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PO-bound Afcons Infra-
structure Ltd received
record ordersin the first half
of FY25—more than the previ-
ous highest annual business
inflow—as the Shapoorji Pal-
lonji (SP) Group firm expands
business on the back of higher
credit lines from lenders.
The company has booked
new orders worth 11,400
crore in the six-month period
ending 30 September, as per
publicly available information
and two people in the know. It
hasemerged as the lowest bid-
der for another 17,600 crore
worthoforders, which it isyet
tosign formally. Put together,
this translates to about
19,000 crore of orderinflow
in the first half of FY25 com-
pared to about 37,783 crorein
FY24 and 7,924 crore in
FY23, asperitsdraft prospec-
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The firm saw 19,000 crore of
order inflow in HIFY25. MINT

This has increased the firm’s
ability to give bank guaran-
tees, allowing it to bid for more
projects, the persons said.
Typically, firms like Afcons are
required to give various bank
guaranteesoften addingup to
15-20% of a contract’s value.
These include performance
guarantees, bank guarantees
to receive advance payment
and guarantees against
retained dues.

tus and annual report. “For the last two years, the

The company's highest- | company hasbeencalibrating
everannualorder its growth. They
inflowpreviously  The company has  didnotwanttobe
was in FYZ22, booked new in a position
when it booked orders worth where they wina
contracts worth % project and then
316,883 crore., T;':gg_:nrz:ian are unable to exe-

With this, the : a cute because they
firm's orderbook period ending couldn't give
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140,000-crare
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Its pending orderbook
stood at 330,961 crore at the
endof FY24.

Afcons did not respond to
Mint'srequest foracomment,

The surge in [resh orders
wasdueto the company being
able togive more bank guaran-
teesgivenits enhanced credit
lines, the persons said. A con-
sortium of 13 banks led by SBI
increased Afcons’ non-fund
based long term facilities to
17,490 crore in November
2023 from 313,250 crore ear-
lier.

the persons. The
person requested not to be
named as the details were
shared in private discussions.
With the company’s non-
fund-based bank limits going
up toward the end of FY23, it
bid for projects more aggres-
sively, resulting in record
order booking so far this year.
Among the orders won by
the company are Jamrani Dam
in Nainital, the second phase
of Kochi Metro, and Dharavi-
Ghatkopar water conveyance
tunnel in Mumbai.
For an extended version of
this story, go tolivemint.com



