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AFCONS INFRASTRUCTURE LIMITED

DIRECTORS’ REPORT
Dear Shareholders,

Your Directors are pleased to present the Thirty-Seventh Annual Report together with the Audited statement of accounts for the year ended

31t March, 2013.
1. CONSOLIDATED FINANCIAL RESULTS

(X in crores)

Particulars 31t March, 2013 31t March, 2012
Total Income 3,079.69 2,550.78
Profit / (Loss) before Tax 151.46 150.56
Provision for Taxation (60.45) (60.86)
Excess / (short) provision for tax in respect of earlier years 1.10 (1.56)
Profit/(Loss) after Tax (before Minority Interest) 92.12 88.14
Minority Interest 2.30 6.39
Profit / (Loss) for the year 94.42 94.53
Balance brought forward from previous years 392.44 298.02
Profits available for Appropriation 486.86 392.55
Less: Appropriation
(i) Interim Dividend on Equity Shares 14.40 --
(i) Proposed Dividend on Preference Shares 0.04 0.04
(iii) Tax on Dividend 2.34 --
(iv) Interim distribution of profit to a Joint Venture Partner - 0.07
(v) Transferred to General Reserve 3.48 --
(vi) Transferred to Debenture Redemption Reserve 6.25 --
26.51 0.11
Balance Carried Forward to Balance Sheet 460.35 392.44

2. OPERATIONS

Your Company has achieved total income of ¥ 3,079.69 crores for the year compared to the previous year's ¥ 2,550.78 crores showing an
increase of 20.74%.The EBIDTA for the year was ¥ 348.98 crores compared to ¥ 279.72 crores in the previous year resulting in increase by
24.76%. The Consolidated Profit before Tax for the year was ¥ 151.46 crores compared to ¥ 150.56 crores in the previous year resulting in a
marginal increase of 0.60%.The Consolidated Profit after Tax for the year was ¥ 92.12 crores compared to T 88.14 crores in the previous year
resulting in increase by 4.51%. Our Order book as on 315 March, 2013 was X 7,474.27 crores.

During the year under review, the following major works were completed:

iv.

Design and construction of container berth (625 m length) at Hazira for Hazira Port Private Limited.
Civil and erection works forming part of DSO phase of iron ore mining at Liberia for Arcelor Mittal Liberia Limited.

ICP—R Process Platform for MHS Redevelopment Phase II- executed in Joint Venture with PT. Gunanusa Utama Fabricators, Indonesia for
Oil & Natural Gas Corporation Limited.

Design and Construction of Flyover at Nagpur for Maharashtra Airport Development Company Limited.

During the year under review, the Company has secured the following major Contracts:

vi.

vii.

viii.

Design Package CC-15: Part Design and Construction of elevated viaduct from Ch. Km. 26.739 to Km.34.344 including entry exit line to
depot, elevated ramp at Kalkaji & special spans and Construction of six elevated stations of Phase-lll of Delhi MRTS of Delhi Metro Rail
Corporation Ltd. of approx. value of ¥ 371 crores.

Western Range DSO Iron Ore Project, Liberia, Package — 166580 — C106A (Bundled) Bulk Earthworks, Concrete and Civil Works at Port of
Arcelor Mittal Liberia Limited of approx. value of ¥ 282 crores.

Design Package CC-29: Part Design and Construction of elevated viaduct and Ramp length 2654.44 m and Construction of two elevated
stations of Phase-Ill of Delhi MRTS of Delhi Metro Rail Corporation Ltd. of ¥ 138 crores.

Port of Pipavav Construction work of New Port Infrastructure Contract Il — Civil Works of Gujarat Pipavav Port Ltd. of ¥ 279 crores.
Fuel Quay Repair Works at Buchanan Port, Liberia of Arcelor Mittal Liberia Limited of ¥ 29 crores.

Construction of Elevated Road over Barapulla Nallah starting from Sarai Kale Khan to Aurobindo Marg near INA Market, New Delhi-Phase-I|
of PWD Ltd., Delhi of ¥ 355 crores.

Earthworks and Civil's — Concentrator at western Liberia of Arcelor Mittal Liberia Limited of ¥ 37 crores.

HRD Process Platform Project of ONGC in Consortium with Technip K T India and TH Heavy Engineering BHD of Malaysia. The Company’s
share in the Consortium is approx. ¥ 1,179 crores.
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3. CREDIT RATING

During the year, CRISIL has assigned us Long Term Rating to “AA/Negative” which reflects high safety and short term rating of “A1+” which
reflects highest safety.

ICRA has assigned the long term rating of “AA/Stable” which signifies high credit quality and short term rating of “A1+” which reflects highest credit quality.
Dun & Bradstreet has assigned rating of “5A2” which signifies the overall status of the Company is good.

4. DIVIDEND
The Company has declared an interim dividend to the equity shareholders @ 20% (i.e. X 2/- per equity share of ¥ 10/- each) on the paid up capital

of ¥ 71,97,02,380/- aggregating to total outflow of ¥ 16.72 crores (including dividend distribution tax of ¥ 2.33 crores). Your Directors recommend
the said interim dividend as final dividend.

The Directors recommend, for approval of members, dividend of 0.01% on Convertible Preference Shares of the Company. The dividend, if
declared, would involve an outflow of ¥ 0.04 crores including dividend tax.

5. SUBSIDIARIES
i) During the year, the Company has incorporated a subsidiary in Qatar in the name of Afcons Overseas Construction LLC.
ii)  The Company is in the process of winding-up its step down subsidiary i.e. Afcons Madagascar Overseas SARL, set up in Madagascar.

iii)  Your Directors at its meeting held on 26" June 2013, has considered and approved in principle a Scheme of Amalgamation which provides
for the merger of Afcons Infrastructure International Ltd. (“AllL”), a company incorporated in Mauritius, a wholly owned subsidiary of the
Company with itself. The said Scheme of Amalgamation is, inter alia, subject to the necessary approvals under the Laws of India and
Mauritius.

iv)  The Consolidated financial statement presented by the Company includes financial statement of the Subsidiaries prepared in accordance
with the applicable accounting standards.

v)  Pursuant to the provision of section 212(8) of the Companies Act,1956, the Ministry of Corporate Affairs vide its general circular no. 02/2011
dated 8" February, 2011 and circular no.03/2011 dated 21 February, 2011 has granted general exemption from attaching balance sheet,
statement of profit and loss and other documents of the subsidiaries, subject to fulfilment of conditions stated in the circular. Accordingly, the
Balance Sheet, Profit and Loss account and other documents of the subsidiary companies are not being attached with the Balance sheet of
the Company. A statement containing brief financial details of the Company’s subsidiaries for the financial year ended 315t December, 2012
/ 31%*March, 2013 is included in the Annual Report. The Company will make available the Annual Accounts of the subsidiary companies
and the related detailed information to any member of the Company who may be interested in obtaining the same. The annual accounts
of the subsidiary companies will also be kept open for inspection by the members at the registered Office of the Company and that of the
respective subsidiary companies on any working day during business hours.

vi)  There has been no material change in the nature of business of the subsidiaries.

6. CORPORATE GOVERNANCE
Your Company, being a value driven organization, believes in coherent and self-regulatory approach in the conduct of its business to achieve the
highest levels of good corporate governance practices. Therefore, the Company in the interest of the Stakeholders voluntarily complies with the
requirements of Corporate Governance. A Report on Corporate Governance is attached separately to this Annual Report.

7.  MANAGEMENT DISCUSSION AND ANALYSIS REPORT
The Management Discussion and Analysis Report for the year under review, is presented in as a separate section which forms part of the Annual
Report.

8. DIRECTORS
Mr.J.J.Parakh, Mr.B.D.Narang and Mr.R.M.Premkumar, Directors of the Company, who retire by rotation at the ensuing Annual General Meeting,
do not seek reappointment. The Company thank them for their valuable contribution rendered during their tenure of service.

9. DIRECTOR’S RESPONSIBILITY STATEMENT

Pursuant to the requirement under Section 217(2AA) of the Companies Act, 1956 with respect to the Directors Responsibility Statement, it is
hereby confirmed that:

(i) in preparation of the annual accounts, the applicable accounting standards have been followed along with a proper explanation relating to
any material departures from the same;

(i) the Directors have selected such accounting policies, applied them consistently and made judgement and estimates that are reasonable
and prudent so as to give a true and fair view of the state of affairs of the Company as at 315 March, 2013 and of the profit or loss of the
Company for the year ended on that date;

(iii) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records in accordance with the provisions of
the Companies Act, 1956 for safeguarding the assets of the Company and for preventing and detecting fraud and other irregularities and

(iv) the Directors have prepared the annual accounts on a going concern basis.
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10.

11.

12.

13.

14.

15.

QUALITY, HEALTH, SAFETY & ENVIRONMENT

The Company firmly believes that the pursuit of excellence is one of the most critical component for a competitive success. With Quality, Health
and Safety Environment being an essential part of the Company’s policy, it strives to deliver services by maintaining the highest level of Quality,
Health and Safe working environment.

The policy of the Company is to conduct its construction business through an established Quality Management System, which aims to achieve
Customer Satisfaction and in the process improving Company’s competencies and competitiveness.

The Company is certified ISO 9001:2008 for Quality Management System, 1SO:14001:2004 for Environment Management System and
OHSAS:18001:2007 for Occupation, Health & Safety Management Systems. All the three systems are well established, documented, implemented
and maintained.

The Company has a commendable record in terms of safety at our various projects sites and has received awards as well as appreciation letters
from our clients, some of which are detailed below:

. SP Jammu Udhampur Highway Pvt. Ltd. has issued an appreciation letter to AFCONS Infrastructure Ltd (Udhampur - 2616) for successfully
achieving “7 Million Man hours” without any Lost Time Accident (LTA)

. Tecnimont ICB Pvt. Ltd has issued an appreciation certificate to OPAL Project for successfully achieving “5 Million safe Man Hours” without
any Lost Time Accident (LTA).

. Royal Haskoning has issued an appreciation letter to Agaba, Jordan site for successfully achieving "4 million Man hours” without any Lost
Time Accident (LTA).

= Delhi Metro Rail Corporation Ltd (DMRC) has awarded an appreciation certificate for successfully achieving “2 Million Safe Man hours”.

= ArcelorMittal has issued an appreciation letter to Liberia, Buchanan Project for successfully achieving “1 Million Man hours” without any Lost
Time Accident (LTA).

] RVNL, Kolkata Project Implementation Unit has issued an appreciation letter to for achieving “1 Million Safe Man-Hours.”

These milestones are the reflection of the strict HSE standards followed at the worksite and commitment of AFCONS management towards
safety.

AWARDS AND RECOGNITIONS

During the year, the Company received “CNBC TV 18-Infrastructure Excellence Awards 2012” for the “Main Awards Category-Highways &
Flyovers” for the “3-Level Grade Separator Project” at Ghazipur, New Delhi.

Your Company has been listed among the “Top Ten Most Admired Company” for the Seventh year in succession by the Construction World.

AUDITORS

M/s.Deloitte Haskins & Sells (Mumbai), Chartered Accountants (ICAIl registration no.117366W), the present Joint Statutory Auditors of the
Company do not seek reappointment at the conclusion of their present term at the ensuing Annual General Meeting.

A special notice under section 225(1) read with section 190 of the Companies Act, 1956 has been received from a member of the Company,
seeking the appointment of M/s.Deloitte Haskins & Sells(Baroda), Chartered Accountants (ICAIl registration no.117364W) in place of
M/s. Deloitte Haskins & Sells(Mumbai), Chartered Accountants (ICAIl registration no.117366W) as Joint Statutory Auditors of the Company along
with the retiring Auditor M/s.J.C.Bhatt & Associates, Chartered Accountant (ICAI registration no.130923W).

M/s. Deloitte Haskins & Sells, (Baroda), Chartered Accountants (ICAIl registration no.117364W) and M/s.J.C.Bhatt & Associates, Chartered
Accountants (ICAI registration no.130923W) have confirmed that they are eligible for appointment in accordance with the provisions of Section
224(1B) of the Companies Act, 1956.

The Board of Directors therefore proposes the appointment of M/s.Deloitte Haskins & Sells (Baroda) Chartered Accountants, (ICAI registration
no.117364W) and M/s. J.C.Bhatt & Associates, Chartered Accountants (ICAl registration no.130923W) as Joint Statutory Auditors of the Company
to hold office from the conclusion of the ensuing Annual General Meeting upto the conclusion of the next annual General Meeting on the terms
and conditions to be mutually agreed upon between the Board of Directors of the Company and the Auditors.

AUDITORS REPORTS

The Auditor’s Report to the shareholders on the Accounts of the Company for the financial year ended 315t March, 2013 does not contain any
qualifications.

FIXED DEPOSIT

Your Company did not invite or accept deposits from the public during the year under review. As on 31t March, 2013, 12 deposits pertaining to
previous years aggregating to ¥ 1,57,000/- remained unclaimed.

TRANSFER TO INVESTOR EDUCATION AND PROTECTION FUND (IEPF)

Pursuant to the provisions of section 205C of the Companies Act 1956, fixed deposits accepted for the year 2005-2006 and interest thereon which
remained unclaimed, inspite of reminders to the fixed deposit holders by the Company, have been transferred during the years, on their due dates,
to the Investor Education and Protection Fund (IEPF) established by the Central Government.
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16.

17.

PARTICULARS OF EMPLOYEES

In terms of the provision of section 217 (2A) of the Companies Act, 1956 read with Companies (Particulars of Employees) Rules, 1975 as

amended, the names and other particulars of the employees are given in the Annexure to the Directors’ Report.

PARTICULARS OF CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO.

This information pursuant to section 217(1)(e) of the companies Act,1956 read with the companies (Disclosure of Particulars in the Report of

Board of Directors) Rules 1988 is given below :

A. CONSERVATION OF ENERGY
The Company is continuing its effort to convert all sites from fossil power to grid power thereby minimising the carbon foot print. This has
been implemented to all sites as per feasibility. The total conversion of fossil power of 11 MVA by Grid power of 9 MVA considering all the
sites the reduction GHG (Green House Gas) emission by 19000 tons.

B. RESEARCH AND DEVELOPMENT AND TECHNOLOGY ABSORBTION:

1. Automation of Samrat Jack-up through PLC and SCADA View at Dahej Site completed.

2. Web publishing and online monitoring of Gen. Set 1000 KVA Electrical parameters and HSD consumption for TBM for the Chennai site
successfully completed.

3.  Upgradation and standardization of CP 30 Batching plant software as well as PLC and panel View / SCADA is completed by 50%. Rest will
be completed during 2013-14.

C. FUTURE ACTION PLAN:
1. Web publishing and online monitoring of Batching Plant productivity report.
2. Upgradation and standardization of software as well as PLC, Panel View/ SCADA of M1 and CP 30 batching plant.
3. Syncronisation of 250 KVA Caterpillar Generator Sets.
D. FOREIGN EXCHANGE EARNING AND OUTGO. (Standalone)
® in crores)
Current year Previous year
Earnings 521.40 879.71
Outgo 730.40 1089.83
18. ACKNOWLEDGEMENT
Your Directors would like to acknowledge with gratitude the continued support and co-operation received by the Company from its Clients,
Bankers, Financial Institutions, Government authorities, Vendors, Employees and its valued Investors.
FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
Place : Mumbai S.P.MISTRY
Date : 26" June, 2013 CHAIRMAN
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MANAGEMENT DISCUSSION AND ANALYSIS
OVERVIEW OF THE GLOBAL ECONOMY

The trends in the global economy which were witnessed over the last couple of years continued in the year 2012-13 as well, with economies across the
world gradually showing signs of improvement but the pace of improvement is still slow. The decline in developed economies has now been restricted,
but concerns have emerged from perceived slowdown in Chinese growth. Given the high levels of demand that have been generated from China for
commodities like coal and iron ore, the result has been downturn in commodity cycle as well. The same is visible through “go-slow” approach of various
leading mining companies in Africa and other geographies. Oil & gas economies in Middle East are doing well, and even other economies such as UAE
have started showing signs of recovery through increased activity in infrastructure and real estate sectors.

OVERVIEW OF THE INDIAN ECONOMY

The Indian economy also showed signs of slow down. Delays in policy decisions, tight monetary conditions, decreased pace of investment have been
cited as the key reasons for current economic situation. As per the Advance estimates from the Central Statistical Organisation (CSO), Government of
India (GOI) suggest that real GDP growth reduced further from 6.2% in 2011-12 to 5% in 2012-13. These levels of growth are far below the 8%-9% annual
growth rates envisaged originally in the GOI’s long term planning programmes.

The slowdown in 2012-13 was witnessed in all the major sectors of the economy. The agriculture sector grew by 1.9% in 2012-13 compared to 3.6%
in 2011-12. The service sector grew by 6% in 2012-13 as against growth of 7% in previous year. The Construction sector grew by 4.3% in 2012-13 as
against 5.6% in the previous fiscal.

The structure of economic growth is also not very encouraging for the immediate future. Incremental Gross Fixed Capital Formation (GFCF), which gives
an indication of the creation of growth promoting assets in an economy, has also reduced from high levels of 14% in 2010-11 to 4.4% in 2011-12 and
further down to a mere 2.5% in 2012-13. In light of this economic slowdown, it is natural to witness reduction in construction activities.

The resilience of the Indian economy is being tested, but we hope the economy to bounce back in the short to medium term. With general elections coming
up some of the policy decisions may get delayed, but at the same time, public investment in key projects such as NHAI, Railways may pick up.

INDUSTRY STRUCTURE AND DEVELOPMENT

The Construction industry is an integral part of the Indian economy. It is the second largest employers of labour force in the country after agriculture.
It also has extensive linkage with the other sectors of the economy. It plays an important role in the development of a country’s infrastructure, which is
one of the key engines of the economic growth. Government policies and budgets have therefore been progressively geared to promote infrastructure
development.

The Twelfth Plan period (2012-2017) envisages the doubling of investment in infrastructure from about ¥ 20 lakh crore to about ¥ 40 lakh crore (USD 1
trillion at 2006-2007 prices). The share of private investment is expected to rise from about X 7 lakh crore to ¥ 22.5 lakh crore. However, given the current
investment climate and private sector participation in the country this is unlikely to be achieved.

Over the long term, the share of investment in infrastructure, as percentage of GDP is expected to witness a steady increase, growing from 7.8% in
2011-2012 to 9% in 2016-2017 (an average of 8.26% during Twelfth Plan). This planned investment, if realised, can lead the country’s growth to a higher
trajectory.

In reality, the pace of infrastructure development has slowed down considerably over the last couple of years barring exceptions. While the Government
had laid-out plans, implementation mechanism is not well-oiled. Key initiatives such as port development, NHAI, etc have been riddled due to policy
related issues in implementation. In addition to uncertain policy climate and delays in key projects, finance has also emerged as a key challenge for
private investment in the sector. Infrastructure developers are now looking at exit from projects due to reasons such as non availability of land, lower than
estimated performance and also due to their own financial standings.

In our opinion the first wave of Public Private Partnership (PPP) has passed, and the stakeholders involved i.e. Government, Bank and Developers have
gained a deeper understanding of the success factors and risks involves in PPP. We expect that over the next couple of years, the PPP framework will
get streamlined further with policy measures on exit clauses, improved risk sharing mechanisms etc. Action towards the same has already been initiated
with loans for road assets being considered as secured. Other such actions will go a long way in ensuring a favourable climate for PPP in India.

BUSINESS OVERVIEW

During the year, the Company has bagged orders of approx ¥ 2,663 crores. The sectors of key businesses to the Company faced increased level of
competitive intensity due to lower number of jobs and increase in competition. The order book position of the Company as on 31 March, 2013 was
3 7,474 crores. There is an increase in the value already accrued upto now to the tune of about ¥ 1,000 crores on account of escalation which is not
accounted in the above. While our quality of orders is good and the order size is about 2.5 times of our turnover, we still need to increase the order book
size.

During last 5 years, the Company has executed projects in Abu Dhabi, Dubai, Qatar, Mauritius, Madagascar, Oman, Yemen, Algeria and Liberia.
Currently, the Company is executing projects in Jordan, Liberia and Bahrain. During the year ended 31 March, 2013, the Company achieved 16.6% of
its turnover from overseas market. After 3 years successive run of more than 30% turnover coming from overseas markets, this is a fall. This has primarily
happened on account of slowdown in commodity cycle and relevant investment in Africa and general cautious approach in Middle East market in the
award of new jobs. We expect this situation to improve in the next couple of years.

The growth of the Company has been well diversified across different segments and geographies on the desired line and focus. All the segments are
well balanced and there is no over dependence on any one sector or geography and we remain present in all segments with a reasonable significant
participation. Metro constitutes a major sector. However it is balanced between underground and elevated sub segments.
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CONSOLIDATED FINANCIAL PERFORMANCE

Your Company has achieved total income of ¥ 3,079.69 crores for the year compared to the previous year’s ¥ 2,550.78 crores showing an increase of
20.74%. The EBIDTA for the year was ¥ 348.98 crores compared to ¥ 279.72 crores in the previous year resulting in increase by 24.76%. The Consolidated
Profit before Tax for the year was ¥ 151.46 crores compared to ¥ 150.56 crores in the previous year resulting in a marginal increase of 0.60%. The
Consolidated Profit after Tax for the year was ¥ 92.12 crores compared to ¥ 88.14 crores in the previous year resulting in increase by 4.51%. Our Order
book as on 31t March 2013 was ¥ 7,474.27 crores.

OPPORTUNITIES

Over the last decade India has developed as an economy primarily driven by internal consumption. Middle class has been on the rise, and with favourable
demographics of 50% of population being below the age of 25 and more than 65% below the age of 35 the middle class will continue to fuel the economy.
Another trend that has emerged over the last decade is increasing urbanisation. With an ever increasing number of jobs being created in manufacturing
and service, the towns and cities are burgeoning. Towards fulfilling the economic potential bridging the infrastructure deficit will be imperative across all
segments including roads, railways, urban infrastructure, ports, power etc., over the next decade.

However, the current environment due to policy uncertainties, long process of clearances and funding related concerns have led to slowdown in the
economy and infrastructure segment specifically which we believe would be short term in nature.

Road

Roads is the primary mode of transportation in India today, as they carry almost 90% of the country’s passenger traffic and about 65% of its freight. A master
plan for 18,637 kilometres of expressways, with new alignments for both passenger and freight movements in high traffic density corridors is being taken
up by Ministry of Roads, Transport and Highway (MORTH). This is in addition to initiatives taken up under the National Highway Development Programme.

In the Twelfth Five year plan 13000 Km of roads are expected to be added to the national highway network, while 32,750 Km of roads are expected to be
widened to four or more lanes. This would entail an expected investment of more than ¥ 3,23,000 crores.

In terms of implementation from the highs of 2011-12 when 6700 Km of road projects were awarded, there has been a sharp drop in 2012-13. In
the context of strong performance in 2011-12, the target for award by NHAI was enhanced to 9500 Km of PPP and 2500 Km of EPC projects. But
given the implementation issues such as land acquisition, forest and environmental clearances, even some of the projects awarded in 2011-12 could
not get off the ground. Also given the aggressive quotes and stretched financials, some of the projects could not achieve financial closures even
after one year of award. Due to the aforementioned reasons, the target was reduced to 4400 Km, but at the end of the year the achievement was
~1150 Km only.

Given the pivotal role played by road infrastructure in India, the government will definitely push for increased pace of implementation, but with the varied
challenges being faced in roads development programs including financial constraints being faced by developers and external issues such as land
acquisition increasing the project risks, it may take some time to reach the levels of 2011-12. We believe that competitive intensity will reduce and the
developers will be selective in bidding in PPP projects, however, in EPC projects, there can be a mad scramble.

Railways

Indian Railways are one of the largest railways network in the world carrying 22 million passengers every day and carrying 923 million tonnes of freight a
year. The Annual Plans of 2013-14 lays down planned investment of ¥ 63,363 crores for 2013-14, including ¥ 600 crores from PPP route. The plan also
targets setting up 500 km new lines, 750 km doubling, 450 km gauge conversion during the year 2013-14. As proposed in the approach papers of the
Twelfth Five year Plan, the Annual plan of 2013-14 have formalised setting up of an Independent Rail Tariff Authority. This will pave way for adjustment
and rationalisation of tariffs by Railway and thereby improve financials and enable modernization and upgradation of facilities.The Indian Railways plans
to bring in new technologies and augment the existing infrastructure through High Speed Corridors, Dedicated Freight corridors etc. However, at a Project
implementation stage, we need to watch their performance.

MRTS / Urban Infrastructure

Economic growth has led to rapid urbanisation in India leading to cities and towns being stretched to the limit. In the Twelfth Five year Plan, the Planning
Commission has projected an investment of ¥ 124,158 crores for the MRTS. Of the total investment, ¥ 39,700 crores will be invested by Central Government,
¥ 31,901 crores by State Government and % 52,557 crores will come from the private sector. In the recent years the sector has grown at a rapid pace with
Delhi and Bengaluru Metros running successful and Mumbai, Hyderabad, Chennai, Jaipur and Kochi Metros expected to commence operations soon. Also
proposals for MRTS for Pune, Chandigarh, Ahmedabad, Kanpur, Ludhiana, Bhopal, Indore and Faridabad are being chalked out. The Government on its
part has been encouraging private sector participation in major urban transport projects.

We expect the segment to remain strong and be a continuous source of opportunities for years to come. However, profitable growth in this sector would
be a challenge.

Ports

During the Eleventh Plan period, the capacity increment of Major Ports was not as per expectation, but to some extent it was balanced by the growth
in Minor ports which increased by 300+ MMTPA. But in the first year of twelfth plan (2012-13), as per data from Ministry of Shipping, 32 projects were
awarded resulting in capacity addition of 136.75 MTPA and involving an investment of ¥ 6,765 crores.

The “Maritime Agenda 2020” envisages increasing the port capacity in India to 3200 MMTPA by 2020, from 1000 MMTPA in 2010. Towards this two new
Major Ports, one at Sagar Island in West Bengal and another in Andhra Pradesh have been proposed to be developed. These two new Ports will add a
capacity of 100 MMTPA.
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For the year 2013-14, 30 port development projects have been targeted, adding capacity of 290 MMTPA at an estimated investment of
% 24,633 crores.

The market is looking at increased private participation for growth. Large projects (> ¥ 500 crores) are moving to PPP, and civil construction projects
with major ports are now typically in the range of less than ¥ 100 crores. Even for the projects proposed during the year 2013-14, larger ticket projects
will be through PPP route. Hence in such a situation it is imperative for the government to extend the necessary support to PPP model for successful
growth of port segment.

Power

In the Twelfth five year plan a target of 62 GW of capacity addition has been defined, which would require an investment of ¥ 638,600 crores in power
generation. The sector is currently facing myriad challenges from availability of coal for thermal power to land and environmental clearances for hydro
and nuclear segments.

Recent power outages in North Grid have brought the issues of power availability and transmission to the fore. As evident from the discussion above,
the sector is definitely at the forefront of infrastructure development and key policy decisions regarding coal availability would provide the necessary
catalyst to put the sector of the fast track.

Overseas Market

Global events in the last few years have had global and local economic impacts. With the unemployment and dissatisfaction driven revolutions in
Middle East, the local oil & gas driven economies have announced major infrastructure development plans towards enhancing the opportunities for
locals. Hence high potential is visible in economies like Saudi Arabia, Kuwait etc. In Qatar with the FIFA World Cup coming up in 2022, increased level
of investment in infrastructure is expected.

With perceived slowdown in commodity cycle and perception of reduced demand from China, it is expected that mining related capital investments
will be muted over the next two to three years. Though this may reduce the immediate opportunities available in Africa in the short term, but would not
impact the attractiveness of the Africa infrastructure market, which would still be required to be developed to exploit some of the largest sources of
mineral deposits. With discoveries of potentially large reserves of gas in east Africa, the future looks promising.

Economies in South East Asia have been able to sustain GDP growth rates of ~6%. Given the availability of natural resources like coal and Oil & Gas
in countries like Vietnam, Myanmar and Indonesia the potential is visible, and with the improving political climate sustained pipeline of opportunities
will be available over the medium term.

Given the favourable environment and our successful execution history in overseas markets, we are increasingly looking at overseas for driving our
future growth.

RISK AND CONCERNS

A. Global Events:

India being now connected with the global economy is not insulated from the events impacting the global economy. Political and economic events which
may have an impact on Indian economy could be as under:

= Slowdown in global commodity cycle leading to decreased investment in mining related infrastructure, which will get exacerbated in case of
further slowdown in China’s growth.

= Slower than expected recovery of developed economies from recession
= Increased competitive intensity for the limited global opportunities
B. Domestic Events:

Despite the Construction Industry in India witnessing higher growth in comparison to other emerging economies and developed economies in the last
year, the developments on the economic front cast constraints and challenges on the prospect of the industry mainly due to the following:

= There is a possibility of capital moving out of India due to negative perceptions on the domestic front.

= Change in government policies, priorities and its budgetary allocation for infrastructure development.

= Delays in clearances leading to execution delays, thus further stretching the financial position of Infrastructure EPC firms.

= |nflationary pressures, leading to sustained high interest rate, leading to a sustained stress of tightening liquidity position and interest rate risks.
= Delay in award of contract and releasing work fronts and technical clearances for execution of projects.

= Availability of skilled manpower and high attrition levels of employees in the industry.

= Dispute resolution mechanism is time consuming resulting into significant blockage of working capital.

= |ncreasing competitive intensity across segments, due to mushrooming of competition in the last few years, and slowdown in award of projects.

Your Company’s presence in projects across various segments of construction business both in India as well as abroad has helped to mitigate the
above constraints and also ensure long term sustainable growth with profitability.

OUTLOOK

The revival of growth in the advanced countries is expected to be slow and uncertain at least in the near future, despite the measures being taken on
monetary and fiscal fronts. Indian economy has been adversely affected by the sharp global economic slowdown and its GDP growth is likely to be
around 6% during the current year. Given the global economic and domestic environment, it remains to be seen how government decisions and policy
initiatives put India to a fast track road to recovery.
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Your Company has followed a path of diversification as a key component of its growth, and since middle of last decade has been identifying new
geographies and segments for entry. Your Company has achieved initial success in the new segments such as Oil & Gas and Hydro & Underground
and would looks towards consolidating its position in these areas.

Middle East & Africa are two key geographies which your Company has been focussing as driver for overseas expansion. Going forward, we target to
increase the revenue contribution from overseas to 40%.

Your Company would continue to maintain its status as a prominent Transnational Infrastructure Company recognized for its business innovation,
focused on Total Satisfaction and creating enhanced value for all our stakeholders.

INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACIES

The Company is maintaining an effective system of internal control for facilitating accurate, reliable and speedy compilation of financial information,
safeguarding the assets and interests of the Company and ensuring compliance with all laws and regulations. The internal control system is managed
through continuous internal audit by outside professionals who conduct audits of Project sites of the Company throughout the year to test the adequacy
of the internal systems and suggest continual improvements. All significant audit observations and follow up actions are reported to the Audit Committee
along with Internal Audit reports and managements responses/replies thereon. The minutes of Audit Committee are reviewed by the Board for its
suggestions/recommendations to further improve the internal control systems.The operational control exist through well laid out system of checks and
balances and hierarchy of reporting from site level to central management groups to the senior management and the Directors.

HUMAN RESOURCES DEVELOPMENT

Our employees are considered the most valuable asset and the Company endeavour to provide its employees a professional, congenial, safe working
environment coupled with opportunities for personal growth and development. In fact, this is one area where Company aspires to become a leader in
the industry.

The Company’s HR Policy focuses on:
= Talent Acquisition through a defined talent management strategy in alignment with business goal and targets.
= |mparting Learning and Development to employees and prepare them for their current and future roles.
= Adequate Compensation Package coupled with Incentives, rewards and recognitions.
= Building a culture of innovation and creativity in construction process.

The Company has taken many initiatives towards effective training and development for the employees at various levels. Some of the innovative
initiatives includes Anugam-HR Induction program initiated through E-Learning platform, launching of web based knowledge management portals i.e.
AFCONIANS and AFCONS GNOSIS, Classroom @ site and Classroom @ HO program as knowledge sharing platform, Whole Wellness Program,
focused training sessions and workshops to continuously improve the skill sets of the employees. It is heartening to note that the Company has set
new benchmark of training in the industry, in the globe. The Company has achieved 4.5 mandays per employee in training in 2012-13 as against
4 mandays per employee as the existing global benchmark.

For the seventh year in succession, Construction World has rated us among the “Top Ten Most Admired Company”.
CAUTIONARY STATEMENT

The statement in Management Discussions and Analysis describing the Company’s operations and expectations are “forward looking statements”.
Actual results may differ owing to environmental dynamics.
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REPORT ON CORPORATE GOVERNANCE

CORPORATE GOVERNANCE PHILOSOPHY

The Company subscribes fully to the principles and spirit of sound Corporate Governance and embodies the principles of fairness, transparency,
accountability and responsibility into the value systems driving the Company. It has been the constant endeavor of the company to create an
environment for efficient conduct of the business and to enable management to meet its obligation to all its stakeholders, including amongst other,
shareholders, customer, employees and the community in which the Company operates.

BOARD OF DIRECTORS

Composition

As on 31%t March, 2013 the Board of Directors of the Company comprised of 10 Directors out of which 2 are Executive Directors and the remaining
8 are Non-Executive Directors. The Chairman of the Board is Non Executive Director and the Board consists of 5 Independent Directors. All the
Directors posses the requisite qualification & experience in Industry, Management, Finance, Research, Law and other allied fields enabling them to
contribute effectively in their capacity as Directors of the Company.

Board Meetings and Attendance:

During the year 2012-13, Four Board Meetings were held on the following dates 15" June, 2012, 22" August, 2012, 17" December, 2012 and 14®
March, 2013. The notice for the Board Meeting and the detailed agenda papers are circulated to all the Directors well in advance to enable them to
attend and take an informed decision at the Meetings.

The minutes of the proceedings of each Board and committee meeting are properly recorded and entered into Minutes book. There is effective post
meeting follow up, review and reporting process for decision taken by the Board.

None of the Directors are members of more than ten Board level committees nor are they chairman of more than five committees in which they
are members. The name and category of the Directors on the Board, their attendance at the Board meetings during the year and at the last Annual
General Meeting, as also the number of Directorship & Committee Memberships held by them in other Companies are given below:

Name of the Director Category Total no. of Board No. of other No of Committee Whether attended
Meetings during the Directorship(s) in | position held in other | last AGM held on
year 2012-2013 other Public co.? Public co.? 28.09.2012
Held Attended Member Chairman | Member
Mr. S.P. Mistry Chairman 4 4 10 N.A N.A Yes
Mr. N.J.Jhaveri Independent Director 4 3 7 1 2 Yes
Mr. N.D.Khurody Independent Director 4 2 1 N.A N.A No
Mr. J.J.Parakh Non-Executive Director 4 4 3 N.A 2 No
Mr. B.D.Narang Independent Director 4 3 8 N.A N.A No
Mr. R.M.Premkumar Independent Director 4 4 5 2 1 No
Mr. P.N.Kapadia Independent Director 4 3 3 N.A NA Yes
Mr. U.N. Khanna # Non-Executive Director 4 2 2 N.A N.A Yes
Mr. K.Subrahmanian Managing Director 4 3 1 N.A NA Yes
Mr. S.Paramasivan Dy. Managing Director 4 4 N.A NA NA Yes
Note:

# Mr. U.N. Khanna is appointed as Director in casual vacancy w.e.f. 22" August, 2012 due to resignation of Mr. A.H. Divanii.

1 Excludes Directorship in association, Private Companies, Foreign Companies & Companies registered under section 25 of the Companies Act,
1956.

2. Represents Chairmanships / Memberships of Audit Committee and Shareholders’ / Investors’ Grievance Committee in other Public Companies.

Ill. AUDIT COMMITTEE

a.
b.

The Audit Committee of the Company is constituted in accordance with the provision of Section 292A of the Companies Act, 1956.
Terms of reference of the Audit Committee are broadly as under:

. Overseeing the Company’s financial reporting process and the disclosure of financial information.

. Recommending the appointment and removal of external auditors and fixing of audit fees.

. Review with management the annual financial statements before submission to the Board.

. Review with management, external and internal auditors, the adequacy of internal controls.

. All other powers and duties as per Section 292A of the Companies Act, 1956 and Clause 49 of the Listing Agreement.

Three Meetings were held during the year on the following dates:

22" August, 2012, 17" December, 2012 and 14™ March, 2013.
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d. As on 31t March, 2013 Composition of Audit Committee and particulars of meetings attended by the members of the Audit Committee are

given below:
Name of the Director Category Position No. of Meetings
Held Attended
Mr. N.J.Jhaveri Independent Director Chairman 3 3
Mr. N.D.Khurody Independent Director Member 3 2
Mr. P.N. Kapadia Independent Director Member 3 2
Mr. J.J. Parakh Non-Executive Director Member 3 3
Mr. B.D. Narang # Independent Director Member 3 2
# Mr. B.D. Narang is appointed as Member of Audit Committee w.e.f. 15" June, 2012.
IV. REMUNERATION COMMITTEE
The broad terms of reference of the remuneration committee are as under:
During the year under review no meeting was held.
c.  The Composition of remuneration committee was as under:
Name of the Director Category Position
Mr. N.J. Jhaveri Independent Director Chairman
Mr. N.D. Khurody Independent Director Member
Mr. P.N. Kapadia Independent Director Member
The Remuneration Committee shall have powers and authorities as provided under the provisions of Schedule XllII of the Companies Act, 1956 and
any amendment thereof, if any, granting the approval of remuneration to the Whole time Directors and the Managing Director of the Company.
d.  Remuneration Policy
Remuneration to executive directors has been decided based on the years of experience and contribution made by the respective executive
directors and is consistent with the industrial practice. As regards payment of sitting fees to non-executive directors, the same has been within the
limit allowed in terms of the Companies Act, 1956.
e.  Details of Remuneration paid to Directors during the financial year 2012-13:

. Executive Directors:

(in%)
Name of Director Basic Salary PF/SA Perquisites | Total Remuneration
Mr. K. Subrahmanian 30,00,000 8,10,000 | 1,16,89,992 1,54,99,992
Mr. S. Paramasivan 24,00,000 6,48,000 89,52,000 1,20,00,000
54,00,000 | 14,58,000 | 2,06,41,992 2,74,99,992

The number of stock options granted till date to the Executive Directors is as under:

Name of the Director
Mr. K.Subrahmanian
Mr. S.Paramasivan

Stock options granted till date

1. Non-Executive Directors:

The Non-Executive Directors were not paid any remuneration except sitting fees for attending the meetings of the Board of Directors and / or

35,040
26,280

Committees thereof. The details of the sitting fees paid to the Non-Executive Directors are as under:

Name of the Director Sitting Fees Shareholding in the Company
®) No. of Shares % holding

Mr. S.P. Mistry 40,000 -

Mr. J.J.Parakh 1,10,000 6,619 0.009

Mr. N.J. Jhaveri 60,000 17,749 0.025

Mr. P.N. Kapadia 1,00,000 - -

Mr. N.D.Khurody 40,000 - -

Mr. B.D.Narang 50,000 - -

Mr. R.M.Premkumar 40,000 - -

Mr. U.N.Khanna 20,000

Total 4,60,000 24,368 0.034

The Company does not have any material pecuniary relation or transactions with its Non-Executive Directors.
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\B

B.

SHAREHOLDERS/ INVESTOR’S GREVIANCES CUM SHARE TRANSFER CUM ESOP SHARE ALLOTMENT COMMITTEE:

The Shareholders / Investor’s Grievances Cum Share Transfer Committee was constituted on 28" November, 2006.The Board of Director at its
meeting held on 24" September, 2008 renamed the said Committee as Shareholders / Investor’s Grievance Cum Share Transfer cum ESOP Share
Allotment Committee.

The broad terms of reference of Shareholders / Investor’s Grievance Cum Share Transfer cum ESOP Share Allotment Committee are as under:
. to allot equity shares to the employees exercising the ESOP options granted under the ESOP Scheme 2006 of the Company.

. to approve transfer of the Equity and Preference Shares of the Company and further delegate such powers to the Registrar for the Transfer of
Shares of the Company.

. to allot Debentures to the Investor.

. to approve/record Transfer, Dematerialisation / Rematerialisation of Debentures, issue of duplicate Debenture Certificates, issue of new
Debenture certificates on split / Consolidation.

. to look into matters pertaining to the shareholders and investors complaints like transfer of shares, non-receipt of balance sheet, non-receipt of
declared dividends, redress complaints of Debentureholder pertaining to the issue including non-receipt of interests, etc.

. to decide on all other matters related to Debentures.

. to investigate into any matter in relation to areas specified above or referred to it by the Board of Directors and for this purpose will have full
access to information contained in the records of the Company.

Five meetings were held during the year on the following dates:
22" August, 2012, 17" December, 2012, 4t January, 2013, 121" February, 2013, 15" March, 2013.
Composition, Meetings and Attendance.

The Composition and attendance of members at the meetings of the Shareholders / Investor’s Grievance Cum Share Transfer Cum ESOP Share
Allotment Committee was as under:

Name of the Director Category Position No. of Meetings
Held Attended
Mr. P.N.Kapadia Independent Director Chairman 5 5
Mr. J.J.Parakh Non-Executive Director Member 5 4
Mr. S.Paramasivan Dy. Managing Director Member 5 5

Name and Designation of the Compliance Officer
Mr.P.R.Rajendran, Company Secretary is the Compliance officer of the Company.
Status of Investor’s Complaints

During the financial year all the letters / complaints received by the Registrar and Share Transfer Agent have been redressed and there were no
complaints pending with the Company/Registrar and Share Transfer Agent. All the valid share transfers requests received during the year were duly
attended to and processed in time. There was no valid request pending for share transfer as on 31 March, 2013.

OTHER COMMITTEES OF THE BOARD
COMMITTEE OF DIRECTORS

i The Committee of Directors was constituted for reviewing the various aspects of business including Operations, Finance, Business Development
and to recommend to the Board the strategies for creating better value for the Organisation from all angles.

ii. During the year under review no meeting was held.
iii The Composition of Committee of Directors is as under:

Name of the Director Category Position
Mr. N.J. Jhaveri Independent Director Chairman
Mr. S.P. Mistry Non-Executive Director Member
Mr. N.D. Khurody Independent Director Member
Mr. J.J. Parakh Non-Executive Director Member
Mr. K. Subrahmanian Managing Director Member
Mr. S. Paramasivan Dy. Managing Director Member

FCP COMMITTEE

i The Company with the object of raising fund through Private Placement by issuing Fully Convertible, Non- Cumulative, Non-Participatory
Preference Shares (“FCPs”) constituted a Committee of Directors named as “FCPs Committee” and delegated to such Committee the following
powers:

a. To finalise all terms and conditions for subscription agreement, call option agreement and such other agreements incidental or ancillary
to the Issue and allotment of FCPs convertible into Equity Shares.

b.  To convene Extraordinary General Meeting of the Company to obtain shareholders consent to amend the Articles of Association of the
Company in relation to the issue of FCPs;

c. To make applications to such authorities as may be required and to accept on behalf of the Board such conditions and modifications as
may be prescribed or imposed by any of them while granting such approvals, permissions and sanctions as may be required;
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VIL.

k.

To accept application money, open bank account for receiving the application money from allottees and to issue them share certificates
in accordance with the refevant rules;

To make application to authorities for demateriaiisation of FCPs allotted to the allottees.
To authorize and approve the incurring of expenditure and payment of fees in connection with the issue and allotment of FCPs;

To do all such acts, deeds, matters and things and execute all such other documents as it may, in its absolute discretion, deem necessary
or desirable for such purpose, and to settle all questions, difficulties or doubts that may arise in regard to such issues or allotment and
matters Incidental thereto as it may, in Its absolute discretion deem fit;

To engage services of professionals including merchant bankers, lawyers, Chartered Accountants and Valuers.

To exercise such powers and to do all such act, deed, matters and things in connection with the issue and allotment of FCPs as the FCPs
Committee deems fit and proper.

To sub-delegate any of the said powers and authorities to any one of the Committee Members and/or to any other person as the FCPs
Committee deems fit.

The FCPs Committee may pass any resolution by circulation.

i.  During the year under review, no meeting was held.

iii. ~ Composition of the Committee

Name of the Member Category Position
Mr. P.N.Kapadia Independent Director Chairman
Mr. J.J.Parakh Non-Executive Director Member
Mr. K.Subrahmanian Managing Director Member
Mr. S.Paramasivan Dy. Managing Director Member

COMPENSATION (ESOP) COMMITTEE

i The Compensation (ESOP) Committee was constituted for implementation, administration and superintendence of the ESOP Schemes and to
formulate the detailed terms and conditions of the ESOP Scheme.

i.  During the year under review no meeting was held.

iii. ~ Composition of the Committee

Name of the Member Category Position
Mr. N.J.Jhaveri Independent Director Chairman
Mr. P.N.Kapadia Independent Director Member
Mr. K.Subrahmanian Managing Director Member

GENERAL BODY MEETINGS

The details of the Annual General Meetings (AGM) held in the last 3 years:

For Financial Year ended Location Date of AGM Time

31.03.2012 registered office of the Company 28.09.2012 4.30 p.m

31.03.2011 registered office of the Company 29.09.2011 4.30 p.m

31.03.2010 registered office of the Company 20.09.2010 4.30 p.m.
Details of Extra Ordinary General Meeting (EGM) held in the last 3 years:

Date of EGM Location Time

10. 01. 2013 registered Office of the Company | 4.30 p.m.

Details of the special resolutions passed at the Annual General Meeting in the previous 3 years:

36" AGM dated 28.09.2012 | Consent of the Company to make / give loan(s) / advances / deposits to any other body corporate / make

Investments in excess of the limits under section 372A, to direct / indirect subsidiary company of the Company set
up / likely to be set up in Qatar.

35" AGM dated 29.09.2011 Consent of the Company to make / give loan(s) / advances / commercial papers / deposits / make Investments

and to give guarantees / provide securities, in excess of the limits under section 372A, to direct / indirect subsidiary
company of the Company set up / likely to be set up in Kuwait.

34" AGM dated 20.09.2010 Consent of the Company to make / give loan(s) / advances / deposits / make investments and to give guarantees /

provide securities, in excess of the limits under section 372A, to Afcons Offshore and Marine Service Private Limited
and to direct / indirect subsidiary of the Company to be set up in Kingdom of Saudi Arabia.
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d. Details of special resolutions passed at Extraordinary General Meeting (EGM) :

EGM dated 10.01.2013 a) To vary the terms and conditions of 25,00,00,000 0.01% Fully and Compulsorily Convertible,
Non-Cumulative, Non-Participatory Preference Shares having face value of INR 10/- each
aggregating to INR.250,00,00,000 of the Company held by Goswami Infratech Private Limited.

b) Alteration of Articles of Association.
c) Payment of minimum remuneration to Mr.K.Subrahmanian, Managing Director.

d) Payment of minimum remuneration to Mr.S.Paramasivan, Dy. Managing Director.

e.  During the year no resolution was passed through Postal Ballot.

VIII. DISCLOSURES

a. There were no materially significant related party transactions during the financial year 2012-13 that may have potential conflict with the interests
of the Company at large. The details of the related party transactions as per AS-18 are Included in the notes to accounts forming part of the Annual

Report.

b.  Although the Company is not listed with any stock Exchange, it voluntarily complies with Corporate Governance requirement of the Listing Agreement.

IX. MEANS OF COMMUNICATION:

a. The Company has its own website and all the vital information relating to the Company is displayed on the website. Address of the website is www.

afcons.com

b.  Annual Report containing Inter alia, Audited Annual Report, Financial Statements, Directors Report, Auditors Report and other important information

is circulated to the members and others entitled thereto.
X. GENERAL SHAREHOLDERS INFORMATION

a. Annual General Meeting

Date
Time
Venue

b. Financial Year
c. Date of Book Closure

d. ISIN No.
e. Registrar & Share Transfer Agent

Xl.  SHAREHOLDING PATTERN AS ON 31t MARCH, 2013.

26" September, 2013
4.30 pm

. Afcons House, 16, Shah Industrial Estate,

Veera Desai Road, Azad Nagar, P.O., Mumbai 400 053.

18t April to 31%t March
20" September, 2013 to 26™ September, 2013 (both days Inclusive)

INE101101011

Cameo Corporate Service Limited
Subramanian Building,

1 Club House Road, Chennai-600002
Tel. No.:044-28460390

Fax No.:044-28460129

Email id.: afcons@cameoindia.com

Sr. No. | Category No. of Shares % of total
1 Promoter’s holding

Indian Promoters -Body Corporate 6,99,33,983 97.17
Sub total (1) 6,99,33,983 97.17

2 Non Promoters Holding
Companies / Body Corporate 50,000 0.07
Employees Trust 11,91,370 1.66
Directors & their Relatives 1,48,935 0.21
Employees / Retired Employees / General Public 6,45,950 0.89
Subtotal (2) 20,36,255 2.83
Total (1+2) 7,19,70,238 100.00
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Xll. DISTRIBUTION OF SHAREHOLDING AS ON 31* MARCH, 2013

AFCONS

Number of Shares Shareholders Shares

Number % of Total Number % of Total
1to0 100 74 13.1673 5,991 0.0084
101 to 500 313 55.6939 83,942 0.1164
501 to 1000 38 6.7616 30,004 0.0417
1001 to 2000 32 5.6939 49,097 0.0683
2001 to 3000 12 2.1353 29,974 0.0417
3001 to 4000 10 1.7794 35,313 0.0491
4001 to 5000 10 1.7794 45,685 0.0635
5001 to 10000 33 5.8718 2,37,594 0.3301
10001 & above 40 7.1174 7,14,52,638 99.2808
Total 562 100.0000 7,19,70,238 100.0000

XIlI. Address for Correspondence:

Afcons Infrastructure Limited

Afcons House,16, Shah Industrial Estate,

Veera Desai Road, Andheri (W), Mumbai — 400053
Tel.no.:67191000

Fax.no.: 26730027/26731031

Website: www.afcons.com
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF AFCONS INFRASTRUCTURE LIMITED

Report on the Financial Statements
We have audited the accompanying financial statements of Afcons Infrastructure Limited (“the Company”), which comprise the Balance Sheet as at
31t March, 2013, the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements
The Company’s Management is responsible for the preparation of these financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the Accounting Standards referred to in Section 211(3C) of the Companies Act,
1956 (“the Act”) and in accordance with the accounting principles generally accepted in India. This responsibility includes the design, implementation
and maintenance of internal control relevant to the preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Company’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Company’s internal control. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial statements give the information
required by the Act in the manner so required and give a true and fair view in conformity with the accounting principles generally accepted in India:
(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 315t March, 2013;
(b) in the case of the Statement of Profit and Loss, of the profit of the Company for the year ended on that date; and
(c) in the case of the Cash Flow Statement, of the cash flows of the Company for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central Government in terms of Section 227(4A) of the Act,
we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.

2. As required by Section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement comply with the Accounting Standards referred
to in Section 211(3C) of the Act.

(e) On the basis of the written representations received from the directors as on 31t March, 2013 taken on record by the Board of Directors, none of
the directors is disqualified as on 315 March, 2013 from being appointed as a director in terms of Section 274(1)(g) of the Act.

For Deloitte Haskins & Sells For J. C. Bhatt & Associates
Chartered Accountants Chartered Accountants
(Registration No. 117366W) (Registration No. 130923W)
R. Laxminarayan J. C. Bhatt

Partner Partner

Membership No.33023 Membership No.10977
Mumbai, Mumbai,

Dated: June 26, 2013 Dated: June 26, 2013
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of even date on the accounts for the year
ended 31 March, 2013 of Afcons Infrastructure Limited (“the Company”)}

U]
(ii)

(iii)

(iv)

(vi)

Having regard to the nature of the Company’s business, clauses (xiii) and (xiv) of the Order are not applicable.
In respect of its fixed assets:
(a) The Company has maintained proper records showing full particulars, including quantitative details and situation of the fixed assets.

(b) The fixed assets were physically verified during the year by the Management in accordance with a regular programme of verification which,
in our opinion, provides for physical verification of all the fixed assets at reasonable intervals. According to the information and explanations
given to us, no material discrepancies were noticed on such verification.

(c) The fixed assets disposed off during the year, in our opinion, do not constitute a substantial part of the fixed assets of the Company and such
disposal has, in our opinion, not affected the going concern status of the Company.

In respect of its inventory:
(a) As explained to us, the inventories were physically verified during the year by the Management at reasonable intervals.

(b) In our opinion and according to the information and explanations given to us, the procedures of physical verification of inventories followed by
the Management were reasonable and adequate in relation to the size of the Company and the nature of its business.

(c) In our opinion and according to the information and explanations given to us, the Company has maintained proper records of its inventories
and no material discrepancies were noticed on physical verification.

The Company has not granted any loans, secured or unsecured, to companies, firms or other parties listed in the Register maintained under
Section 301 of the Companies Act, 1956.

In respect of loans, secured or unsecured, taken by the Company from companies, firms or other parties covered in the Register maintained under
Section 301 of the Companies Act, 1956, according to the information and explanations given to us:

(a) The Company had taken loans aggregating to ¥ 90.00 lacs from one party during the earlier years. At the year-end, the outstanding balance
of such loans taken aggregated to ¥ 90.00 lacs and the maximum amount involved during the year was ¥ 90.00 lacs.

(b) The rate of interest and other terms and conditions of such loans are, in our opinion, prima facie not prejudicial to the interest of the Company.
(c) The principal amounts have not fallen due for repayment during the year and payment of interest in respect of such loans have been regular.

In our opinion and according to the information and explanations given to us, there is an adequate internal control system commensurate with the
size of the Company and the nature of its business for the purchase of inventory and fixed assets and for the sale of goods and services. During
the course of our audit we have not observed any continuing failure to correct major weaknesses in such internal control system..

In respect of contracts or arrangements entered in the Register maintained in pursuance of Section 301 of the Companies Act, 1956, to the best
of our knowledge and belief and according to the information and explanations given to us:

(a) The particulars of contracts or arrangements referred to in Section 301 that needed to be entered in the Register maintained under the said
Section have been so entered.

(b) Where each of such transaction is in excess of ¥ 5 lakhs in respect of any party, the transactions have been made at prices which are prima
facie reasonable having regard to the prevailing market prices at the relevant time.

(vii) According to the information and explanations given to us, the Company has not accepted any deposit from the public during the year. Attention is

invited to note no. 31 regarding reliance placed on the legal opinion obtained by management in the matter of non-applicability of Section 58A and
the Companies Acceptance of Deposits Rules, 1975 to Unsecured Unlisted Redeemable Non-Convertible Debentures issued by the Company to
a bank on a private placement basis and its subsequent transfer to a Mutual Fund by the Bank.. In respect of unclaimed deposits, the Company
has complied with the provisions of Sections 58A & 58AA or any other relevant provisions of the Companies Act, 1956. We are informed that no
Order has been passed by the Company Law Board or Reserve Bank of India or any Court or any other Tribunal.

(viii) In our opinion, the internal audit functions carried out during the year by a firm of Chartered Accountants appointed by the Management have been

(ix)

x)

commensurate with the size of the Company and the nature of its business.

We have broadly reviewed the cost records maintained by the Company pursuant to the Companies (Cost Accounting Records) Rules, 2011
prescribed by the Central Government under Section 209(1)(d) of the Companies Act, 1956 and are of the opinion that, prima facie, the prescribed
cost records have been made and maintained. We have, however, not made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.

According to the information and explanations given to us in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed dues, including Provident Fund, Investor Education and Protection Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other material statutory
dues applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of Income-tax, Wealth Tax, Custom Duty, Excise Duty, Cess and other material
statutory dues in arrears as at 315 March, 2013 for a period of more than six months from the date they became payable.

(c) Details of dues of Income-tax, Sales Tax, Service Tax, Custom Duty, Excise Duty and Cess which have not been deposited as on 315 March,
2013 on account of disputes, if any, are given below:
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Statute Nature Forum where Dispute is Period to Amount Amount Paid / | Net Balance
of pending which the ®in lacs) Adjusted ®in lacs)
Dues amount ® In lacs)
relates
Andhra Pradesh General Sales Tax Sales Sales Tax appellate Tribunal, 1995-96, 16.39 - 16.39
Act 1957 Tax Hyderabad 1996-97,
1997-98
Andhra Pradesh General Sales Tax Sales 1997-98 0.75 0.56 0.19
Act 1957 Tax Appellate Dy. Commissioner of
Commercial taxes, Hyderabad
Delhi Value Added Tax Act, 2004 Sales Addl. Commissioner (Appeals) | 2007-08, 39.51 10.81 28.69
Tax 2008-09
Madhya Pradesh General Sales Tax Dy. Commissioner 1985-86 15.09 5.18 9.91
Act 1958 Sales Tax
Madhya Pradesh General Sales Tax Sales Addl. Commissioner 1987-88, 15.48 2.00 13.48
Act 1958 Tax 1988-89,
1989-90
Orissa Sales Tax Act, 1947 Appellate Tribunal of Sales Tax, | 1998-99 206.74 183.96 22.78
Sales Tax | Cuttack
Orissa Sales Tax Act, 1947 Addn. Commissioner of Sales 1998-99 194.75 151.63 43.12
Sales Tax | Tax, Cuttack
Orissa Sales Tax Act, 1947 High Court, Orissa 1999-00 184.07 153.44 30.63
Sales Tax
Orissa Sales Tax Act, 1947 Addn. Commissioner of Sales | 2004-05 43.82 28.45 15.37
Sales Tax | Tax, Bhubaneshwar
Tamilnadu General Sales Tax Act, Dy. Commissioner Of 1992-93, 13.47 12.47 1.00
1959 Sales Tax | Commercial Taxes, Chennai 1994-95,
1995-96,
1996-97
West Bengal Sales Tax Act, 1954 Sales Tax Appellate Tribunal, 1987-88, 11.24 5.32 5.92
Sales Tax | Kolkata 1988-89
Dy. Commissioner of 1994-95, 32.42 21.39 11.03
West Bengal Sales Tax Act, 1954 Sales Tax | Commercial Taxes, Durgapur 1996-97
The Jammu And Kashmir General Dy. Commissioner (Appeals), 2011-12 141.26 - 141.26
Sales Tax Act, 1962 Sales Tax | Commercial Taxes, Jammu
Chapter V, Finance Act,1994 Service | Commissioner of Central Excise | 2007-08 2.86 - 2.86
Tax & Service Tax (Appeals-1V),
Mumbai
Chapter V, Finance Act,1994 Service | CESTAT, West Zonal Branch, 2006-07, 4,251.04 - 4,251.04
Tax Mumbai 2007-08,
2008-09,
2009-10,
2010-11
Chapter V, Finance Act,1994 Service | CESTAT, West Zonal Branch, 2006-07, 207.71 - 207.71
Tax Mumbai 2007-08
Chapter V, Finance Act,1994 Service | CESTAT, West Zonal Branch, 2007-08, 4,929.43 - 4,929.43
Tax Mumbai 2008-09,
2009-10,
2010-11
Chapter V, Finance Act,1994 Service Commissioner of Central Excise | 2006-07, 18.72 - 18.72
Tax & Service Tax (Appeals-IV), 2007-08,
Mumbai 2008-09
Chapter V, Finance Act,1994 Service Commissioner of Central Excise | 2009-10 44,51 - 4451
Tax & Service Tax (Appeals-1V),
Mumbai

(xi) The company does not have accumulated losses as at the end of the year. The company has not incurred cash losses during the financial year
covered by our audit and in the immediately preceding financial year.

(xii) In our opinion and according to the information and explanations given to us, the Company has not defaulted in the repayment of dues to banks, and
financial institutions.
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(xiii) In our opinion and according to the information and explanations given to us, the Company has not granted any loans and advances on the basis of
security by way of pledge of shares, debentures and other securities.

(xiv) In our opinion and according to the information and explanations given to us, the terms and conditions of the guarantees given by the Company for
loans taken by others from banks and financial institutions are not prima facie prejudicial to the interests of the Company.

(xv) In our opinion and according to the information and explanations given to us, the term loans have been applied for the purposes for which they were
obtained, other than temporary deployment pending application.

(xvi) In our opinion and according to the information and explanations given to us and on an overall examination of the Balance Sheet, we report that funds
raised on short-term basis have not been used during the year for long- term investment.

(xvii)According to the information and explanations given to us, the Company has not made preferential allotment of shares to parties and companies
covered in the Register maintained under Section 301 of the Companies Act, 1956. Hence, clause (xviii) regarding preferential allotment of shares of
paragraph 4 of the Order is not applicable to the Company for the year.

(xviii)According to the information and explanations given to us, during the period covered by our audit report, the Company has issued Unsecured
Unlisted Redeemable Non-Convertible Debentures. Hence, the requirement of reporting on creation of security in respect of these debentures under
clause (xix) of the order does not arise.

(xix) The Company has not raised any money by public issue during the year.

(xx) To the best of our knowledge and according to the information and explanations given to us, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

For Deloitte Haskins & Sells For J. C. Bhatt & Associates
Chartered Accountants Chartered Accountants
(Registration No. 117366W) (Registration No. 130923W)
R. Laxminarayan J. C. Bhatt

Partner Partner

Membership No.33023 Membership No.10977
Mumbai, Mumbai,

Dated: June 26, 2013 Dated: June 26, 2013
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Balance Sheet as at 31%t March, 2013

Particulars Note As at As at
No. 31 March, 2013 31t March, 2012
gin Lacs gin Lacs
A | EQUITY AND LIABILITIES
1 Shareholders’ funds
(a) Share capital 3 42,197.02 42,197.02
(b) Reserves and surplus 4 35,898.21 32,989.46
78,095.23 75,186.48
2 Non-current liabilities
(a) Long-term borrowings 5 49,744.99 26,369.85
(b) Deferred tax liabilities (net) 6 9,228.27 7,626.97
(c) Other long-term liabilities 7 11,858.57 5,501.88
(d) Long-term provisions 8 915.16 689.18
71,746.99 40,187.88
3 Current liabilities
(a) Short-term borrowings 9 57,842.41 41,557.71
(b) Trade payables 10 42,101.58 42,459.07
(c) Other current liabilities 11 49,362.59 55,549.44
(d) Short-term provisions 12 1,447.94 312.29
150,754.52 139,878.51
TOTAL 300,596.74 255,252.87
B | ASSETS
1 Non-current assets
(a) Fixed assets
(i) Tangible assets 13.A 90,986.84 54,173.52
(ii) Intangible assets 13.B 350.37 480.05
(iii) Capital work-in-progress 13.C 14,805.91 31,497.24
106,143.12 86,150.81
(b) Non-current investments 14 406.88 391.98
(c) Long-term loans and advances 15 9,085.81 11,379.27
(d) Other non-current assets 16 26,728.02 32,134.59
142,363.83 130,056.65
2 Current assets
(a) Inventories 17 73,721.37 51,241.13
(b) Trade receivables 18 49,097.74 36,666.29
(c) Cash and cash equivalents 19 1,621.38 3,584.55
(d) Short-term loans and advances 20 31,409.92 33,532.30
(e) Other current assets 21 2,382.50 171.95
158,232.91 125,196.22
TOTAL 300,596.74 255,252.87
See accompanying notes 1 to 47 forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS For J.C. BHATT & ASSOCIATES

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
R. LAXMINARAYAN J.C.BHATT
Partner Partner

Place: Mumbai
Date: 26" June, 2013

For and on behalf of the Board of Directors

S.P.MISTRY
Chairman

S.PARAMASIVAN
Deputy Managing Director

N.D.KHURODY

Director

K.SUBRAHMANIAN
Managing Director

J.J.PARAKH
Director

P.R.RAJENDRAN

Company Secretary
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AFCONS INFRASTRUCTURE LIMITED

Statement of Profit and Loss for the year ended 31t March, 2013

AFCONS

Particulars Note For the year ended For the year ended
No. 31t March, 2013 31 March, 2012
gin Lacs gin Lacs
1 | Revenue from operations 22 188,986.87 155,348.24
2 | Other income 23 5,932.95 9,411.65
3 | Total revenue (1+2) 194,919.82 164,759.89
4 | Expenses
(a) Cost of construction 24 116,366.19 100,851.47
(b) Cost of traded Goods 25 193.18 794.99
(c) Employee benefits expense 26 32,629.14 21,287.18
(d) Finance costs 27 13,296.23 11,342.51
(e) Depreciation and amortisation expense 13.D 6,746.58 3,789.21
(f) Other expenses 28 19,988.46 15,546.63
Total expenses 189,219.78 153,611.99
5 | Profit before tax (3 -4) 5,700.04 11,147.90
6 | Tax expense:
(a) Current Tax (including foreign tax ¥ 1,291.01 Lacs) 1,401.68 3,145.40
(Previous Year X 3,135.61 Lacs)
(b) (Less): MAT credit (1,145.46) (1,323.04)
(c) Deferred tax 1,601.30 1,866.55
(d) (Less): Tax credit relating to prior years (including MAT X 684.64 Lacs) (799.64) (1,128.15)
(Previous Year ¥ 485.15 Lacs)
1,057.88 2,560.76
7 | Profit for the year from continuing operations (5-6) 4,642.16 8,587.14
8 | Earnings per share (Face value of ¥ 10/- each): 41
(a) Basic 6.44 11.94
(b) Diluted 1.39 2.55
See accompanying notes 1 to 47 forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS For J.C. BHATT & ASSOCIATES
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
R. LAXMINARAYAN J.C.BHATT

Partner Partner

Place: Mumbai
Date: 26" June, 2013

For and on behalf of the Board of Directors

S.P.MISTRY
Chairman

S.PARAMASIVAN
Deputy Managing Director

N.D.KHURODY
Director

K.SUBRAHMANIAN
Managing Director

J.J.PARAKH
Director

P.R.RAJENDRAN
Company Secretary
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AFCONS INFRASTRUCTURE LIMITED

Cash Flow Statement for the Year Ended 31t March, 2013

Particulars March’2013 March’2012
gin Lacs Zin Lacs
A.Cash flow from operating activities
Profit before tax 5,700.04 11,147.90
adjustments for :
Depreciation 6,746.58 3,789.21
Profit on sale of fixed assets (net) (36.84) (114.13)
Dividend income - (0.02)
Interest income (4,630.71) (6,341.91)
Interest expense 12,182.93 10,233.27
Bad/irrecoverable Debtors /Unbilled Revenue /Advances w/off 0.34 1,788.76
Share of Loss in a firm in which the Company is a partner 0.14 0.22
Excess Provision for expenses of earlier years written back (268.75) (1,176.37)
Investment Written off - 0.55
Provision for Projected Losses written back - (204.45)
Operating profit before working capital changes 19,693.73 19,123.03
(Increase)/Decrease in Inventories (22,480.24) (14,234.56)
(Increase)/Decrease in Trade receivables (12,431.79) (12,623.51)
(Increase)/Decrease in Loans and Advances and Other Assets 6,986.01 6,124.52
Increase/(Decrease) in Trade, Other payables and Provisions 3,813.82 31,404.33
Cash from Operations (4,418.47) 29,793.81
Direct taxes - paid (757.69) (4,978.31)
Net Cash (used in) / from operating activities (5,176.16) 24,815.50
B. Cash flow from investing activities
Purchase of fixed assets (24,164.93) (49,253.26)
Sale of fixed assets 255.61 334.82
Purchase of Investments (14.90) (95.77)
Loss in a firm in which the Company is a partner (0.14) (0.22)
Dividend received - 0.02
Interest received 4,606.76 6,341.91
Net Cash used in investing activities (19,317.60) (42,672.50)
Cash flow from financing activities
Proceeds from issue of Equity Shares - 22.22
Proceeds from long-term borrowings 39,625.31 23,613.50
Repayment of long-term borrowings (19,580.41) (6,233.35)
Proceeds from /repayment of short term borrowings - net 16,284.70 (1,678.23)
Interest paid (12,182.93) (9,880.62)
Interim Dividend paid (including tax) (1,676.97) (4.07)
Net Cash from financing activities 22,469.70 5,839.45
Net increase in cash and cash equivalents (2,024.06) (12,017.55)
Cash and cash equivalents at the beginning of the Year 3,221.74 15,239.29
Cash and cash equivalents at the end of the Year 1,197.68 3,221.74
Reconciliation of cash and cash equivalents
As per Balance sheet - Note 19 1,621.38 3,584.55
Less : Fixed Deposits on Lien (423.70) (362.81)
As per Cash flow statement 1,197.68 3,221.74

Notes

currency bank balances.

1. The above Cash Flow Statement has been prepared under the “Indirect Method” set out in Accounting Standard (AS-3) “Cash Flow Statements”
notified under the Companies (Accounting Standards) Rules, 2006.
2. Cash and Cash equivalents includes unrealised Profit / (Loss) of ¥ 281.20 Lacs (Previous year ¥ 192.90 lacs) on account of translation of foreign

3. Figures relating to previous year have been recast where necessary to conform to figures of the current year.

In terms of our report attached

Place: Mumbai
Date: 26" June, 2013

For DELOITTE HASKINS & SELLS For J.C. BHATT & ASSOCIATES
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
R. LAXMINARAYAN J.C.BHATT

Partner Partner

For and on behalf of the Board of Directors

S.P.MISTRY K.SUBRAHMANIAN
Chairman Managing Director
S.PARAMASIVAN J.J.PARAKH
Deputy Managing Director Director
N.D.KHURODY P.R.RAJENDRAN

Director Company Secretary




AFCONS INFRASTRUCTURE LIMITED AFCONS

Notes forming part of the financial statements for the year ended 31t March, 2013

Note

Particulars

1

2.2

23

2.4

2.5

2.6

2.7

2.8

Corporate information

Afcons Infrastructure Limited is an unlisted Public Limited company domiciled in India and incorporated under the provisions of the Companies Act,
1956. Afcons is a part of the Shapoorji Pallonji Group. Afcons has a presence in almost the entire spectrum of infrastructure activities in India and
Overseas. The Company is engaged in Marine Works, Highways, Bridges, Metro Works, Power Houses, Tunnels, Oil & Gas, LNG Tanks and other
general Civil Engineering Projects both in India and Overseas.

Significant accounting policies
Basis of Accounting

The Accounts are prepared on accrual basis under the historical cost convention and to comply in all material aspects with the Generally Accepted
Accounting Principles (GAAP) in India, the accounting standards notified under the Companies (Accounting Standards) Rules, 2006 and the
relevant provisions of the Companies Act, 1956 as amended from time to time.

Use of estimates

The preparation of financial statements in conformity with GAAP requires that the management of the company makes estimates and
assumptions that affect the reported amounts of income and expenses of the period, the reported balances of assets and liabilities and the
disclosures relating to contingent liabilities as of the date of the financial statements. The estimates and assumptions used in the accompanying
financial statements are based upon Management’s evaluation of the relevant facts and circumstances as on the date of financial statements.
All information on key policies and the basis of the estimates and the major sources of uncertainities have been disclosed along with the
respective note. Examples of such estimates include the useful lives of fixed assets, provision for doubtful debts / advances, future obligations
in respect of retirement benefit plans, etc. Difference between actual results and estimates are recognised in the period in which the results are
known / materialise.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects of transactions
of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term (with an original maturity of three months or less
from the date of acquisition) highly liquid investments that are readily convertible into known amounts of cash and which are subject to insignificant
risk of changes in value.

Tangible Fixed Assets

Tangible Fixed assets are stated at cost of acquisition/construction; inclusive of inward freight, duties, taxes, installation expenses and any expenses
directly attributable to the assets to bring them to site and in working condition for its intended use; or book value and include amounts added on
revaluation less accumulated depreciation (refer note 13(2)) and impairment loss, if any. The Company has adopted the provisions of para 46 / 46A
of AS 11 The Effects of Changes in Foreign Exchange Rates, accordingly, exchange differences arising on restatement / settlement of long-term
foreign currency borrowings relating to acquisition of depreciable fixed assets are adjusted to the cost of the respective assets and depreciated
over the remaining useful life of such assets. Leasehold improvements have been capitalized and are written off over the primary lease term not
exceeding five years.

Intangible Fixed Assets
Intangible assets are recognized as per the criteria specified in Accounting Standard (AS) 26 — “Intangible Assets”.
Depreciation & Amortisation

Depreciation on fixed assets (including revalued assets) is provided on the straight-line basis in accordance with the provisions of the Companies
Act, 1956, at the rates and in the manner specified in schedule XIV to the Act except in case of Tunnel Boring Machines, which are amortised on
the basis of the length of the tunnel bored over the life of the construction project for which it is used. Capital spares consumed are capitalized and
amortized over a period of four years. The difference between depreciation on revalued cost and original cost has been withdrawn from Revaluation
Reserve and credited to the Statement of Profit and Loss. Cost of the Intangible Assets viz computer software is amortized over a period of five
years.

Impairment

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value. Recoverable amount is the higher of an asset’s
net selling price and its value in use. Value in use is the present value of estimated future cash flows expected to arise from the continuing use
of the asset and from its disposal at the end of its useful life. Net selling price is the amount obtainable from sale of the asset in an arm’s length
transaction between knowledgeable, willing parties, less the costs of disposal. An impairment loss is charged to the Statement of Profit & Loss in
the year in which an asset is identified as impaired. The impaired loss recognised in prior accounting periods is reversed if there has been a change
in the estimate of the recoverable value.

Investments

Current investments are carried at lower of cost and fair value. Long-term investments are carried at cost. However, when there
is a decline, other than temporary in the value of a long term investment, the carrying amount is reduced to recognize the decline.
Investment in shares of subsidiaries registered outside India, are stated at cost by converting at the rate of exchange prevalent at the time of
acquisition thereof.
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Notes forming part of the financial statements for the year ended 31t March, 2013

Note

Particulars

2.9

2.10

211

212

213

2.14

215

Inventories

a) Construction materials, stores and spare parts are valued at lower of cost and net realizable value. Cost is determined on the basis of weighted
average method. Cost of shuttering materials (included in construction materials), issued to jobs, is charged off equally over a period of four
years.

b) Construction Work in Progress : Work done remaining to be certified / billed is treated as Construction Work in Progress in the accounts. The
same is valued at the realizable value.

Retention monies

Amounts retained by the clients until satisfactory completion of the contract(s) are recognised in the financial statements as receivables. Where
such retention monies have been released by the clients against submission of bank guarantees, the amounts so released are adjusted against
receivables from these clients.

Foreign currency transactions

i) Company: Exchange differences arising on settlement / restatement of foreign currency monetary assets and liabilities of the Company are
recognised as income or expense in the Statement of Profit and Loss.

ii) Integral foreign operations: Exchange differences arising on settlement / restatement of foreign currency monetary assets and liabilities of the
Company'’s integral foreign operations are recognised as income or expense in the Statement of Profit and Loss.

ii) Net investment in non-integral foreign operations: The exchange differences on restatement of long-term receivables / payables from / to non-
integral foreign operations that are considered as net investment in such operations are accumulated in a “Foreign currency translation reserve”
until disposal / recovery of the net investment, in which case the accumulated balance in “Foreign currency translation reserve” is recognised as
income / expense in the same period in which the gain or loss on disposal / recovery is recognised.

iv) Exchange difference on long-term foreign currency monetary items: The exchange differences arising on settlement / restatement of long-term
foreign currency monetary items are capitalised as part of the depreciable fixed assets to which the monetary item relates and depreciated over
the remaining useful life of such assets. If such monetary items do not relate to acquisition of depreciable fixed assets, the exchange difference
is amortised over the maturity period / upto the date of settlement of such monetary items, whichever is earlier, and charged to the Statement of
Profit and Loss except in case of exchange differences arising on net investment in non-integral foreign operations, where such amortisation is
taken to “Foreign currency translation reserve” until disposal / recovery of the net investment. The unamortised exchange difference is carried in
the Balance Sheet as Foreign currency monetary item translation difference account net of the tax effect thereon, where applicable.

Revenue recognition on contracts

a. Contract revenue and expenses are recognized, when outcome can be estimated reliably, on the basis of percentage of completion method.
Percentage of completion is determined based on the nature of contracts, either in proportion of contract costs incurred upto the reporting date
to the estimated total cost or on the basis of physical proportion of the contract work completed as considered appropriate.

b. Contract revenue in case of ‘Cost Plus’ contracts is determined by adding the aggregate cost plus proportionate margin as agreed with the
customer.

c. Variations (in contracts) and amounts in respect thereof are recognized only when it is probable that the customer(s) will approve them and
amounts can be measured reliably.

d. Claims and amounts in respect thereof are recognized only when negotiations have advanced to a stage where it is probable that the customer(s)
will accept them and amounts can be reliably measured. In the case of Arbitration Awards (the “Awards”) which are granted unanimously in favor
of the Company, the claims awarded, are accounted in the year the Awards are received. The interest granted on such claims is recognised as
per terms of the Awards.

e. Revenue is recognised only when no significant uncertainties exist regarding its measurement and collectability.
Export Benefits:

Export benefits in the form of duty credit entitlement licenses granted by the Government of India under the “Served from India” scheme, on the
basis of export realizations made are recognised on the basis and to the extent of actual utilisation and management’s estimate of their likely
utilisation.

Provision for Estimated Losses
Estimated losses, if any, in respect of contracts in progress are provided for based upon current estimates of cost to completion.
Employee benefits

i) Gratuity Company’s liability towards gratuity is determined by actuarial valuation carried out by the independent actuary as at each balance
sheet date. The actuarial valuation method used for measuring the liability is the Projected Unit Credit method.

ii) Superannuation The trustees of Afcons Infrastructure Limited Superannuation Scheme Trust have taken a Group Superannuation policy from
the Life Insurance Corporation of India. Provision for superannuation is made on the basis of premium payable in respect of the aforesaid policy.

ii) Provident fund Contribution as required under the statute/ rules is made to the Government Provident Fund.

iv) Compensated absences The liability for compensated absences is determined by actuarial valuation carried out by the independent actuary
as at each balance sheet date and provided for as incurred in the period in which services are rendered by employees. The actuarial valuation
method used for measuring the liability is the Projected Unit Credit method.
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Notes forming part of the financial statements for the year ended 31t March, 2013

Note

Particulars

2.16

2.17

2.18

2.19

2.20

221

2.22

v) Other Benefits The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by the
employees is recognized during the period when the employee renders the service.

vi) Actuarial gains and losses The actuarial gains and losses are recognised immediately in the statement of Profit and Loss.
Borrowing costs

Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are capitalized as a part of the cost of such
assets. A qualifying asset is one that necessarily takes a substantial period of time to get ready for its intended use or sale. All other borrowing costs
are charged to revenue.

Segment Reporting
The following accounting policies have been followed for segment reporting:
i. Segment Revenue includes income directly identifiable with / allocable to the segment.

ii. Expenses that are directly identifiable with / allocable to segments are considered for determining the Segment Results. The expenses which
relate to the Group as a whole and not allocable to segments are included under Unallocable expenses.

iii. Segment assets and liabilities include those directly identifiable with the respective segments.
Leases

Assets leased out under operating leases are capitalised. Rental Income is recognised on straight line basis over the lease term.
Assets acquired on lease where significant portions of the risks and rewards incidental to ownership are retained by the lessors are classified as
operating leases. Lease rentals are charged to Statement of Profit & Loss on straight line basis over the lease term.

Doubtful debts and advances
Provision is made in the accounts for debts and advances which in the opinion of the management are considered doubtful of recovery.
Taxation

Income taxes are accounted for in accordance with Accounting Standard (AS) 22- “Accounting for taxes on income”, notified under the Companies
( Accounting Standards) Rules, 2006. Income tax comprises both current and deferred tax. Current tax is measured on the basis of estimated
taxable income and tax credits computed in accordance with the provisions of the Income Tax Act, 1961. The tax effect of the timing differences that
result between taxable income and accounting income and are capable of reversal in one or more subsequent periods are recorded as a deferred
tax asset or deferred tax liability They are measured using substantially enacted tax rates and tax regulations as of the Balance Sheet date.
Deferred tax assets arising mainly on account of brought forward losses and unabsorbed depreciation under tax laws, are recognized, only if there
is virtual certainty of its realization, supported by convincing evidence. Deferred tax assets on account of other timing differences are recognized
only to the extent there is a reasonable certainty of its realisation.

Interest Income
Interest income is recognised on time proportion basis taking into account the amount outstanding and the applicable interest rates.
Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has a legal and constructive obligation as a result of a past event, for which it is probable that cash
outflow will be required and a reliable estimate can be made of the amount of the obligation. Contingent liabilities are disclosed when the Company
has a possible or present obligation where it is not probable that an outflow of resources will be required to settle it. Contingent assets are neither
recognized nor disclosed.
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3. Share Capital

Particulars As at 31t March, 2013 As at 31% March, 2012
Number of Tin Lacs Number of Rin Lacs
shares shares
(a) Authorised
Equity shares of ¥ 10 each 350,000,000 35,000.00 | 350,000,000 35,000.00
Preference shares of ¥ 10 each 650,000,000 65,000.00 650,000,000 65,000.00
Total | 1,000,000,000 100,000.00 | 1,000,000,000 100,000.00
(b) Issued, Subscribed and Fully Paid up
Equity shares of ¥ 10 each (Refer Note 1 below) 71,970,238 7,197.02 71,970,238 7,197.02
0.01% Non Cumulative and Non Profit Participatory Convertible Preference
Shares of ¥ 10 each (Refer Note 2 below) 100,000,000 10,000.00 100,000,000 10,000.00
0.01% Fully and Compulsorily Convertible Non-Cumulative, Non Participatory
Preference shares of ¥ 10 each (Refer Note 3 below) 250,000,000 25,000.00 250,000,000 25,000.00
Total 421,970,238 42,197.02 | 421,970,238 42,197.02
Notes:

3.1 Rights, preferences and restrictions attached to Equity Shares:

(a) Rights to receive dividend as may be approved by the Board / Annual General Meeting.

(b) The Equity shares are not repayable except in the case of a buy back, reduction of capital or winding up in terms of the provisions of the Companies
Act, 1956.

(c) Every member of the company holding equity shares has a right to attend the General Meeting of the company and has a right to speak and on a
show of hands, has one vote if he is present in person and on a poll shall have the right to vote in proportion to his share of the paid-up capital of
the company.

3.2 Rights, preferences and restrictions attached to 0.01% Non Cumulative and Non Profit Participatory Convertible Preference Shares:

(a) The Preference Shares shall be non- cumulative and non profit participating convertible Preference Shares carrying a fixed rate of dividend of 0.01%
per annum to be paid in priority to the holders of any other class of shares.

(b) The Preference Shares shall be deemed to be converted into common equity shares of the Company at a price of ¥ 68.25 per equity share (consisting
of par of 10 and a premium of ¥ 58.25) immediately, automatically and without any further act of the parties in the event of conversion of the
Preference Shares mentioned in note 3(a) below.

(c) Every member of the Company holding preference shares has a right to vote in the General Meeting of the Company on resolutions placed before
the Company which directly affect the rights attached to his preference shares.

3.3 Rights, preferences and restrictions attached to 0.01% Fully and Compulsorily Convertible Non-Cumulative, Non Participatory Preference
shares:

(a) The Preference Shares shall be automatically and mandatorily converted into equity shares on the Eleventh year from the Issue date i.e. on 13"
January, 2019 (“Mandatory Conversion Date”). The mandatory conversion date of the 0.01% Fully and Compulsorily Convertible Non-Cumulative,
Non Participatory Preference shares has been revised from 13" January, 2013 (5" year from the date of issue) to 13" January, 2019 (11" year from
the date of issue) in terms of the consent letter obtained from the preference shareholder and the special resolution passed by the members of the
Company at the Extra Ordinary General Meeting of the Company held on 10" January, 2013.

(b) On Mandatory Conversion Date, the Preference Shares shall be converted into such number of equity shares of the Company constituting 74% of
all the outstanding equity share capital of the Company calculated on a fully diluted basis.

(c) The Preference Shares shall be entitled to fixed non-cumulative preferential dividend at the fixed rate of 0.01% per annum which shall be paid in
priority to the holder of any other class of shares.

(d) On return of capital on a liquidation or otherwise of the assets of the Company, the holder of Preference Shares shall be entitled, in priority to any
payment to the holders of any other class of shares, to be repaid a sum equal to the capital paid up or credited as paid up on the Preference Shares
held by it.

(e) Every member of the Company holding preference shares has a right to vote in the General Meeting of the Company on resolutions placed before
the Company which directly affect the rights attached to his preference shares.
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3. Share Capital (Contd)

AFCONS

3.4 Reconciliation of the number of shares outstanding at the beginning and at the end of the year:

Particulars As at 31 March, 2013 As at 315 March, 2012
Number of Zin Lacs Number of Zin Lacs
Shares Shares

Equity shares outstanding at the beginning of the year 71,970,238 7,197.02 71,839,468 7,183.94
Add : Shares issued during the year under ESOP - - 130,770 13.08
Equity shares outstanding at the end of the year 71,970,238 7,197.02 71,970,238 7,197.02
0.01% Non Cumulative and Non Profit Participatory

Convertible Preference Shares at the beginning of the year 100,000,000 10,000.00 | 100,000,000 10,000.00
Preference shares outstanding at the end of the year 100,000,000 10,000.00 | 100,000,000 10,000.00
0.01% Fully and Compulsorily Convertible Non-Cumulative Non Participatory

Preference shares at the beginning of the year 250,000,000 25,000.00 | 250,000,000 25,000.00
Preference shares outstanding at the end of the year 250,000,000 25,000.00 | 250,000,000 25,000.00

3.5.Details of shares held by the holding company, the ultimate holding company, their subsidiaries and associates:

Particulars As at 31 March, 2013 As at 315 March, 2012

Equity Shares 0.01% Non Equity 0.01% Non

Cumulative Shares Cumulative

and Non Profit and Non Profit

Participatory Participatory

Convertible Convertible

Preference Preference

Shares Shares

Number of shares
Shapooriji Pallonji & Co Ltd, the holding company 48,885,554 - 48,720,883 -
Subsidiaries of the holding company:

Floreat Investments Ltd. (FIL) 13,015,929 100,000,000 13,015,929 100,000,000
Renaissance Commerce Pvt. Ltd. 4,016,250 - 4,016,250 -
Hermes Commerce Ltd. 4,016,250 - 4,016,250 -

3.6. Details of shares held by each shareholder holding more than 5% of

shares of the Company:

Class of shares / Name of shareholder

As at 315 March, 2013

As at 315 March, 2012

Number of % holding Number of % holding
shares held shares held
Equity shares
Shapooriji Pallonji & Co Ltd. 48,885,554 67.92 48,720,883 67.70
Floreat Investments Ltd. 13,015,929 18.09 13,015,929 18.09
Renaissance Commerce Pvt. Ltd. 4,016,250 5.58 4,016,250 5.58
Hermes Commerce Ltd. 4,016,250 5.58 4,016,250 5.58
0.01% Non Cumulative and Non Profit Participatory Convertible
Preference Shares
Floreat Investments Ltd. 100,000,000 100.00 | 100,000,000 100.00
0.01% Fully and Compulsorily Convertible Non-Cumulative Non
Participatory Preference shares
Goswami Infratech Private Ltd. 250,000,000 100.00 - -
India Infrastructure AIL (Mauritius) - - | 250,000,000 100.00
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4. Reserves and Surplus

Particulars As at As at
31st March, 2013 31t March, 2012
in Lacs Zin Lacs
(a) Capital reserve
Opening balance 19.13 19.13
Closing balance 19.13 19.13
(b) Capital redemption reserve
Opening balance 12.50 12.50
Closing balance 12.50 12.50
(c) Securities premium account
Opening balance 1,028.00 1,018.85
Add : Premium on shares issued during the year - 9.15
Closing balance 1,028.00 1,028.00
(d) Revaluation reserve
Opening balance 99.46 161.70
Less: Utilised for set off against depreciation (56.44) (62.24)
Closing balance 43.02 99.46
(e) Contingencies reserve
Opening balance 800.00 800.00
Closing balance 800.00 800.00
(f) Debenture redemption reserve
Opening balance - -
Add : Transferred from surplus in Statement of Profit and Loss 625.00 -
Closing balance 625.00 -
(g) General reserve
Opening balance 5,552.16 5,552.16
Add : Transferred from surplus in Statement of Profit and Loss 348.16 -
Closing balance 5,900.32 5,552.16
(h) Surplus in Statement of Profit and Loss
Opening balance 25,478.21 16,895.14
Add: Profit for the year 4,642.16 8,587.14
Less: Appropriations
Interim Dividend on Equity Shares (% 2.00 per share (Previous Year X Nil)) 1,439.40 -
Proposed Dividend on Preference Shares (X 0.001 per share) 3.50 3.50
Tax on Dividend 234.07 0.57
Transferred to General reserve 348.16 -
Transferred to Debenture redemption reserve 625.00 -
Closing balance 27,470.24 25,478.21
Total 35,898.21 32,989.46
5. Long-term borrowings
Particulars As at As at
31t March, 2013 31st March, 2012
in Lacs Zin Lacs
(a) Debentures (Unsecured) (Refer Note 5A) 10,000.00 -
(b) Working Capital loans (Refer Note (i) of 5B)
From banks
Secured 10,000.00 -
Unsecured - 7,500.00
(c) Equipment Loan (Secured) (Refer Note (ii) of 5B)
From banks
Rupee Loan 7,143.67 4,015.28
Foreign Currency Loan 18,637.00 10,174.00
(d) Other loans and advances (Refer Note (iii) of 5B)
Foreign Currency Loan (Secured)
Buyers Credit from Banks 3,964.32 4,680.57
Total 49,744.99 26,369.85
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5. Long-term borrowings (Contd)

Notes:

(A) The Unsecured Unlisted Redeemable Non-Convertible Debentures (NCDs) have been issued on a private placement basis. The NCDs carry interest
@ 10.45% per annum payable quarterly and are redeemable in full at the end of 5 years from the date of issue i.e. 12" February, 2018. The NCDs
carry a Put option to the holders and a Call option to the Company to get the NCDs redeemed at any time after 3 1/2 years from the date of allotment
i.e. 12" February, 2013, by giving a 30 days notice to the other party.

(B) Details of terms of repayment of long-term borrowings from Banks and security provided in respect thereof:

Particulars Terms of repayment and As at 31 March, 2013 As at 315 March, 2012

security Secured Unsecured Secured Unsecured
gin Lacs Tin Lacs Tin Lacs Tin Lacs

(i) Working Capital loans from banks

Axis Bank Ltd. (Refer Note (i) below) 10,000.00 - - -

Bank of India (Refer Note (i) below) Refer Note (ii) below - - - 7,500.00

Total - Term Loan 10,000.00 - - 7,500.00

(i) Equipment Loan from banks

Rupee Loan: T

Indian Overseas Bank 4,661.08 - 693.97 -

Oriental Bank of Commerce (Refer Note (i) below) 2,482.59 - 3,321.31 -

Foreign Currency Loan (ECB): i Refer Note (iii) below

DBS Bank Ltd. 10,540.00 - 10,174.00 -

HSBC Bank 8,097.00 - - -

Total - Equipment Loan _ 25,780.67 - 14,189.28 -

(iii) Other Loans and Advances from banks -

Buyer’s Credit Foreign

Currency Loans

State Bank of India (Refer Note (i) below) 1,488.77 - 3,902.26 -

HSBC Bank :|, Refer Note (iv) below 2,475.55 - 778.31 -

Total - Other loans and advances 3,964.32 - 4,680.57 -

Total Long-term Borrowings from Banks 39,744.99 - 18,869.85 7,500.00

Notes:

(i) Secured by hypothecation of the Land and Buildings situated in Andheri, Mumbai, Plant & Machineries including spares, tools and accessories
and the whole of the current assets including book debts, stock of raw materials, goods in process, semi and finished goods and also including
proportionate share of current assets in any Joint Venture, both present and future.

(i)  Working Capital loans from Banks carry interest @ Base rate + 0.90% per annum. The repayment schedule of the loans are as follows.

Bank Name Loan Amount Repayment Repayment

in 2014-15 in 2015-16

(Tin Lacs) (%in Lacs) (Tin Lacs)

Axis Bank Ltd. 10,000.00 - 1 installment

of¥ 10,000.00

Previous Year

Bank Name Loan Amount Repayment in | Repayment in
2013-14 2014-15
(R in Lacs) (X in Lacs) (R in Lacs)
Bank of India 7,500.00 2 installments | 1 installment
of ¥ 2500.00 of ¥ 2500.00

each
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5. Long-term borrowings (Contd)

(iii) Secured by first charge by way of hypothecation of the equipments financed. The Rupee loans carry interest ranging from Base rate+0.50% to Base
rate+0.75% per annum and Foreign currency loans carry interest ranging from Libor + 2.35% to Libor + 2.70% per annum. The repayment schedule of
the loans are as follows.

1619.40

31619.40 each

Bank Name Loan Amount Repayment in Repayment in Repayment in
2014-15 2015-16 2016-17
(Rin Lacs) (in Lacs) (R in Lacs) (in Lacs)
Rupee Loan:
Indian Overseas Bank 4,661.08| 2 installments of Installments of -
¥ 1250.00 each ¥ 1250.00 and
¥ 911.08
Oriental Bank of Commerce 2,482.59| 2 installments of Installments of -
< 625.00 each |3 625.00 and ¥ 607.59
Foreign Currency Loan:
DBS Bank Ltd. 10,540.00| 3 installments of 4 installments of | 3 installments of
< 1054.00 each T 1054.00 each| T 1054.00 each
HSBC Bank 8,097.00 1 installment of 2 installments of | 2 installments of

1619.40 each

Previous Year

¥ 1,017.40 each

¥ 1,017.40 each

Bank Name Loan Amount Repayment in Repayment in Repayment in Repayment in
2013-14 2014-15 2015-16 2016-17
(R in Lacs) (R in Lacs) (R in Lacs) (X in Lacs) (R in Lacs)
Rupee Loan:
Indian Overseas Bank 693.97 2 installments of | 2 installments of 2 installments of | 1 installment of
¥ 99.14 each % 99.14 each ¥ 99.14 each 399.13
Oriental Bank of Commerce 384.38 Installments of - - -
¥ 312.50 andX 71.88
Oriental Bank of Commerce 2,936.93 2 installments of | 2 installments of 1 installment of -
¥ 625.00 each ¥ 625.00 each T 436.93

Foreign Currency Loan:

DBS Bank Ltd. 10,174.00 -| 3installments of 4 installments of | 3 installments of

$1,017.40 each

of Credit.

(iv) The Loans carry interest ranging from Libor+135bps to Libor+200bps per annum.

HSBC Bank loan is secured by first charge by way of hypothecation of equipment financed by the loan.
The repayment schedule of the loans are as follows:

State Bank of India loan is secured by a first charge on the immovable properties of the Company situated in Andheri, Mumbai on a pari-passu
basis with other banks. It is further secured by hypothecation of the Company’s stocks of construction materials, stores, work in progress, book
debts and residual charge on unencumbered plant and machinery of the company on a pari-passu basis and also by goods covered under Letters

¥ 1666.95 and
% 808.60

Bank Name Loan Amount Repayment in Repayment in
2014-15 2015-16

(X in Lacs) (in Lacs) (in Lacs)

State Bank of India 1,488.77 Installments of Installments of
% 261.00 and 3185.96,

3410.42 T 269.21,

392.97,7 269.21

HSBC Bank - Buyer Credit 2,475.55 Installments of -

Previous Year

Bank Name Loan Amount Repayment in Repayment in
2013-14 2014-15

(X in Lacs) (X in Lacs) (X in Lacs)

State Bank of India 3,902.26 Installments of Installments of
3 727.95,% 755.42 3254.62 and

and ¥ 1,763.88 ¥ 400.39

HSBC Bank 778.31 - 1 installment of
3 778.31
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6. Major components of deferred tax assets and (liabilities) are as under:

AFCONS

Particulars As at As at
31%t March, 2013 31 March, 2012
Tin Lacs Tin Lacs
Deferred tax (liability) / asset
Tax effect of items constituting deferred tax liability
On difference between book balance and tax balance of fixed assets (5,545.97) (4,258.05)
Arbitration Awards (6,654.70) (5,277.56)
Tax effect of items constituting deferred tax liability (12,200.67) (9,535.61)
Tax effect of items constituting deferred tax assets
Provision for compensated absences, gratuity and other employee benefits 352.60 232.89
Provision for doubtful debts / advances 814.77 814.79
Others (includes carry forward losses,etc.) 1,805.03 860.96
Tax effect of items constituting deferred tax assets 2,972.40 1,908.64
Net deferred tax liability Total (9,228.27) (7,626.97)
7. Other long-term liabilities
Particulars As at As at
31t March, 2013 31 March, 2012
in Lacs Rin Lacs
(a) Trade Payables - Retention monies 4,811.72 3,544.81
(b) Others:
(i) Advances from customers 6,857.12 1,713.66
(i) Statutory remittances (VAT, Service Tax, etc.) 189.73 243.41
Total 11,858.57 5,501.88
8. Long-term provisions
Particulars As at As at
31%t March, 2013 31 March, 2012
in Lacs Zin Lacs
(a) Provision for employee benefits:
Provision for compensated absences 602.38 406.40
(b) Provision - For contingencies 312.78 282.78
(in respect of contracts under dispute)
Total 915.16 689.18
9. Short-term borrowings
Particulars As at As at
31%*March, 2013 31t March, 2012
in Lacs Rin Lacs
(a) Working Capital Demand Loans
From banks
Secured (Refer note below) 18,000.00 23,000.00
Unsecured 5,600.00 2,500.00
23,600.00 25,500.00
(b) Short term Loans from Bank
Foreign Currency Loan:
Buyers Credit (Secured) (Refer note below) 1,769.22 1,601.84
Packing Credit Finance (Unsecured) 2,714.00 2,543.50
Overdraft (Unsecured) 2,996.82 -
7,480.04 4,145.34
(c) Cash Credit Facility from Banks (Secured) (Refer Note below) 6,231.75 6,826.43
(d) Commercial Papers (Unsecured)
From Banks
Face Value 2,500.00 5,000.00
Less: Discount not written-off 31.91 4.06
2,468.09 4,995.94
From Other parties
Face Value 18,500.00 -
Less: Discount not written-off 527.47 -
17,972.53 -
(Maximum amount outstanding during the year ¥ 28,936.30 Lacs) (Previous Year ¥ 18,320.31 Lacs)
(e) Loans Repayable on demand (Unsecured) From Related Parties (Refer Note 40) 90.00 90.00
Total 57,842.41 41,557.71
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9. Short-term borrowings (Contd)

Note:
Details of security for the secured short-term borrowings:

Cash Credit Facility

Particulars Terms of repayment As at As at
and security 31st March, 2013 31st March, 2012
Rin Lacs Zin Lacs
Working Capital Demand Loans (WCDL)
From banks:
State Bank of India 18,000.00 15,000.00
ING Vysya Bank Refer Note below - 5,000.00
IDBI Bank Ltd - 3,000.00
18,000.00 23,000.00
Short Term Loans from Bank
Foreign Currency Loan:
Buyers Credit (Secured) Refer Note below 1,769.22 1,601.84
Refer Note below 6,231.75 6,826.43

Note: Secured by a first charge on the immovable properties of the Company situated in Andheri, Mumbai on a pari-passu basis. It is further secured
by hypothecation of the Company’s stocks of construction materials, stores, work in progress, book debts and residual charge on unencumbered plant
and machinery of the company on a pari-passu basis. The WCDL from State Bank of India and Cash credit facility is further secured by the Company’s
proportionate share of Current Assets in all the Joint Ventures both present and future. Working Capital Demand Loans from banks carry interest ranging
from 10.05% per annum to 10.25% per annum. Cash Credit Facility from Banks carry interest ranging from 10.50% per annum to 13.45% per annum.
Buyers Credit from banks carry interest ranging from Libor+0.95% per annum to Libor+1.40% per annum.

10. Trade payables

Particulars As at As at
31t March, 2013 31t March, 2012
Zin Lacs Zin Lacs
Acceptances 1,329.85 668.05
Other than Acceptances
(i)  Total outstanding dues to micro,medium and
small enterprises (Refer Note 30) 105.74 107.69
(ii) Total outstanding dues other than to micro, medium and
small enterprises 40,665.99 41,683.33
Total 42,101.58 42,459.07
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11. Other current liabilities

AFCONS

Particulars As at As at
31t March, 2013 31 March, 2012
Tin Lacs gin Lacs
(a) Current maturities of long-term debt (Refer Note (i) below) 12,599.31 15,929.55
(b) Interest accrued but not due on borrowings 323.45 93.24
(c) Interest accrued and due on borrowings 92.58 -
(d) Income received in advance (against sale of scrap) 67.34 115.61
(e) Unclaimed / unpaid dividends (Refer Note (ii) below) 32.08 -
(f)  Unpaid matured deposits and interest accrued thereon (Refer Note (ii) below) 2.30 5.08
(g) Advance from Related Parties (Refer Note 40)
From Joint Ventures 2,702.38 20,410.99
(h) Other payables
(i) Statutory remittances (VAT, Service Tax, etc.) 3,693.27 4,293.71
(ii) Interest accrued on advance from customers 53.46 361.89
(iii) Trade / security deposits received 89.02 12.80
(iv) Advances from customers 29,707.30 14,326.47
(v) Others 0.10 0.10
Total 49,362.59 55,549.44
Note: (i) Refer Notes B(i), B(ii), B(iii) and B(iv) in Note 5 - Long-term borrowings for details of security.
Particulars As at As at
31st March, 2013 31 March, 2012
gin Lacs gin Lacs
(a) Working Capital Loans from Banks (Unsecured) 5,000.00 12,500.00
(b) Equipment Loans from Banks (Secured) 4,134.38 3,429.55
(c) Foreign Currency Loans (Secured) 3,464.93 -
Total 12,599.31 15,929.55
(i) This does not include any amount due and outstanding to be credited to the Investor Education and Protection Fund.
12. Short-term provisions
Particulars As at As at
31st March, 2013 31st March, 2012
gin Lacs Rin Lacs
(a) Provision for employee benefits:
(i) Provision for compensated absences 102.11 40.60
(ii) Provision for gratuity (Refer Note 38) 382.11 267.12
484.22 307.72
(b) Provision - Others:
(i) Provision for tax (net of advance tax ¥ 714.58 Lacs) 959.65 0.50
(As at 31 March, 2012 ¥ 138.90 lacs)
(i) Proposed dividend on Preference shares 3.50 3.50
(iii) Tax on proposed dividend on Preference shares 0.57 0.57
963.72 4,57
Total 1,447.94 312.29
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AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 31s'March, 2013

14. Non-current investments

Particulars As at 315t March, 2013 | As at 31 March, 2012
Face Value Quantity |  Amount Quantity Amount
Zin Lacs Zin Lacs
A. Trade (Fully paid, at cost):
(a) Investment in equity instruments (Unquoted) :
(i) of subsidiaries
Hazarat & Co. Ltd. 10 202,610 20.26 202,610 20.26
Afcons Offshore & Marine Services Pvt. Ltd. 10 100,000 25.50 100,000 25.50
Afcons Corrosion Protection Pvt. Ltd. 10 80,000 6.40 80,000 6.40
Afcons Infrastructure International Ltd. Euro 1 20,000 12.51 20,000 12.51
Afcons Construction Mideast LLC.* AED 1 147 17.65 147 17.65
Afcons Infrastructures Kuwait for Building,Road & Marine Contracting KD 1200 49 95.67 49 95.67
WLL.*
Afcons Overseas Construction LLC, Qatar.* QAR 1000 98 14.90 - -
(i) of associates
Afcons (Mideast) Constructions & Investments Pvt. Ltd.# 100 1 - 1 -
192.89 177.99
*  Subsidiary on the basis of control on the composition of the Board of Directors.
# denotes value less than rupees one thousand.
(b) Investment in partnership firms :
Afcons Pauling Joint Venture (Refer note (iv) below) 174.00 174.00
174.00 174.00
Total - Trade (A) 366.89 351.99
B. Other investments (Fully paid, at cost):
(a) Investment in equity instruments (Quoted)
Hindustan Oil Exploration Co. Ltd. %10 40,072 29.34 40,072 29.34
Hindustan Construction Co. Ltd. 21 2,000 0.03 2,000 0.03
Simplex Infrastructures Ltd. T2 500 0.04 500 0.04
ITD Cementation India Ltd. 1 100 0.42 100 0.42
Gammon India Ltd. 22 250 0.06 250 0.06
29.89 29.89
(b) Investment in equity instruments (Unquoted)
Simar Port Private Ltd. 310 1,000 0.10 1,000 0.10
(c) Investment in mutual funds (Unquoted):
SBI Infrastructure Fund T 10 50,000 5.00 50,000 5.00
UTI Infrastructure Fund - Growth Plan %10 12,731 5.00 12,731 5.00
10.00 10.00
Total - Other investments (B) 39.99 39.99
Total (A+B) 406.88 391.98
Notes:
(i) Aggregate amount of quoted investments 29.89 29.89
(i) Aggregate market value of quoted investments 22.06 46.58
(iiiy Aggregate amount of unquoted investments 376.99 362.09
(iv) Other details relating to investment in partnership firms
As at 31t March, 2013 As at 31% March, 2012
Names of Total Share of Names of Total Share of
Name of the firm partners in capital | each partner partners in capital | each partner
the firm | Rin Lacs) | in the profits the firm | (R in Lacs) | in the profits
of the firm of the firm
Afcons Pauling Joint Venture Afcons 174.00 95.00% Afcons 174.00 95.00%
Infrastructure Infrastructure
Limited Limited
Pauling Plc - 5.00% Pauling Plc - 5.00%
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AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 31t March, 2013

15. Long-term loans and advances (Unsecured, considered good unless otherwise specified)

AFCONS

Particulars As at As at
31st March, 2013 31st March, 2012
Tin Lacs Tin Lacs
(a) Capital advances 32.64 2,881.81
(b) Security deposits
Unsecured, considered good 433.47 566.58
Doubtful 37.92 37.92
471.39 604.50
Less: Provision for doubtful deposits 37.92 37.92
433.47 566.58
(c) Prepaid expenses 184.24 249.73
(d) Advance income tax (net of provisions ¥ 3,256.24 Lacs) 2,886.08 2,455.92
(As at 31 March, 2012 ¥ 2,645.33 Lacs)
(e) MAT credit entitlement 3,707.38 1,877.28
(f) Balances with government authorities
(i) VAT credit receivable 1,821.07 3,342.19
(ii) Other Deposits 20.93 5.76
1,842.00 3,347.95
Total 9,085.81 11,379.27
16. Other non-current assets
Particulars As at As at
31st March, 2013 31st March, 2012
Tin Lacs Tin Lacs
(@) Long-term trade receivables - Under arbitration and Retention monies
Unsecured, considered good 6,237.40 7,666.24
Doubtful 2,134.55 2,134.55
8,371.95 9,800.79
Less: Provision for doubtful trade receivables 2,134.55 2,134.55
6,237.40 7,666.24
(b) Construction Work-in-Progress - Under arbitration
Unsecured, considered good 20,558.38 24,468.35
Doubtful 234.56 234.56
20,792.94 24,702.91
Less: Advances received 67.76 -
Less: Provision for doubtful Construction Work-in-Progress 234.56 234.56
20,490.62 24,468.35
(c) Other Loans and Advances (Doubtful) 103.81 103.81
Less: Provision for other doubtful loans and advances 103.81 103.81
(d) Other Bank Balances * 17.51 17.51
Less : Provision 17.51 17.51
Total 26,728.02 32,134.59

* The balances in these bank accounts are subject to exchange control restrictions for repatriation.
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AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 315t March, 2013

17. Inventories

Particulars As at As at
31stMarch, 2013 31st March, 2012
Zin Lacs Zin Lacs
(a) Construction Materials - at lower of cost and net realisable value
Steel 6,698.15 4,832.64
Cement 646.78 303.35
Aggregate 1,679.80 1,798.38
Bitumen 67.08 34.06
Shuttering Material 3,575.62 2,595.52
Sand 121.70 114.95
Other Construction Material 2,998.98 1,393.47
15,788.11 11,072.37
(b) Stores and spares - at lower of cost and net realisable value 5,575.25 5,327.48
(c) Construction Work-in-Progress
At estimated realisable value 62,768.84 45,018.81
Less: Advances received 10,410.83 10,177.53
52,358.01 34,841.28
Total 73,721.37 51,241.13
18. Trade receivables
Particulars As at As at
31st March, 2013 31 March, 2012
Zin Lacs Zin Lacs
Trade receivables outstanding for a period exceeding
six months from the date they were due for payment
Unsecured, considered good 27,472.78 10,435.88
Other Trade receivables
Unsecured, considered good 21,624.96 26,230.41
Total 49,097.74 36,666.29
19. Cash and Cash Equivalents
Particulars As at As at
31t March, 2013 31 March, 2012
Zin Lacs Tin Lacs
(@) Cash on hand 55.61 43.85
(b) Balances with banks
(i) In current accounts 1,123.76 3,174.49
(ii) In deposit accounts (Refer Note (ii) below) 18.31 3.40
(iii) In earmarked accounts
- Unpaid dividend accounts 32.08 -
- Balances held as margin money or security against
borrowings, guarantees and Other commitments 7.39 6.92
- Other earmarked accounts (Refer Note (i) below) 384.23 355.89
Total 1,621.38 3,584.55
Of the above, the balances that meet the definition of Cash and
cash equivalents as per AS 3 Cash Flow Statements 1,197.68 3,221.74

Notes:

placed as Earnest Money Deposit with various authorities.

(i) Includes deposits ¥ 323.45 Lacs (Previous Year ¥ 335.11 Lacs) over which Banks and Clients have lien and ¥60.78 Lacs (Previous year< 20.78 Lacs)

(ii) Includes deposits amounting to % 3.95 lacs (As at 31% March, 2012 ¥ 3.40 Lacs) and margin monies amounting to ¥ 7.39 Lacs (As at 315t March, 2012
¥6.92 Lacs) which have an original maturity of more than 12 months.




AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 31s' March, 2013

20. Short-term loans and advances (Unsecured, considered good)

AFCONS

Particulars As at As at
31st March, 2013 31st March, 2012
Tin Lacs Zin Lacs
(a) Loans and advances to related parties (Refer Note 40)
To Subsidiaries 1,238.95 118.06
To Joint Ventures 17,706.87 22,194.51
To Partnership Firm 698.92 699.07
19,644.74 23,011.64
(b) Security deposits 196.69 257.43
(c) Loans and advances to employees 175.46 123.93
(d) Prepaid expenses 1,006.02 905.41
(e) Balances with government authorities
(i) VAT credit receivable 1,234.50 668.04
(i) Service Tax credit receivable 160.56 11.58
(iii) Other Deposits 0.90 0.90
1,395.96 680.52
(f) Others - Advance to vendors and others 8,991.05 8,553.37
Total 31,409.92 33,532.30
21. Other current assets
Particulars As at As at
31st March, 2013 31 March, 2012
Zin Lacs Zin Lacs
(a) Accruals
(i) Interest accrued on bank deposits 56.90 32.95
(b) Others
(i) Insurance claims 18.97 16.93
(i) Duty Credit receivable 2,306.63 122.07
Total 2,382.50 171.95
22. Revenue from operations
Particulars For the year ended For the year ended
31t March, 2013 31 March, 2012
Tin Lacs Zin Lacs
(a) | Sale of products (Refer Note (i) below) 215.23 888.87
(b) | Sale of services (Refer Note (ii) below) 183,139.91 149,021.23
(c) | Other operating revenues (Refer Note (iii) below) 5,631.73 5,438.14
Total 188,986.87 155,348.24

Note [Particulars

For the year ended
31t March, 2013

For the year ended
31 March, 2012

Zin Lacs Zin Lacs

(i) |Sale of products comprises:
Construction Materials 215.23 888.87
Total - Sale of products 215.23 888.87

(i) | Sale of services comprises:
Construction Revenue 184,266.66 150,760.90
Less : Value added tax 1,126.75 1,739.67
Total - Sale of services 183,139.91 149,021.23

(iii) | Other operating revenues comprises:

Project Management Fees 56.84 1,329.02
Sale of scrap 528.35 800.79
Duty Scrip credit availed 3,152.59 2,349.02
Equipment Hire Charges 20.22 216.08
Service Charges 1.92 50.23
Distribution of Profits from a Joint Venture 1,871.81 693.00
Total - Other operating revenues 5,631.73 5,438.14
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AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 315t March, 2013

23. Other income

Particulars For the year ended | For the year ended
31st March, 2013 31st March, 2012
Tin Lacs Tin Lacs
(a) Interest income (Refer Note (i) below) 4,630.71 6,341.91
(b) Dividend income:
From non trade,non current investments - 0.02
(c) Other non operating income (Refer Note (ii) below) 1,302.24 3,069.72
Total 5,932.95 9,411.65
Note | Particulars For the year ended | For the year ended
31st March, 2013 31st March, 2012
Zin Lacs Zin Lacs
0) Interest income comprises:
Interest from banks deposits 43.27 118.99
Interest on loans and advances 573.46 950.43
Interest on Arbitration awards 3,872.15 5,258.92
Interest income from non current investments 0.87 1.65
Interest on income tax refund 140.96 11.92
Total - Interest income 4,630.71 6,341.91
(i) Other non operating income comprises:
Profit on sale of fixed assets 36.84 114.13
Liabilities / provisions no longer required written back 268.75 1,176.37
Insurance Claim received 241.58 245.91
Net Gain on foreign currency transactions and translation - 797.65
Provision for Projected Loss written back - 204.45
Miscellaneous income 755.07 531.21
Total - Other non-operating income 1,302.24 3,069.72

24. Cost of construction

Particulars For the year ended | For the year ended
31t March, 2013 31 March, 2012
Zin Lacs Zin Lacs
Cost of Construction Materials consumed 46,601.74 19,856.24

Other Construction Expenses:
Consumption of stores and spare parts 12,095.93 8,374.20
Subcontracting expenses 40,286.33 60,914.22
Site Installation 1,041.45 1,170.07
Technical Consultancy 3,601.02 2,788.95
Power and fuel 8,597.97 3,915.26
Freight and forwarding 4,141.75 4,301.55
116,366.19 101,320.49
Less: Recovery of Expenses (Refer Note 46) - (469.02)
Total 116,366.19 100,851.47

25. Cost of traded goods
Particulars For the year ended | For the year ended
31st March, 2013 31st March, 2012
Zin Lacs Zin Lacs
Construction Materials 193.18 794.99
Total 193.18 794.99
26. Employee benefits expense

Particulars For the year ended | For the year ended
31t March, 2013 31 March, 2012
Zin Lacs Zin Lacs
Salaries and wages 29,259.14 18,873.22
Contributions to provident and other funds (Refer Note 38) 2,068.42 1,271.36
Staff welfare expenses 1,301.58 1,516.72
32,629.14 21,661.30
Less: Recovery of Expenses (Refer Note 46) - (374.12)
Total 32,629.14 21,287.18
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AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 31 March, 2013

27. Finance costs

AFCONS

Particulars For the year ended For the year ended
31t March, 2013 31%t March, 2012
Zin Lacs Zin Lacs
(a) Interest expense on:
(i) Borrowings and Advances 12,177.52 10,233.24
(ii) Delayed / deferred payment of income tax 541 0.03
(b) Other borrowing costs:
(i) Bank Guarantee Commission including Bank Charges 767.27 690.47
(i) L/c charges & Processing Fees 346.03 492.92
13,296.23 11,416.66
Less: Recovery of Expenses (Refer Note 46) - (74.15)
Total 13,296.23 11,342.51
28. Other expenses
Particulars For the year ended For the year ended
31t March, 2013 31t March, 2012
Zin Lacs Zin Lacs
Water and Electricity 430.06 203.16
Rent (Refer Note 41) 1,912.54 1,156.64
Repairs and maintenance - Buildings 0.08 0.31
Repairs and maintenance - Machinery 429.83 303.23
Repairs and maintenance - Others 486.83 773.79
Insurance 3,232.83 1,309.91
Rates and taxes 2,128.28 1,381.32
Communication 377.56 342.82
Travelling and conveyance 3,312.76 2,780.71
Security Charges 1,146.83 574.39
Donations and contributions 28.14 59.53
Legal and professional 3,869.78 3,461.33
Payments to auditors 60.33 55.63
Provision for bad trade and other receivables - 1,624.91
Duty Scrip / Advances written off 0.34 163.85
Net loss on foreign currency transactions and translation (Net) 254.90 -
Directors Fees 4.60 6.10
Share of Loss from partnership firm 0.14 0.22
Expenses of jobs completed in earlier year 30.00 30.08
Hedging expenses 532.38 -
Miscellaneous expenses 1,750.25 1,320.19
19,988.46 15,548.12
Less: Recovery of Expenses (Refer Note 46) - (1.49)
Total 19,988.46 15,546.63
Note
Particulars For the year ended For the year ended
31t March, 2013 31%t March, 2012
Zin Lacs Zin Lacs
Payments to the auditors comprises *
As auditors - statutory audit 30.00 25.50
For taxation matters 6.50 6.50
For other services 16.50 18.00
Reimbursement of expenses 0.78 -
For Service tax 6.55 5.63
Total 60.33 55.63

networking arrangement which is registered with the institute of Chartered Accountants of India.

* excludes payment of ¥ 58.66 Lacs (Previous Year ¥ 41.12 Lacs) for taxation matters to an affilliated firm of one of the joint auditors covered by a
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AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 315t March, 2013

29 Contingent liabilities and commitments (to the extent not provided for)

Sr. Particulars As at As at
No 31t March, 2013 | 31 March, 2012
Zin Lacs Zin Lacs
(i) | Contingent liabilities
(a) | Claims against the Company not acknowledged as debts
i) Differences with sub-contractors in regard to rates and quantity of materials. 6,012.95 171.90
ii) Labour and other matters. - 1.00
The above claims are pending before various courts. The Company is confident that the cases will be
successfully contested.
(b) | Guarantees
i) Bank Guarantees given on behalf of Subsidiaries and Joint Ventures and counter guaranteed by the 135,126.17 141,543.60
Company.
i) Corporate Guarantees given on behalf of Subsidiaries and Joint Ventures. 85,736.18 80,324.20
(c) | Sales Tax and Entry Tax
Represents demands raised by Sales Tax Authorities in matters of a) disallowance of labour and service 1,370.21 1,947.27
charges, consumables etc. b) Tax on AS7 Turnover and c) Interest and Penalty etc. for which appeal is
pending before various appellate authorities. The Company is confident that the cases will be successfully
contested.
(d) | Service Tax
Represents demand confirmed by the Asst. Commissioner of Service Tax for a) disallowance of Cenvat 9,454.26 229.27
Credit, since abatement claimed by the Company and b) disallowance of general exemption of Railway for
construction of Metro Railways & private Transport terninal etc. The Company has appealed against the
said order with Commissioner of Service Tax Mumbai and is confident that the cases will be successfully
contested. The company has received the stay order for some case from the CESTAT.
Note:- In respect of items mentioned under Paragraphs (a), (c), and (d) above, till the matters are finally decided,
the financial effect cannot be ascertained.
(if) | Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for 335.06 4,113.88
30. Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
Particulars As at As at
31t March, 2013 | 31 March, 2012
Zin Lacs gin Lacs
(i) Principal amount remaining unpaid to any supplier as at the end of the accounting year 104.40 106.68
(i) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year 1.35 1.05
(iii) The amount of interest paid along with the amounts of the payment made to the supplier beyond the - -
appointed day
(iv) The amount of interest due and payable for the year - -
(v) The amount of interest accrued and remaining unpaid at the end of the accounting year 1.35 1.05
(vi) The amount of further interest due and payable even in the succeeding year, until such date when the - -
interest dues as above are actually paid

Note:- Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified
on the basis of information collected by the Management. This has been relied upon by the auditors.
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AFCONS INFRASTRUCTURE LIMITED AFCONS

Notes forming part of the financial statements for the year ended 31 March, 2013

31. During the year, the company has issued 1000 Unsecured Unlisted Redeemable Non-Convertible Debentures (NCDs) amounting to
¥ 10,000.00 Lacs to a bank on a private placement basis. The said Bank subsequently transferred the NCDs in favor of a Mutual Fund. The company
has obtained and placed reliance on a legal opinion to the effect that the provisions of Section 58A of the Companies Act, 1956 read together with
the Companies Acceptance of Deposits Rules, 1975 are not attracted to the NCDs, as aforesaid, originally issued on a private placement basis to
a Bank and its subsequent transfer to a Mutual Fund as mentioned above in accordance with the provisions of section 111A of the Companies Act,
1956.

32. Details on derivative instruments and unhedged foreign currency exposures

(A) Details of derivative instruments

The company has entered into the following derivative instruments:

(a) Forward Exchange Contracts [being a derivative instrument], which are not intended for trading or speculative purposes, but for hedge purposes, to
establish the amount of reporting currency required or available at the settlement date of certain payables and receivables.

The following are the Forward Exchange Contracts entered into by the company as on 31t March,2013 (PreviousYear Nil)

Currency
US Dollar

(b) Interest Rate Swaps to hedge against fluctuations in interest rate changes:

Amount Buy/Sell
35,000,000 Buy

Cross Currency
Rupees

No. of contracts 2
Notional Principal 35,000,000

(B) Details of unhedged foreign currency exposures

Borrowings taken in foreign currency as at the balance sheet date not covered by forward contracts are USD 10,944,132.60 and EURO 4,683,521.67
equivalent to ¥ 5,940.48 Lacs and ¥ 3,257.99 Lacs respectively (as on 315 March,2012 USD 32,913,427.60 equivalent to ¥ 16,743.06 Lacs and Euro
3,325,600 equivalent to ¥ 2,256.85 lacs). The above amounts do not include packing credit finance and overdraft facilities drawn by overseas branches
from banks in local currencies which are to be repaid out of proceeds from project billing in the said local currencies and accordingly no foreign exchange
exposure is anticipated on such borrowings.

Receivables and Payables in foreign currency as at the balance sheet date not covered by forward contracts are ¥20,990.83 Lacs (as at 315t March 2012
¥20,943.91 Lacs) and ¥ 25,568.36 Lacs (as at 31t March 2012 ¥ 23,759.52 Lacs) respectively as given below.

Receivable 2012-13 Receivable 2011-12
Foreign currency Zin Lacs Foreign currency Jin Lacs

QR - - QR 50,831.77 7.11
OMR 456,787.66 645.69 OMR 862,627.41 1,142.76
MAUR 18,042,098.36 326.13 MAUR 32,000,172.70 583.68
UAED 13,643,068.39 2,016.74 UAED 35,743,157.21 4,950.07
JOD 2,884,610.51 2,215.43 JOD 6,238,734.59 4,493.32
usD 14,449,942.14 7,843.43 usD 9,910,466.33 5,041.46
EURO 239,766.41 166.79 EURO 1,613,451.95 1,094.93
BHD 5,366,575.65 7,776.23 BHD 2,552,038.65 3,465.62
KWD 206.50 0.39 KWD 525.00 0.96
- - JPY 26,740,665.71 163.92

- - SDG 201.87 0.08

Total 20,990.83 20,943.91

Payable 2012-13 Payable 2011-12
Foreign currency Tin Lacs Foreign currency Zin Lacs

QR 596,794.50 89.04 QR 247,074.60 34.54
OMR 8,885.28 12.56 OMR 81,433.47 107.88
MAUR 19,731,873.76 356.67 MAUR 25,127,319.08 458.32
UAED 2,328,147.37 344.15 UAED 979,365.49 135.64
JOD 9,559,978.38 7,353.20 JOD 16,731,708.76 12,050.69
usD 20,235,499.39 10,983.83 usD 14,747,788.07 7,502.20
EURO 427,080.05 297.09 EURO 1,070,379.05 726.39
BHD 4,208,037.52 6,097.50 BHD 2,016,562.69 2,738.45
KWD 5,212.75 9.91 KWD 171.24 0.31
GBP 16,901.30 13.94 GBP 6,271.93 5.10
JPY 1,089,959.23 6.28 - - -
SGD 1,231.37 0.54 - - -
CHF 6,373.50 3.65 - - -
Total 25,568.36 23,759.52

QR- Qatari Riyal, OMR — Omani Riyal, MAUR - Mauritian Rupee, UAED- UAE Dirham, JOD- Jordanian Dinar, USD — United States Dollars, GBP- Great
Britian Pound, SDG- Singapore Dollar, JPY- Japanese Yen, CHF- Swiss France, EURO - European Currency, BHD - Bahraini Dinar, KWD - Kuwaiti Dinar
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33. Value of imports calculated on CIF basis

Particulars For the year ended For the year ended
31t March, 2013 31t March, 2012
Zin Lacs gin Lacs
Components 984.26 2,611.77
Capital goods 25,559.36 34,204.58
Total 26,543.62 36,816.35

34. Expenditure in foreign currency
Particulars For the year ended For the year ended
31st March, 2013 31st March, 2012
Zin Lacs Zin Lacs
Construction materials consumed 13,353.62 10,512.86
Sub — Contract and Hire Charges 16,849.43 48,116.09
Technical consultancy fees 1,378.72 1,584.18
Professional Fees 2,606.19 1,858.13
Rent 604.04 402.85
Salaries, Wages & Bonus 4,132.05 3,879.95
Interest 83.90 -
Tax 1,291.01 351.97
Freight & Transportation 2,650.71 1,892.44
Travelling Expenses 620.85 671.00
Staff Welfare Expenses 625.33 710.84
Insurance 231.92 317.59
Clearing Charges for imported spares 472.79 229.70
Bank Guarantee Commission 401.17 354.75
Repairs and Maintenance 11.47 187.97
Others 1,183.62 1,095.93
Total 46,496.82 72,166.25

35. Earnings in foreign currency

Particulars For the year ended For the year ended
31st March, 2013 31t March, 2012
Zin Lacs gin Lacs
Value of work executed 50,014.75 87,101.23
Sale of Scrap 81.19 40.83
Insurance Claim Received 18.52 22.81
Interest and Other Income 145.45 612.61
Equipment Hire Charges 6.14 144.12
Service Charges 1.92 49.63
Share of Profit in JV 1,871.81 -
Total 52,139.78 87,971.23

36. Expenses capitalized during the year on fabrication/ improvement of equipment that
previously assessed standard of performance are as under :

has resulted in increased future benefits beyond their

Particulars For the year ended For the year ended
31st March, 2013 31t March, 2012

Tin Lacs Tin Lacs

Construction materials consumed 16.84 317.05
Stores and spares consumed 165.87 143.77
Repairs 64.54 83.54
Others 7.12 84.07
Total 254.37 628.43
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Notes forming part of the financial statements for the year ended 31 March, 2013

37. Disclosure in accordance with Accounting Standard - 7 (Revised)

AFCONS

Particulars For the year ended For the year ended
31st March, 2013 31%t March, 2012
gin Lacs gin Lacs

Details of contract revenue and costs
a) Contract Revenue 192,097.67 152,519.12

b) Disclosure for contracts in progress:

(i) Aggregate amount of costs incurred 366,550.48 294,622.94
(ii) Recognized profits (less recognized losses) 85,838.14 68,344.05
(iif) Advances Received 35,765.49 25,622.14
(iv) Retention Money 7,229.86 3,071.72
c) Gross amount due from customers for contract work 56,437.30 40,743.61
d) Gross amount due to customers for contract work 8,775.59 -

38. The company has accounted liability for gratuity and compensated absences as per the Accounting Standard (AS-

Benefits”.

15 Revised) on “Employee

Reconciliation of opening and closing balance of the present value of the defined benefit obligation for gratuity and long term compensated

absences is given below:

a)  Gratuity (Funded)

A. Assumptions

Current Year

31st March 2012

Discount Rate 8.25% 8.50%
Rate of Return on Plan Assets 8.70% 8.60%
Salary Escalation 4.50% 4.50%
Mortality Table LIC (1994-96)UItimate | LIC (1994-96)Ultimate

(% in Lacs)
B. Changes in the Benefit Obligation Current Year 31 March 2012
Liability at the Beginning of the current year 1,231.33 1,044.40
Interest Cost 104.66 86.16
Current Service Cost 114.81 90.96
Past Service Cost - -
Benefit Paid (224.97) (77.55)
Actuarial Loss/ (Gain) on obligations 162.32 87.36
Liability at the end of the current year 1,388.16 1,231.33

C. Fair Value of the Plan Asset

Current Year

31st March 2012

Fair Value of Plan Asset at the beginning of the year 964.21 835.94
Expected Return on Plan Asset 82.92 66.88
Contributions 178.09 124.38
Benefit paid (224.97) (77.55)
Actuarial Gain/ (Loss) on Plan Assets 5.79 14.57
Fair value of Plan Assets at the end of the year 1,006.05 964.21
Total Actuarial Loss to be Recognized (156.53) (72.79)

D. Actual Return on Plan Assets:

Current Year

31t March 2012

Expected Return on Plan Assets 82.92 66.88
Actuarial Gain/ (Loss) on Plan Assets 5.79 14.57
Actual Return on Plan Assets 88.71 81.45

E. Amount Recognized in the Balance Sheet:

Current Year

31st March 2012

Liability at the end of the year 1,388.16 1,231.33
Fair Value of Plan Assets at the end of the year 1,006.05 964.21
Unrecognized Past Service Cost - -
Amount recognized in the Balance Sheet (382.11) (267.12)
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(b)

(%in Lacs)
F. Expense Recognized in the Profit and Loss Account: Current Year 318 March 2012
Current Service Cost 114.81 90.96
Interest Cost 104.66 86.16
Expected Return on Plan Assets (82.92) (66.88)
Past Service Cost - -
Net Actuarial Gain / Loss to be recognized 156.53 72.79
Expense recognized in the Profit and Loss Account under staff expenses 293.08 183.03

G. Reconciliation of the Liability recognized in the Balance Sheet:

Current Year

31st March 2012

Opening Net Liability 267.12 208.47
Expense recognized 293.08 183.03
Employers Contribution (178.09) (124.38)
Amount recognized in the Balance Sheet under “Provision for Retirement Benefits” 382.11 267.12
H. Major category of plan assets as percentage of total plan assets: (%) (%)
Insured Managed funds 100 100

Compensated Absences (Non funded) :

Actuarial Assumptions

Current Year

31st March 2012

Mortality Table

LIC (1994-1996)

LIC (1994-1996)

Ultimate Ultimate
Discount Rate 8.25% 8.50%
Salary Escalation 4.50% 4.50%
Withdrawal Rate 2.00% 2.00%
Experience adjustments
2012-2013 2011-2012 2010- 2011 2009-2010 2008-2009
Gratuity
Present value of DBO 1,388.16 1,231.33 1,044.40 889.99 800.38
Fair value of plan assets 1,006.05 964.22 835.94 643.10 581.22
Funded status [Surplus / (Deficit)] (382.11) (267.12) (208.46) (246.89) (219.16)
Experience gain / (loss) adjustments on plan (140.29) (107.95) (108.35) (44.48) Refer note (iii)
liabilities below
Experience gain / (loss) adjustments on plan 5.79 14.57 13.40 2.78 (0.98)
assets

The Company makes Provident Fund and Superannuation Fund contributions to defined contribution plans for qualifying employees. Under
the Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The Company recognised
% 1,967.20 Lacs (Year ended 31t March, 2012 ¥ 1,251.87 Lacs) for Provident Fund contributions and ¥ 559.99 Lacs (Year ended 31 March, 2012
T 475.00 Lacs ) for Superannuation Fund contributions in the Statement of Profit and Loss. The contributions payable to these plans by the Company
are at rates specified in the rules of the schemes.

Notes :

i) Premium is paid to LIC under Group Gratuity Scheme of LIC.

ii)  The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant
factors such as supply and demand in the employment market. The above information is certified by the actuary and relied upon by the
Auditors.

iii)  As the details of experience adjustments on account of Plan Liability for the year ended 31t March 2009 are not readily available in valuation
report and hence not furnished.

iv)  Contributions expected to be paid to the plan during the annual period beginning after the Balance Sheet date is ¥ 397.43 Lacs (Previous year
T 348.53 Lacs).

v)  The expected return on plan assets is determined considering several applicable factors which includes mainly the composition of plan assets
held, assessed risks of asset management and historical result of the return on plan asset.
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39. Segment information
a. Segment information for Primary reporting (by business segment)

AFCONS

The company has only one reportable business segment of construction business, hence information for primary business segment is

not given.
b. Segment information for Secondary segment reporting (by geographical segment).
The Company has two reportable geographical segments based on location of customers.
(i) Revenue from customers within India - Local projects
(i) Revenue from customers outside India - Foreign projects

Secondary : Geographical (Location of customers)

(% in Lacs)
Particulars Local Projects Foreign Projects Total
Income from operation 136,954.22 52,032.65 188,986.87
(67,570.21) (87,778.03) (155,348.24)
Carrying amount of asset 272,888.49 20,707.91 293,596.40
(Excluding Taxes on Income and Investment) (231,671.40) (18,856.29) (250,527.69)
Additons to Fixed Assets 26,150.75 307.12 26,457.87
(47,201.94) (759.15) (47,961.09)

Figures in parenthesis are those of previous year.

40. Related party disclosures

Details of related parties:
(a) Related Party where Control exists
Holding Company
Shapooriji Pallonji & Company Limited

Subsidiaries of the Company
Hazarat & Company Private Limited
Afcons Corrosion Protection Private Limited
Afcons Offshore and Marine Services Private Limited
Afcons Construction Mideast LLC
Afcons Infrastructures Kuwait for Building, Road and Marine Contracting WLL
Afcons Overseas Construction LLC, (w.e.f. 3™ September, 2012)
Afcons Infrastructure International Limited (AlIL)
Afcons Madagascar Overseas SARL (Subsidiary of AlIL)
Afcons Gulf International Project Services FZE (Subsidiary of AlIL)
Afcons Gunanusa Joint Venture ( Jointly Controlled Entity)
Transtonnelstroy Afcons Joint Venture ( Jointly Controlled Entity)
Dahej Standby Jetty Project Undertaking

Fellow Subsidiary(s)
Floreat Investments Limited
SP Jammu Udhampur Highway Pvt. Ltd
Forvol International Service Ltd

Associate of the Company
Afcons (Mideast) Constructions and Investments Private Limited

Partnership firm in which the Company is a partner
Afcons Pauling Joint Venture

Jointly Controlled Entities
Strabag AG Afcons Joint Venture
Saipem Afcons Joint Venture

Key Management Personnel
Mr. C.P.Mistry - Chairman (Upto 23 March, 2012)
Mr. S. P. Mistry — Chairman
Mr. K. Subrahmanian — Managing Director
Mr. S. Paramasivan — Dy. Managing Director

47



9z'€TE | €985 9Z'€TE | €9'8S (ndra) Bunepspun 08loid Aner Agpuels feyeq
T.°T09 | 12°29T T.°T09 | 12291 2INJUSA JUIOf SUod}y-Aolsjouuolsuel |
S[elsare|\/saeds Jo afes
68¢cT |- 68¢CT - 8INJua/ JuIof suoojy-wadies
eT'sl - eT'sl - 2INJUS/\ JUIO[ BSNUBUNG) SUOJNY
3WodU| Jayl0 ¥ Jusy
- 18'T/8'T - 18'T/8'T 8INJUBA JUIO SUOOJy-Wwadieg
00€69 |- 00€69 |- 2INJUBA JUIO SUODJy-A0.)S[BUUO)SURL|
2INJUSA julof Ul jijoid jo uonnqlisia
- €20 - €20 JEJe ‘D77 UoNoNIISUO) SEASIBAQ SUOJY
TEGET | 890F T€'GET 89°0% 077 ‘1SeapIl UORINISUOD SUOYY
|aWoaU| }salau|
6808 | 0L°€VS 6808 0L°€vS 8INJUaA JUIO SUOD}Y OY-Beqesns
£V'eT - ey'ee - pajiwI [eucheuIdiU| 8InjoNnseljul suodly
[4n] - 411 - 2Injus\ JUIOP SUooy-wadies
090 - 090 - pajiwI 8)eAlld UON08)0.d UOISOLI0) SUODNY
panladay sabireyd adIAIes
00T 00T 00T 00T pajilI sjusLISeAU| 18804
Sa.IeyS 93ualajald Uuo puapiAlg
- (0140] - [0)40] Ansind's
080 - 080 - AnsINd'D
pred saa4 Bunis
GZ'TET | 000¢T |SCTET | 00°0CT uenisewelred's
00'G.T |00'GST |00'GLT |00°'SST Ueluewyeigng-y
pred uonelaunway [ellabeuep

¢T-TT Ad AD CT-TT Ad AD CT-TTAd | AD C¢T-TT Ad AD ¢T-TT Ad AD ¢T-TT Ad AD CT-TTAd | AD | CT-TTAd | AD

Jauped
|jauuoslad Auedwo) e s| Auedwo) yarym (s)Areipisqns saluedwo) (s)Auedwo)
[elol Juawabeuep Aoy 91e100SSY (s)ainiuap julor ul w4 diysiauped Mo||o4 Areipisqns BuipjoH uofjoesuel] JO aineN
(soequry)

€T0Z/E0/TE 0} ZTOZ/¥0/TO poliad ayy 1o sanred paje|al yum suondesue) Jo sjelad ()

d3aLINIT FdNLONTLSVHANI SNOO4V

48



G6'GOy  [¥8'SS G659y [¥8'SS (ndra) Buiepapun joeloid Aysr Agpuels feyeq

6SV/ST |vLTTC 657G T |PLTTC aINjusy\ JUIOf SUOJy-AoLjS[oUUOISUR |

G8'G 00'6 G8'g 00'6 Pa}I[T SjeAld SUBLUSAAU PUE SUORINJISUOD) (1SESPIJY) SUOJY

asuadxa 1saseu|

¥1°¢6€ 60'6ES ¥1°26€ 60'6ES BINJUSA JUIOM ESNUEBUNG SUOD}Y

S0'19T 9T'v5¢ S0'T9T  [9T'¥GC 8INJus/\ JUIo SUOAYY Oy-Beqeng

8r'95€'y  [r9'Sk 8r'9SE  [V9'SY (ndra) Buiepapun joeloid Aysr Agpuess feyeq

66'86¢'C |26'8.2 66'862'C |268.2 2INJUsy\ JUIOf SU0Jy-A0LjS[oUUOISUR |

900 - 900 - PaJILIT B)BALd SUBWISAAU| PUB SUORINISUOD (1SE3PI|A) SUOY

(61'28)  |(zv'8e) (62z8)  |(zv'8e) 071 ‘1SE3PI UOJONJSUOD SUODJY

S6°0 - G660 - pojlwI }eAlld SBIIAIBS BULIE)\ R 8I0USPQ SUOdJY

€00 - €00 - pa)iwIT 8)eAlld UON08j0id UOIS01I0)) SUODJY

SU09JY (40 Jleyaq uo)/ Aq pasinaul sasuadx3y

0C'T 0C'T 0C'T 0C'T pajwiI ajeAld Auedwo) % jesezeq

asuadx3 jusy

“TIM Bunoesuo)

- 117201 - 117201 auLIe|\ *p peoy'Bulp|ing 10} JlEMNY| SINJONIJSEIU| SUODY

pred sabrey) adinIeS

(2z0) (¥1°0) (¢z0) (¥1°0) aInjua)\ JuIof Buined suoojy

wuy diysiauyied u aseys jo (sso); Jyold

[44%444 ¥8'99 ¢y 9899 2INJua\ JUIOP SUooYy-wadies

16'50S - 16'509 - 8INJUs/\ JUIOM BSNUBUNG) SUOJJY

alooU| 99IA1aS Aouelnsuo) 1uswabeuep 19aloid

AN44 - LT'YY - 8.Njus/\ JUIO SU0YY-wadies

889 - 88'9 - pajiuir] Auedwo 3 1fuojled fioodeys

awoou| alH

- GL'L0v'S9 - GL'L0Y'S9 PI7 "IAd AemybiH Indweypn nwiwer 4s

- 71'68G'TT - 71'685'TT 3INjua/\ JUIOf SUODYy-AoJIS|ULIO}SUBL

0,85V’ [TLLTH'Y 0,85v'z  [TLLTh'Y (ndra) Buiepapun yoeloid Aysr Agpuess feyeq

aW0dU| J0BJ1U0IQNS

(16'86T'2) |6v'8Y (16'861'7) |6v'8Y (ndra) Bunepspun yosloid Aner Aqpuess feyeq

1€'26v'2T |(0L'67%'9) 1€°26%'2T [(0L'67%'9) INJUSA JUIO[ ESNUBUNS SUOD}Y

(8z'66€'L) |66'295'6T (8z'66¢'L) [66'295'6T aInjua JuIor suodjy-Aosysjauuoisues|

- (es1) - (e51) Pe}IT [BUOHBUIBJU| BINJONISEU] SUODJY

- (90°0) - (90°0) PaJILLIT 3JEAd SJUSWISAAU] PUE SUONINASUOD) (ISE8pIjN) SUODJY

- (€0°0) - (€0°0) pelIWIT 8JBAL UO08]0Id UOIS0LI0D) SUODJY

(16'929'7) |26'%0T'T - (16'9€9'7) [1670T'T 977 ‘1SESpIY UONINAISUOY) SUOINY

(oeq panaday) | UBAID adUBAPY

CT-TT Ad AD CT-TT Ad AD | CI-TT Ad AD CT-TTAd| AD CT-TT Ad AD [ CT-TT Ad AD ¢T-TT Ad AD ¢T-TT Ad AD
[puuoSsIad Jauyed
Juswabeuep Auedwo) (s)ainiusp e s| Auedwo) yaiym (s)Areipisgns sajuedwo) (s)Auedwo)
relol Aoy 918190SSY wior ul w4 diysiauired Moj|[e4 Arelpisgqns BuipjoH uonoesuel] JO aInkeN

(soequry)

sSuov

£T0Z/E0/TE 01 ZT0Z/¥0/TO Poliad ayy Joy saiired palefal yim suonoesuel) 4o sjrelsq (q)

d3aLINIT F4NLONTLSVHANI SNOO4V

49



"Auedwod ay) Jo S}esse JuaLInd 8y [|e uo Anass Jo uoieald ayy Buipiebal (1)gg sloN Jajey (2)
"sal)ed paje|al 0} JWoJ} anp S}qep 10} Jeak sy} BuLINp ¥0Bq USHIIM JO O USLIM SJUNOWE 10 S}qap [njignop Joj suoisiroid ou ale aiay] (1) :8JoN

- 1€%09'G - 1£'709'G 8INJUa/\ IO SUOIJY-AoIS[oUUOISUEI |
- 86°LT'T - 86°CLT'T (ndra) Bustepspun joslold Aner Agpuess feyeq
16798y |V9¥08'T 16798'7  [79'708'T 077 1SESPI\| UORINLSUOD SUOdY
$10108Q - Junowy Buipueising
9€'TS Y5677 9€'1S ¥5'6T1 p)7 801AJ8S [euoljeualu| [0AI0S
- T0°069'T - 70°069'T P71 Ad AemybiH Jndweypn nwwer ds
“TIM Buoesuod
- 020 - 020 auLlel ' peoy‘Bulp|ing Joj Jlemny| SaINJONJISEU| SUODJY
- LT'ST - LT'ST Jejep ‘D77 uononISuU0) SessaAQ SUuody
SOTOV'T  [0STOV'T G9°TIY'T 0S'T9Y'T aInjus/\ JuIof Bulineq suodyy
66'00C 09'€9¢ 66'00C 05'€9¢ 2INjus/ JUIOP SUODJY-Wadies
(98'169'21) [v2'€T0T (98'769'27) [vz'€T0'C INJUSA JUIOP SUOOJ-AO.)S[aUUO}SUELL
(eT61L') [(88720L°2) (eT61L2) [(8E20L2) (ndra) Bunepapun j0sfoid Apar Agpuels fayeq
(v6'68) (00°06) (76'68)  [(00°06) PaJILLI 8JEALd SIUSWISAU] PUE SUONINASUOY) (ISESpI) SUODJY
6L75S5'T  |06'T06 6L 56T |06'T06 2Injuay\ JUIoP SUOYY Oy-Beqess
€1'8E'0C |€2'82G'VT €1'8EV'0¢  [€2'82S VT 8INjUs/\ JUIO[ BSNUBUNG) SUODY
05'STT €9°CCC'T 0S'STT £9'22¢'T 077 ‘ISPl UoNONASUOY) SUOY
¢ST - ST - Pa}jWIT [BUOIBUIBIU| BINJONJISBIU| SUODNY
G560 G560 G560 G660 PaYWIT 8jeAld SBIMBS BULBA '@ 8I0YSHO SU0dYY
€00 - €00 - pajiWIT 8)eAlld UOI8j0.Id UOISOLI0D) SUOY
176G 16'G 16'S 16'G pajwry Auedwo g ifuojled ifloodeys
(1D) /1@ sueo unowy Buipuelsinp
1970607 067578 T9'706'0T  [06'TSY'8 (ndra) Bumepapun josloid Apar Agpuels fayeq
89°/88% |- 89/88% |- 2INJUB/\ JUIO[ SUCD}y-Wadies
GY'¥82'T9  |#€'/82'€9 SY¥82'T9 |¥E/82'€9 aInjuay\ IO SU0D}y-AoJis|uUO}sUE) |
2€'S0V'TC  |¥0'SST'TC 2€'S07'TC |#0'SST'TC aInjusy\ JUIO[ SUOD}Y OY-Beqeng
€8'09T'6€ |2Z'085'TE €8'09T'6E [¢C'08S'TE 8INjUB/\ JUIO[ BSNUBUNG) SUODJY
02%2€'08 |81'9€.'G8 02'%2€'08 [8T'95.'G8 077 1SEapI UOHONLISUOY) SUODJY
9’2 1028 9¢'LC 10°CE PajiwI 8jeAlld UORI8j0Id UOIS0LI0] SUOdlY
(uaxey) juanib aayuerenh Jo Junowe Buipueising
T¢'8SE'C 68208 T2'8GE'C (68208 8INjUB/ JUIO[ SUODJy-AOJ)S[oULO}SUE]]
- (89°288%) - (89'1887) 2INJUBA JUIOF SUCOJy-Wadieg
(GTo0e) |- (GTo0e) |- aINJU\ JUIOf SUODJY Oy-Deqens
18721502 [(99'9/T'6) 18721502 [(99'9/1'6) INJU3/\ JUIOf BSNUBUNY SU0DJY
TE€T SLY T€€T SLy pajiWIT 8)eAlld UOIO8}0.Id UOISOLI0D) SUOY
(pasea|ay) /104 UBAIS) S8dIUBIEND
- Sv'80T - Si'80T 8INJUs/\ JUIO SUOIJY-AouiS[oULOISUEI |
1262 5L'58 262 GL58 (ndra) Bunjepapun joaloid Anar Agpuess feyeg
€529 - €929 - D77 ‘1Se8pIp\ UoIONIISU0D SUOY
[eLIBJe|\ / S19SSY J0 aseyaind
96'699 1008 96'695  [L0°08L P) 921AI8S [BUONEUISIU| [OAIOS
asuadx3 Buljjanel]

¢T-1T Ad AD CT-TTAd | AD | CI-TTAd | AD ¢T-1T Ad AJ ¢T-1T Ad AD ¢T-TT Ad AD ¢T-11 Ad AJ ¢T-1T Ad AD

|auuos.tad Auedwo) Jauped e s Auedwo) (s)Areipisqns saluedwo) (s)Auedwo)n

relol Juawabeuepy Aoy 91e190SSY (s)ainmuap utor | yoym u wii4 diysisuped Mmo|e4 Klrelpisqns BuipjoH uonoesuel] Jo aInieN

(soequry) €T0Z/€0/TE 03 ZT0Z/¥0/T0 poliad ays 1o} saiiied pare(as yim suonoesuell Jo s|reiaq (a)

d3LINIT F3dN1LONILSVHANI SNOO4V

50



AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 31s' March, 2013

41. Details of leasing arrangements

AFCONS

Particulars For the year ended For the year ended
31st March, 2013 31t March, 2012
Tin Lacs T in Lacs
As Lessor
(i) The company has let out one of the premises and equipments under operating lease. The lease is
cancelable and is renewable by mutual consent on mutually agreeable terms.
(ii) The lease income of the premises recognised in the Statement of Profit and Loss under ‘Miscellaneous
Income’ in Note 23 - 73.13
(i) The lease income of equipments recognised in the Statement of Profit and Loss under ‘Other
Operating Revenues’ in Note 22 20.22 216.08
As Lessee
(i) The company has taken various offices, residential & godown premises, land and equipments
under operating lease or leave and licence agreements. These are generally cancelable and range
between 11 months and 3 years under leave and licence agreement and are renewable by mutual
consent on mutually agreeable terms.
(i) Lease payments recognised for residential and other properties in the Statement of Profit and Loss
under ‘Rent’ in Note 28 1,912.54 1,156.64
(i) Lease payments for equipments are recognised in the Statement of Profit and Loss under
‘Subcontracting expenses’ in Note 24 8,770.14 2,103.90

42. Earnings per share (EPS)

(EPS) is calculated by dividing the profit attributable to the equity shareholders by the weighted average number of equity shares outstanding during the

year, as under :

For the year ended

For the year ended

Particulars 31st March, 2013 31 March, 2012
Zin Lacs g in Lacs
Profit after tax 4,642.16 8,587.14
Less: Dividend on 0.01% Convertible Non Cumulative Non Participatory Preference shares (including
dividend tax) 4.07 4.07
Profit for the year attributable to equity shareholders 4,638.09 8,583.07
Weighted average number of shares outstanding during the year Numbers Numbers
For basic EPS 71,970,238 71,869,956
For diluted EPS (refer note below) 333,162,510 336,521,970
Earnings per share 54 g
Basic 6.44 11.94
Diluted 1.39 2.55
Nominal value per share in Rupees < 10.00 < 10.00
Note :
Weighted average number of shares outstanding during the year- for Diluted EPS: Numbers Numbers
Weighted average number of shares outstanding during the year — for calculating basic EPS
(numbers) 71,970,238 71,869,956
Add: Potential equity shares that could arise on conversion of 0.01%.Fully and Compulsorily convertible
Non-cumulative, Non Participatory Preference shares at ¥ 10 each {Refer Note 3(3b)}. 246,540,258 250,000,000
Add: Potential equity shares that could arise on conversion of 0.01% Non-cumulative, Non-Participatory
Convertible Preference shares at ¥ 68.25. 14,652,014 14,652,014
Total 333,162,510 336,521,970
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AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 315t March, 2013

43. Interest in joint ventures :

The Company has interests in the following jointly controlled entities:

(R in Lacs)
Name of companies and country of % of Amount of interest based on accounts for the year ended 31% March, 2013
Incorporation shareholding Assets Liabilities Income Expenditure | Contingent Capital
liabilities commitments
Saipem Afcons Joint Venture , Oman 50% 233.77 233.77 50.86 82.47 - -
(unaudited) (2,238.60) (2,238.60) | (6,986.75) | (4,791.03) ) (-)
Strabag AG Afcons Joint Venture, India 40% 12,245.42 12,245.42 7,908.22 7,636.54 - -
(audited) (15,111.40) (15,111.40) | (6,760.28) | (5,799.91) ) (-)

Note: Figures in brackets relate to the previous year

44. Disclosures on Employee share based payments:

Employee Stock Option Plan.

On 22" December, 2006, the Company has granted 721,150 Stock options to its eligible employees at a price of ¥ 17/- per option in terms
of Employees Stock Option Scheme 2006 of the Company as approved by the Share holders at the Extra Ordinary General meeting held on
22" December, 2006.

a) The particulars of the Options distributed under ESOP 2006 are as follows:

Particulars ESOP 2006

Eligibility Employees and Directors of the Company and its subsidiaries and its holding Company.

Vesting period for options granted during the year Not less than One year and not more than Five years from the date of grant.

Exercise Period Three years beginning from date of vesting

Method of Settlement Equity Shares

Exercise Price The Exercise price shall be equal to the fair market value of the shares as determined by
the independent valuer.

No. of Options Granted 721,150

(b) The particulars of number of options granted, exercised and lapsed and the Price of Stock Options for ESOP 2006 are as follows:

Current year | As at 31t March 2012

Particulars Quantity Quantity
Authorised to be Granted 1,785,000 1,785,000
Granted and Outstanding at the beginning of the year

Nil 130,770
Granted during the year Nil Nil
Forfeited during the year Nil Nil
Exercised during the year Nil 130,770
Lapsed during the year Nil Nil
Granted and outstanding at the end of the year Nil Nil
Fair value of the ESOP on the date of Grant 39.41 39.41

c) The Company has followed the intrinsic value-based method of accounting for stock options granted based on Guidance Note on Accounting on
Employee Share-based Payments, issued by the Institute of Chartered Accountants of India. The exercise price of the option granted is based on
the fair value of the Company’s share as on the date of the Grant. The Fair Value of the Share has been calculated by an independent valuer by
applying Rule 1D of the Wealth Tax Rules, 1957. As the exercise price of the option granted is based on the fair value as on the date of the Grant,
the intrinsic value of the option is NIL.

Fair value of Options calculated by external valuer using Black Scholes Model is lower than the exercise price and hence the options are considered
to be anti-dilutive in nature and the effect of this is ignored in calculating diluted earnings per share in accordance with Accounting Standard 20 viz.
Earnings Per Share issued by Charted Accountants of India.
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AFCONS INFRASTRUCTURE LIMITED

Notes forming part of the financial statements for the year ended 31t March, 2013

d) The Method and significant assumptions used to estimate the Fair Value of the Options are as under:

AFCONS

Fair value of Options has been calculated by an independent valuer. The valuation has been done using the Black-Scholes model based on the

assumptions given by the management, which are as under:

(i)  Expected Life of the Options:

These stock options will vest in the following proportion from the date of grant and can be exercised during a period of four years from the date

of vesting.

Year 1 from the date of Grant - 20% of the Options Granted;
Year 2 from the date of Grant - 25% of the Options Granted;
Year 3 from the date of Grant - 25% of the Options Granted;
Year 4 from the date of Grant - 30% of the Options Granted

(i)  Risk free interest rate:
This rate has been assumed at 8%.

(iiiy Share price:
Share price of ¥ 17/- is treated as fair value as on 22" December, 2006 the date of grant.

(iv) Volatility:

Volatility is calculated based on historical volatility in the stock of similar comparable companies over the previous 4 years at 0.63.

(v) Expected dividend yield: Nil

45. During the year the Company has filed a revised return of income for the financial year ended 31t March, 2011 in terms of the provision of Income
Tax Act, 1961, considering that the management fees of ¥ 2729.53 Lacs received from a Joint Venture where the Company is a Joint Venture partner,
are not chargable to Tax in the hands of the Company and are considered as disallowable expenditure in the hands of the Joint Venture under the
provisions of the Income Tax Act. This revision has resulted in an excess provision for Income Tax of ¥ 721.30 Lacs in the books of the Company,

which has been disclosed as write back of Tax expense relating to prior year in the statement of Profit and Loss.

46. Recovery of Expenses in Note 24, Note 26, Note 27, and Note 28 are amounts recovered from group/other companies towards the value of cost
apportioned of the Company’s employees and facilities in accordance with the agreements on allocation of expenses with the companies.

47. Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year’s classification / disclosure.

For and on behalf of the Board of Directors

S.P.MISTRY
Chairman

S.PARAMASIVAN
Deputy Managing Director

N.D.KHURODY
Director

Place: Mumbai

Date: 26" June, 2013
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K.SUBRAHMANIAN
Managing Director

J.J.PARAKH
Director

P.R.RAJENDRAN
Company Secretary
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CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES, ﬂF(Ol'IS
ASSOCIATES AND JOINT VENTURES (AFCONS GROUP) —_—

INDEPENDENT AUDITORS’ REPORT TO THE BOARD OF DIRECTORS OF AFCONS INFRASTRUCTURE LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of AFCONS INFRASTRUCTURE LIMITED ( the “Company”), its subsidiaries and
jointly controlled entities (the Company, its subsidiaries and jointly controlled entities constitute “the Group”), which comprise the Consolidated Balance
Sheet as at 31 March, 2013, the Consolidated Statement of Profit and Loss and the Consolidated Cash Flow Statement for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Management is responsible for the preparation of these consolidated financial statements that give a true and fair view of the consolidated
financial position, consolidated financial performance and consolidated cash flows of the Group in accordance with the accounting principles generally
accepted in India. This responsibility includes the design, implementation and maintenance of internal control relevant to the preparation and presentation
of the consolidated financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our audit in accordance with
the Standards on Auditing issued by the Institute of Chartered Accountants of India. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the consolidated financial statements. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the Company’s preparation
and presentation of the consolidated financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the Management, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Basis for Qualified Opinion

The consolidated financial statements include the unaudited financial statements of 7 subsidiaries and 1 jointly controlled entity (Previous year ended 31
March, 2012: 5 subsidiaries and 1 jointly controlled entity), whose financial statements reflect total assets (net) of ¥ 33,806.34 lacs as at 31% March, 2013
(As at 31t March, 2012: ¥ 21,289.50 lacs), total revenue of ¥ 6,417.05 lacs (Previous year ended 31t March, 2012: ¥ 6,110.19 lacs) and net cash flows
amounting to ¥ 2,279.26 lacs (Previous year ended 31 March, 2012: ¥ 328.86 lacs) for the year ended on that date, as considered in the consolidated
financial statements. Our opinion, in so far as it relates to the amounts included in respect of these subsidiaries and the jointly controlled entity, is based
solely on such unaudited financial statements.

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for the effects of the matters described in the Basis
for Qualified Opinion paragraph, and based on the consideration of the reports of the other auditors on the financial statements of the subsidiaries, jointly
controlled entity and an associate referred to below in the Other Matter paragraph, the aforesaid consolidated financial statements give a true and fair view
in conformity with the accounting principles generally accepted in India:

(a) inthe case of the Consolidated Balance Sheet, of the state of affairs of the Group as at 31t March, 2013;

(b) in the case of the Consolidated Statement of Profit and Loss, of the profit of the Group for the year ended on that date; and

(c) inthe case of the Consolidated Cash Flow Statement, of the cash flows of the Group for the year ended on that date.

Other Matter

We did not jointly audit the financial statements of 5 subsidiaries and a jointly controlled entity, whose financial statements reflect total assets (net) of
¥ 21,951.28 lacs as at 31 March, 2013, total revenues of ¥ 37,528.34 lacs and net cash flows amounting to ¥ (3,378.31) lacs for the year ended on that
date, as considered in the consolidated financial statements. The consolidated financial statements also include the Group’s share of net profit of ¥ 0.008
lacs for the year ended 315t March, 2013, as considered in the consolidated financial statements, in respect of an associate, whose financial statements
have not been audited by us. These financial statements have been audited by either of us in our individual capacity or by other auditors whose reports
have been furnished to us by the Management and our opinion, in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, the jointly controlled entity and the associate is based solely on the reports of the other auditors.

Our opinion is not qualified in respect of this matter.

For Deloitte Haskins & Sells For J. C. Bhatt & Associates
Chartered Accountants Chartered Accountants
(Registration No.117366W) (Registration No. 130923W)
R. Laxminarayan J. C. Bhatt

Partner Partner

Membership No. 33023 Membership No. 10977
Mumbai, Mumbai,

Date: June 26, 2013 Date: June 26, 2013
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CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES,

ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)

Consolidated Balance Sheet as at 31%t March, 2013

Particulars Note As at As at
No. 31st March, 2013 31t March, 2012
gin Lacs Tin Lacs
EQUITY AND LIABILITIES
1 | Shareholders’ funds
(a) Share capital 3 42,197.02 42,197.02
(b) Reserves and surplus 4 56,522.43 48,210.38
98,719.45 90,407.40
2 | Minority Interest (net) (313.36) (102.42)
3 | Non-current liabilities
(a) Long-term borrowings 5 49,744.99 26,369.85
(b) Deferred tax liabilities (net) 6.A 9,239.54 7,660.82
(c) Other long-term liabilities 7 31,409.51 26,377.34
(d) Long-term provisions 8 920.23 692.78
91,314.27 61,100.79
4 | Current liabilities
(a) Short-term borrowings 9 57,896.29 41,557.71
(b) Trade payables 10 68,202.71 72,497.98
(c) Other current liabilities 11 51,834.84 49,798.01
(d) Short-term provisions 12 3,758.05 629.24
181,691.89 164,482.94
TOTAL 371,412.25 315,888.71
B | ASSETS
1 | Non-current assets
(a) Fixed assets
(i) Tangible assets 13.A 99,252.96 59,235.56
(ii) Intangible assets 13.B 370.37 500.05
(iii) Capital work-in-progress 13.C 14,805.91 33,894.05
114,429.24 93,629.66
(b) Goodwill on Consolidation 13.90 13.90
(c) Non-current investments 14 40.10 40.10
(d) Deferred tax asset (net) 6.B - 16.06
(e) Long-term loans and advances 15 14,893.38 19,891.75
(f) Other non-current assets 16 28,224.80 32,134.59
157,601.42 145,726.06
2 | Current assets
(a) Inventories 17 131,686.21 86,989.37
(b) Trade receivables 18 48,795.58 51,280.02
(c) Cash and cash equivalents 19 14,454.69 17,512.21
(d) Short-term loans and advances 20 14,515.23 13,856.67
(e) Other current assets 21 4,359.12 524.38
213,810.83 170,162.65
TOTAL 371,412.25 315,888.71
See accompanying notes 1 to 42 forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS For J.C. BHATT & ASSOCIATES
CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
R. LAXMINARAYAN J.C.BHATT

Partner Partner

Place: Mumbai
Date: 26" June, 2013

For and on behalf of the Board of Directors

S.P.MISTRY K.SUBRAHMANIAN
Chairman Managing Director
S.PARAMASIVAN J.J.PARAKH
Deputy Managing Director Director
N.D.KHURODY P.R.RAJENDRAN
Director Company Secretary
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CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)

Consolidated Statement of Profit and Loss for the Year ended 315 March, 2013

AFCONS

Particulars Note For the year ended For the year ended
No. 31st March, 2013 31st March, 2012
gin Lacs g in Lacs
1 Revenue from operations 22 301,750.33 246,426.71
2 Other income 23 6,218.28 8,651.42
3 | Total revenue (1+2) 307,968.61 255,078.13
4 Expenses
(a) Cost of construction 24 201,175.62 170,595.18
(b) Employee benefits expense 25 40,558.72 30,612.87
(c) Finance costs 26 14,057.52 10,544.17
(d) Depreciation and amortisation expense 13.D 7,515.46 4,245.95
(e) Other expenses 27 29,514.89 24,023.49
Total expenses 292,822.21 240,021.66
5 | Profit before tax (3 -4) 15,146.40 15,056.47
6 Tax expense:
(a) Tax expense for current year 5,597.02 5,533.86
(b) (Less): MAT credit (1,146.85) (1,324.65)
(c) Deferred tax 1,594.79 1,876.82
(d) Tax (credit) / expense relating to prior year (net) (110.33) 156.04
5,934.63 6,242.07
7 | Profit for the year from continuing operations before Minority interest (5-6) 9,211.77 8,814.40
8 Minority Interest 230.17 638.79
9 Profit / (Loss) for the year (7+8) 9,441.94 9,453.19
10 | Earnings per share (face value of ¥ 10/- each): 30
(a) Basic 13.11 13.15
(b) Diluted 2.83 2.81
See accompanying notes 1 to 42 forming part of the financial statements

For DELOITTE HASKINS & SELLS

In terms of our report attached

For J.C. BHATT & ASSOCIATES

CHARTERED ACCOUNTANTS CHARTERED ACCOUNTANTS
R. LAXMINARAYAN J.C.BHATT
Partner Partner

Place: Mumbai
Date: 26" June, 2013

For and on behalf of the Board of Directors

S.P.MISTRY
Chairman

S.PARAMASIVAN

Deputy Managing Director

N.D.KHURODY
Director

K.SUBRAHMANIAN

Company Secretary

Managing Director

J.J.PARAKH
Director

P.R.RAJENDRAN
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CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES,

ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)

Consolidated Cash Flow Statement for the year ended 315t March, 2013

Particulars March’2013 March’2012
gin Lacs Tin Lacs
Cash flow from operating activities
Profit before tax 15,146.40 15,056.47
Adjustments for :
Depreciation 7,515.46 4,245.95
(Profit) / Loss on sale of fixed assets (net) (36.84) (114.13)
Dividend income - (0.02)
Interest income (5,084.76) (6,591.51)
Interest expense 14,057.52 10,692.47
Bad/irrecoverable Debtors /Unbilled Revenue /Advances w/off 0.34 1,624.91
Excess Provision for expenses of earlier years written back (563.47) (1,176.41)
Investment Written off - 0.55
Provision for Projected Losses written back - (204.45)
Operating profit before working capital changes 31,034.65 23,533.83
(Increase)/Decrease in Inventories (44,696.84) (20,170.15)
(Increase)/Decrease in Trade receivables 2,484.10 (5,373.59)
(Increase)/Decrease in Loans and Advances and Other Assets 1,367.54 14,244.55
Increase/(Decrease) in Trade, Other payables and Provisions 7,308.74 7,753.31
Cash from Operations (2,501.81) 19,987.95
Direct taxes - paid (1,250.44) (8,338.94)
Net Cash (used in) / from operating activities (3,752.25) 11,649.01
Cash flow from investing activities
Purchase of fixed assets (25,737.64) (52,683.89)
Sale of fixed assets 252.17 1,142.94
Purchase of Investments - (95.77)
Dividend received - 0.02
Interim distribution of profit to JV partner - (7.00)
Interest received 4,954.74 6,591.51
Net Cash flow (used in) investing activities (20,530.73) (45,052.19)
Cash flow from financing activities
Share Capital Pending Allotment - 22.22
Proceeds from long-term borrowings 39,625.31 23,613.50
Repayment of long-term borrowings (19,580.41) (6,233.35)
Proceeds from /repayment of short term borrowings - net 16,338.58 (1,678.23)
Interest paid (14,287.73) (10,339.82)
Interim Dividend paid (including tax) (1,676.97) (4.07)
Net Cash flow from financing activities 20,418.78 5,380.25
Net (decrease) in cash and cash equivalents (3,864.20) (28,022.93)
Cash and cash equivalents at the beginning of the Year 17,149.40 44,964.35
Add: Cash received on acquisition of subsidiary 21.24 220.21
Less : Exchange difference on translation of Foreign currency of Cash and Cash
equivalents. (2.02) (12.23)
Cash and cash equivalents at the end of the Year 13,304.42 17,149.40
Reconciliation of cash and cash equivalents
As per Balance sheet - Note 19 14,454.69 17,512.21
Less : Fixed Deposits on Lien (1,150.27) (362.81)
As per Cash flow statement 13,304.42 17,149.40

the Companies (Accounting Standards) Rules, 2006

bank balances.

3. Figures relating to previous year have been recast where necessary to conform to figures of the current year.

Notes 1.The above Cash Flow Statement has been prepared under the “Indirect Method” set out in Accounting Standard (AS-3) “Cash Flow Statements” notified under

2. Cash and Cash equivalents includes unrealised Profit/(Loss) of ¥ 281.20 Lacs (Previous year ¥ 192.90 Lacs) on account of translation of foreign currency

In terms of our report attached

For DELOITTE HASKINS & SELLS

CHARTERED ACCOUNTANTS
R. LAXMINARAYAN J.C.BHATT
Partner Partner

Place: Mumbai
Date: 26" June, 2013

For J.C. BHATT & ASSOCIATES
CHARTERED ACCOUNTANTS

For and on behalf of the Board of Directors

S.P.MISTRY
Chairman

S.PARAMASIVAN

Deputy Managing Director

N.D.KHURODY
Director

K.SUBRAHMANIAN
Managing Director

J.J.PARAKH
Director

P.R.RAJENDRAN
Company Secretary
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CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES, ﬂFcons
ASSOCIATES AND JOINT VENTURES (AFCONS GROUP) —_—

Notes forming part of the consolidated financial statements for the year ended 31 March, 2013

Note

Particulars

1
11

111

1.1.2

113

114
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Significant accounting policies
Principles of Consolidation:

The Consolidated Financial Statements relate to Afcons Infrastructure Limited (the “Company”), its subsidiaries and jointly controlled entities (the
Company, its subsidiaries and jointly controlled entities constitute the “Group”) which have been prepared in accordance with the Accounting
Standards on Consolidated Financial Statements (AS-21) and Financial Reporting of Interests in Joint Ventures (AS-27) prescribed under
section 211(3C) of the Companies Act, 1956. Further the Consolidated Financial Statements include investments in associates accounted
for using equity method in accordance with the Accounting Standard on Accounting for Investments in Associates in Consolidated Financial
Statements (AS-23) prescribed under section 211 (3C) of the Companies Act, 1956. The consolidated financial statements have been prepared
on the following basis :

The financial statements of the Company and its subsidiaries are combined on a line-by-line basis by adding together the book values of like items
of assets, liabilities, income and expenses, after fully eliminating intra-group balances and intra-group transactions resulting in unrealised profits
or losses in accordance with Accounting Standard (AS) 21 - “Consolidated Financial Statements” notified under the Companies (Accounting
Standards) Rules, 2006.

The difference between the costs of investment in the subsidiaries, over the net assets at the time of acquisition of shares in the subsidiaries is
recognized in the financial statements as Goodwill or Capital Reserve as the case may be.

The difference between the proceeds from disposal of investment in a subsidiary and the carrying amount of its assets less liabilities as of the
date of disposal is recognized in the consolidated statement of Profit and Loss as the profit or loss on sale of investment in subsidiary.

Minority Interest’s share of net profit of consolidated subsidiaries for the year is identified and adjusted against the income of the group in order
to arrive at the net income attributable to shareholders of the Company.

Minority Interest’s share of net assets of consolidated subsidiaries is identified and presented in the consolidated balance sheet separate from
liabilities and the equity of the Company’s shareholders.

In case of associates, where the Company directly or indirectly through subsidiaries holds more than 20% of equity or exercises significant
influence over the investee, investments are accounted for using equity method in accordance with Accounting Standard (AS) 23 - “Accounting for
Investments in Associates in consolidated financial statements” notified under the Companies (Accounting Standards) Rules, 2006.

The difference between the cost of investment in the associate and the share of net assets at the time of acquisition of shares in the associate
is recognised in the financial statements as Goodwill or Capital Reserve as the case may be.

The Company’s interest in Jointly Controlled Entities are consolidated on a proportionate consolidation basis by adding together the proportionate
book values of assets, liabilities, income and expenses and eliminating the unrealised profits/losses on intra-group transactions.

As far as possible, the consolidated financial statements are prepared using uniform accounting policies for like transactions and other events
in similar circumstances and appropriate adjustments are made to the financial statements of subsidiaries when they are used in preparing the
consolidated financial statements that are presented in the same manner as the Company’s separate financial statements.

The accounts of the Indian subsidiaries have been prepared in compliance with the Accounting Standards referred to in Section 211(3C) and
other requirements of the Companies Act, 1956 and those of the foreign subsidiaries have been prepared in compliance with the local laws and
applicable Accounting Standards. In the opinion of the Management, based on the analysis of the significant transactions of those subsidiaries,
no material adjustments are required to be made to comply with group accounting policies / Indian GAAP.

As required by Accounting Standard (AS) 23 - “Accounting for Investments in Associates on consolidated financial statements” notified under
the Companies (Accounting Standards) Rules, 2006, the carrying amounts of investments in Associates is adjusted for post acquisition change
in the Company’s share in the net assets of the associates after eliminating unrealised profits or losses, if any.

The list of the subsidiaries of the Company which are included in the consolidation and the Group’s holding therein are as under:

Name of Subsidiary Country of Incorporation | Percentage Holding-Share
Hazarat and Company Private Ltd. India 100%
Afcons Corrosion Protection Pvt. Ltd. India 100%
Afcons Offshore and Marine Services Pvt. Ltd. India 100%
Afcons Infrastructures Kuwait for Building, Road and Marine Contracting WLL* Kuwait 49%
(w.e.f. 11/09/2011)
Afcons Construction Mideast LLC* U.AE 49%
Afcons Overseas Construction LLC* (w.e.f. 03/09/2012) Qatar 49%
Afcons Infrastructure International Ltd. Mauritius 100%
Afcons Madagascar Overseas SARL # Madagascar 100%
Afcons Gulf International Projects Services FZE # U.AE. 100%
Afcons Pauling Joint Venture India 95%
Afcons Gunanusa Joint Venture (a Jointly Controlled Entity) India 80%
Transtonnelstroy Afcons Joint Venture (a Jointly Controlled Entity) India 99%
Dahej Standby Jetty Project Undertaking (a Jointly Controlled Entity) India 100%

* It is accounted based on control exercised by the Company on the composition of Board of Directors.
# Step down subsidiaries of Afcons Infrastructure International Limited.
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Notes forming part of the consolidated financial statements for the year ended 31t March, 2013

Note Particulars
1.4 | The associate of the Group which is included in the consolidation and the Group’s holdings therein is as under:
Name of the Associate Country of Incorporation Percentage Holding-Share

Afcons (Mideast) Constructions and Investments Private Limited * India Less than 1%
* It is accounted based on significant influence by the Company on the composition of Board of Directors.

1.5 | The list of the joint ventures of the group that are included in the consolidation and the Group’s holding therein are as under:
Name of the Joint Ventures Percentage Holding — Share
Strabag AG Afcons Joint Venture, India 40%
Saipem Afcons Joint Venture, Oman 50%

2 | Basis of Accounting

2.1 | The Accounts are prepared on accrual basis under the historical cost convention and to comply in all material aspects with generally accepted
accounting principles (GAAP) in India, the accounting standards notified under the Companies (Accounting Standards) Rules, 2006 and the
relevant provisions of the Companies Act, 1956 as amended from time to time.

2.2 | Use of Estimates
The preparation of financial statements in conformity with GAAP requires that the management of the company makes estimates and assumptions
that affect the reported amounts of income and expenses of the period, the reported balances of assets and liabilities and the disclosures relating
to contingent liabilities as of the date of the financial statements. The estimates and assumptions used in the accompanying financial statements
are based upon Management's evaluation of the relevant facts and circumstances as on the date of financial statements. All information on key
policies and the basis of the estimates and the major sources of uncertainties have been disclosed along with the respective note. Examples of
such estimates include the useful lives of fixed assets, provision for doubtful debts / advances, future obligations in respect of retirement benefit
plans, etc. Difference between actual results and estimates are recognised in the period in which the results are known / materialise.

2.3 | Cash flow statement
Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is adjusted for the effects of
transactions of non-cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating,
investing and financing activities of the Company are segregated based on the available information.
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term (with an original maturity of three months
or less from the date of acquisition) highly liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

2.4 | Tangible Fixed Assets
Tangible Fixed assets are stated at cost of acquisition/construction; inclusive of inward freight, duties, taxes, installation expenses and any
expenses directly attributable to the assets to bring them to site and in working condition for its intended use; or book value and include amounts
added on revaluation less accumulated depreciation (refer note 13(2)) and impairment loss, if any. The Company has adopted the provisions
of para 46 / 46A of AS 11. The Effects of Changes in Foreign Exchange Rates, accordingly, exchange differences arising on restatement /
settlement of long-term foreign currency borrowings relating to acquisition of depreciable fixed assets are adjusted to the cost of the respective
assets and depreciated over the remaining useful life of such assets.
Leasehold improvements have been capitalized and are written off over the primary lease term not exceeding five years.

2.5 | Intangible Fixed Assets
Intangible assets are recognized as per the criteria specified in Accounting Standard (AS) 26 — “Intangible Assets”.

2.6 | Depreciation
Depreciation on fixed assets (including revalued assets) is provided on the straight-line basis in accordance with the provisions of the Companies
Act, 1956, at the rates and in the manner specified in schedule XIV to the Act except in case of Tunnel Boring Machines, which are amortised
on the basis of the length of the tunnel bored over the life of the construction project for which it is used.
Capital spares consumed are capitalized and amortized over a period of four years.
The difference between depreciation on revalued cost and original cost has been withdrawn from Revaluation Reserve and credited to the
Statement of Profit and Loss.
Cost of the Intangible Assets viz computer software is amortized over a period of five years.

2.7 | Impairment
An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value. Recoverable amount is the higher of an
asset's net selling price and its value in use. Value in use is the present value of estimated future cash flows expected to arise from the continuing
use of the asset and from its disposal at the end of its useful life. Net selling price is the amount obtainable from sale of the asset in an arm's
length transaction between knowledgeable, willing parties, less the costs of disposal. An impairment loss is charged to the Profit & Loss in the
year in which an asset is identified as impaired. The impaired loss recognised in prior accounting periods is reversed if there has been a change
in the estimate of the recoverable value.
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Notes forming part of the consolidated financial statements for the year ended 315t March, 2013

Note Particulars

2.8 | Investments
Current investments are carried at lower of cost and fair value. Long-term investments are carried at cost. However, when there is a decline, other
than temporary in the value of the long term investment, the carrying amount is reduced to recognize the decline.
Investment in shares of the subsidiaries registered outside India, are stated at cost by converting at the rate of exchange prevalent at the time
of acquisition thereof.

2.9 | Inventories

a) Construction materials, stores and spare parts are valued at lower of cost and net realizable value. Cost is determined on the basis of
weighted average method. Cost of shuttering materials (included in construction materials), issued to jobs, is charged off equally over a period
of four years.

b) Work done remaining to be certified / billed is treated as Construction Work in Progress in the accounts. The same is valued at the realizable
value.

2.10 | Retention monies

Amounts retained by the clients until satisfactory completion of the contract(s) are recognised in the financial statements as receivables. Where
such retention monies have been released by the clients against submission of bank guarantees, the amounts so released are adjusted against
receivables from these clients.

2.11 | Foreign currency transactions
(i) Company: Exchange differences arising on settlement / restatement of foreign currency monetary assets and liabilities of the Company are
recognised as income or expense in the Statement of Profit and Loss.

(ii) Integral foreign operations: Exchange differences arising on settlement / restatement of foreign currency monetary assets and liabilities of the
Company'’s integral foreign operations are recognised as income or expense in the Statement of Profit and Loss.

(iii) Net investment in non-integral foreign operations: The exchange differences on restatement of long-term receivables / payables from / to
non-integral foreign operations that are considered as net investment in such operations are accumulated in a "Foreign currency translation
reserve" until disposal / recovery of the net investment, in which case the accumulated balance in "Foreign currency translation reserve" is
recognised as income / expense in the same period in which the gain or loss on disposal / recovery is recognised.

(iv) Exchange difference on long-term foreign currency monetary items: The exchange differences arising on settlement/ restatement of long-term
foreign currency monetary items are capitalised as part of the depreciable fixed assets to which the monetary item relates and depreciated
over the remaining useful life of such assets. If such monetary items do not relate to acquisition of depreciable fixed assets, the exchange
difference is amortised over the maturity period / upto the date of settlement of such monetary items, whichever is earlier, and charged to the
Statement of Profit and Loss except in case of exchange differences arising on net investment in non-integral foreign operations, where such
amortisation is taken to "Foreign currency translation reserve" until disposal / recovery of the net investment. The unamortised exchange
difference is carried in the Balance Sheet as “Foreign currency monetary item translation difference account” net of the tax effect thereon,
where applicable.

2.12 | Revenue recognition on contracts

a) Contract revenue and expenses are recognized, when outcome can be estimated reliably, on the basis of percentage completion method.
Percentage of completion is determined based on the nature of contracts, either in proportion of contract costs incurred upto the reporting
date to the estimated total cost or on the basis of physical proportion of the contract work completed.

b) Contract revenue in case of ‘Cost Plus’ contracts is determined by adding the aggregate cost plus proportionate margin as agreed with the customer.

c) Variations (in contracts) and amounts in respect thereof are recognized only when it is probable that the customer(s) will approve them and
amounts can be measured reliably.

d) Claims and amounts in respect thereof are recognized only when negotiations have advanced to a stage where it is probable that the
customer(s) will accept them and amounts can be reliably measured. In the case of Arbitration Awards (the “Awards”) which are granted
unanimously in favor of the Company, the claims awarded, are accounted in the year the Awards are received. The interest granted on such
claims is recognised as per terms of the Awards.

e) Revenue is recognised only when no significant uncertainties exist regarding its measurement and collectability.

2.13 | Export Benefits

Export benefits in the form of duty credit entittement licenses granted by the Government of India under the “Served from India” scheme, on the
basis of export realizations made are recognised on the basis and to the extent of actual utilisation and management’s estimate of their likely
utilisation.

2.14 | Government grants /subsidies
Benefit under Deemed Export scheme are recognised when there is a reasonable assurance that the Benefit will be received and all attaching
conditions will be complied with.

2.15 | Provision for Estimated Losses
Estimated losses, if any, in respect of contracts in progress are provided for based upon current estimates of cost to completion.

2.16 | Employee benefits

i) Gratuity
Company’s liability towards gratuity is determined by actuarial valuation carried out by the independent actuary as at each balance sheet date.
The actuarial valuation method used for measuring the liability is the Projected Unit Credit method.
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Note Particulars
if) Superannuation
The trustees of Afcons Infrastructure Limited Superannuation Scheme Trust have taken a Group Superannuation policy from the LIC.
Provision for superannuation is made on the basis of premium payable in respect of the aforesaid policy.
iii) Provident fund
Contribution as required under the statute/ rules is made to the Government Provident Fund.
iv) Compensated absences
The liability for compensated absences is determined by actuarial valuation carried out by the independent actuary as at each balance
sheet date and provided for as incurred in the period in which services are rendered by employees. The actuarial valuation method used for
measuring the liability is the Projected Unit Credit method.
v) Other Benefits
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by the employees is
recognized during the period when the employee renders the service.
vi) Actuarial gains and losses
The actuarial gains and losses are recognised immediately in the statement of Profit and Loss.
2.17 | Borrowing costs
Borrowing costs that are attributable to the acquisition, construction or production of qualifying assets are capitalized as a part of the cost of such
assets. A qualifying asset is one that necessarily takes a substantial period of time to get ready for its intended use or sale. All other borrowing
costs are charged to revenue.
2.18 | Segment Reporting
The following accounting policies have been followed for segment reporting:
i) Segment Revenue includes income directly identifiable with / allocable to the segment.
ii) Expenses that are directly identifiable with / allocable to segments are considered for determining the Segment Results. The expenses which
relate to the Group as a whole and not allocable to segments are included under Unallocable expenses.
iii) Segment assets and liabilities include those directly identifiable with the respective segments.
2.19 | Leases
Assets leased out under operating leases are capitalised. Rental Income is recognised on straight line basis over the lease term.
Assets acquired on lease where significant portions of the risks and rewards incidental to ownership are retained by the lessors are classified as
operating leases. Lease rentals are charged to Statement of Profit & Loss on straight line basis over the lease term.
2.20 | Doubtful debts and advances
Provision is made in the accounts for debts and advances which in the opinion of the management are considered doubtful of recovery.
2.21 | Taxation
Income taxes are accounted for in accordance with Accounting Standard (AS) 22- “Accounting for taxes on income”, notified under the Companies
(Accounting Standards) Rules, 2006. Income tax comprises both current and deferred tax.
Current tax is measured on the basis of estimated taxable income and tax credits computed in accordance with the provisions of the Income
Tax Act, 1961.
The tax effect of the timing differences that result between taxable income and accounting income and are capable of reversal in one or more
subsequent periods are recorded as a deferred tax asset or deferred tax liability. They are measured using substantially enacted tax rates and
tax regulations as of the Balance Sheet date.
Deferred tax assets arising mainly on account of brought forward losses and unabsorbed depreciation under tax laws, are recognized, only
if there is virtual certainty of its realization, supported by convincing evidence. Deferred tax assets on account of other timing differences are
recognized only to the extent there is a reasonable certainty of its realisation.
2.22 | Interest Income
Interest income is recognised on time proportion basis taking into account the amount outstanding and the applicable interest rates.
2.23 | Accounting for joint ventures
Accounting for joint ventures has been done as follows :-
Type of Joint Venture : Jointly Controlled Entity
Accounting treatment :
Interests in jointly controlled entities comprise of the share of the Group’s interest in a company in which the Group has acquired joint control over
its economic activities by contractual agreement.
Interests in jointly controlled entities are included in the consolidated financial statements of the Group from the point in time at which the joint
control is transferred to the Group and are no longer included in the consolidated financial statements from the point in time at which the joint
control ceases. Interests in joint ventures are aggregated in the consolidated financial statements by using the proportionate consolidation
method, which means that the Group’s share in book values of like items of assets, liabilities, income and expenses are aggregated after
eliminating the intra-Group balances and transactions to the extent of the proportionate share of the Group in the joint venture.
2.24 | Provisions, Contingent Liabilities and Contingent Assets
Provisions are recognized when the Company has a legal and constructive obligation as a result of a past event, for which it is probable that
cash outflow will be required and a reliable estimate can be made of the amount of the obligation. Contingent liabilities are disclosed when the
Company has a possible or present obligation where it is not probable that an outflow of resources will be required to settle it. Contingent assets
are neither recognized nor disclosed.
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3. Share Capital

AFCONS

As at 31t March, 2013 As at 31t March, 2012
Particulars Number of Tin Lacs Number of Tin Lacs
shares shares
(a) Authorised
Equity shares of ¥ 10 each 350,000,000 35,000.00 350,000,000 35,000.00
Preference shares of ¥ 10 each 650,000,000 65,000.00 650,000,000 65,000.00
Total | 1,000,000,000 100,000.00 | 1,000,000,000 100,000.00
(b) Issued, Subscribed and Fully Paid up
Equity shares of ¥ 10 each (Refer Note 1 below) 71,970,238 7,197.02 71,970,238 7,197.02
0.01% Non Cumulative and Non Profit Participatory Convertible Preference
Shares of ¥ 10 each (Refer Note 2 below) 100,000,000 10,000.00 100,000,000 10,000.00
0.01% Fully and Compulsorily Convertible Non-Cumulative, Non
Participatory Preference shares of ¥ 10 each (Refer Note 3 below) 250,000,000 25,000.00 250,000,000 25,000.00
Total 421,970,238 42,197.02 421,970,238 42,197.02

Notes:
1. Rights, preferences and restrictions attached to Equity Shares:

(a) Rights to receive dividend as may be approved by the Board / Annual General Meeting.

(b) The Equity shares are not repayable except in the case of a buy back, reduction of capital or winding up in terms of the provisions of the Companies
Act, 1956.

(c) Every member of the company holding equity shares has a right to attend the General Meeting of the company and has a right to speak and on a
show of hands, has one vote if he is present in person and on a poll shall have the right to vote in proportion to his share of the paid-up capital of
the company.

2. Rights, preferences and restrictions attached to 0.01% Non Cumulative and Non Profit Participatory Convertible Preference Shares:

(a) The Preference Shares shall be non- cumulative and non profit participating convertible Preference Shares carrying a fixed rate of dividend of 0.01%
per annum to be paid in priority to the holders of any other class of shares.

(b) The Preference Shares shall be deemed to be converted into common equity shares of the Company at a price of ¥ 68.25 per equity share (consisting
of par of ¥ 10 and a premium of ¥ 58.25) immediately, automatically and without any further act of the parties in the event of conversion of the
Preference Shares mentioned in note 3(a) below.

(c) Every member of the Company holding preference shares has a right to vote in the General Meeting of the Company on resolutions placed before
the Company which directly affect the rights attached to his preference shares.

3. Rights, preferences and restrictions attached to 0.01% Fully and Compulsorily Convertible Non-Cumulative, Non Participatory Preference
shares:

(a) The Preference Shares shall be automatically and mandatorily converted into equity shares on the Eleventh year from the Issue date i.e. on 13"
January, 2019 (“Mandatory Conversion Date”). The mandatory conversion date of the 0.01% Fully and Compulsorily Convertible Non-Cumulative,
Non Participatory Preference shares has been revised from 13" January, 2013 (5" year from the date of issue) to 13" January, 2019 (11" year from
the date of issue) in terms of the consent letter obtained from the preference shareholder and the special resolution passed by the members of the
Company at the Extra Ordinary General Meeting of the Company held on 10" January, 2013.

On Mandatory Conversion Date, the Preference Shares shall be converted into such number of equity shares of the Company constituting 74% of
all the outstanding equity share capital of the Company calculated on a fully diluted basis.

(b

-~

(c) The Preference Shares shall be entitled to fixed non-cumulative preferential dividend at the fixed rate of 0.01% per annum which shall be paid in
priority to the holder of any other class of shares.

(d) On return of capital on a liquidation or otherwise of the assets of the Company, the holder of Preference Shares shall be entitled, in priority to any
payment to the holders of any other class of shares, to be repaid a sum equal to the capital paid up or credited as paid up on the Preference Shares
held by it.

(e) Every member of the Company holding preference shares has a right to vote in the General Meeting of the Company on resolutions placed before
the Company which directly affect the rights attached to his preference shares.
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3. Share Capital (Contd)

3.4. Reconciliation of the number of shares outstanding at the beginning and at the end of the year:

As at 31t March, 2013

As at 315 March, 2012

Particulars Number of Number of

Shares Tin Lacs Shares Tin Lacs
Equity shares outstanding at the beginning of the year 71,970,238 7,197.02 71,839,468 7,183.94
Add : Shares issued during the year under ESOP - - 130,770 13.08
Equity shares outstanding at the end of the year 71,970,238 7,197.02 71,970,238 7,197.02
0.01% Non Cumulative and Non Profit Participatory Convertible Preference
Shares at the beginning of the year 100,000,000 10,000.00 100,000,000 10,000.00
Preference shares outstanding at the end of the year 100,000,000 10,000.00 100,000,000 10,000.00
0.01% Fully and Compulsorily Convertible Non-Cumulative Non Participatory
Preference shares at the beginning of the year 250,000,000 25,000.00 250,000,000 25,000.00
Preference shares outstanding at the end of the year 250,000,000 25,000.00 250,000,000 25,000.00

3.5. Details of shares held by the holding company, the ultimate holding company, their subsidiaries and associates:

Particulars

As at 31t March, 2013

As at 315 March, 2012

Equity Shares 0.01% Non | Equity Shares 0.01% Non
Cumulative Cumulative
and Non and Non Profit
Profit Participatory
Participatory Convertible
Convertible Preference
Preference Shares
Shares
Number of shares
Shapooriji Pallonji & Co Ltd, the holding company 48,885,554 - 48,720,883 -
Subsidiaries of the holding company:
Floreat Investments Ltd. (FIL) 13,015,929 100,000,000 13,015,929 100,000,000
Renaissance Commerce Pvt. Ltd. 4,016,250 - 4,016,250 -
Hermes Commerce Ltd. 4,016,250 - 4,016,250 -

3.6. Details of shares held by each shareholder holding more than 5% of sh

ares of the Company:

Class of shares / Name of shareholder

As at 31t March, 2013

As at 31 March, 2012

Number of % holding Number of % holding
shares held shares held
Equity shares
Shapooriji Pallonji & Co Ltd. 48,885,554 67.92 48,720,883 67.70
Floreat Investments Ltd. 13,015,929 18.09 13,015,929 18.09
Renaissance Commerce Pvt. Ltd. 4,016,250 5.58 4,016,250 5.58
Hermes Commerce Ltd. 4,016,250 5.58 4,016,250 5.58
0.01% Non Cumulative and Non Profit Participatory
Convertible Preference Shares
Floreat Investments Ltd. 100,000,000 100.00 100,000,000 100.00
0.01% Fully and Compulsorily Convertible Non-Cumulative
Non Participatory Preference shares
Goswami Infratech Private Ltd. 250,000,000 100.00 - -
India Infrastructure AIL (Mauritius) - - 250,000,000 100.00
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4. Reserves and Surplus

AFCONS

Particulars As at 31t March, 2013 | As at 31%t March, 2012
gin Lacs Rin Lacs
(a) Capital reserve
Opening balance 83.78 83.78
Closing balance 83.78 83.78
(b) Capital redemption reserve
Opening balance 12.50 12.50
Closing balance 12.50 12.50
(c) Securities premium account
Opening balance 1,028.00 1,018.85
Add : Premium on shares issued during the year - 9.15
Closing balance 1,028.00 1,028.00
(d) Revaluation reserve
Opening balance 99.46 161.70
Less: Utilised for set off against depreciation (56.44) (62.24)
Closing balance 43.02 99.46
(e) Contingencies reserve
Opening balance 800.00 800.00
Closing balance 800.00 800.00
(f) Debenture redemption reserve
Opening balance - -
Add : Transferred from surplus in Statement of Profit & Loss 625.00 -
Closing balance 625.00 -
(g) General reserve
Opening balance 5,557.09 5,557.09
Add : Transferred from surplus in Statement of Profit & Loss 348.16 -
Closing balance 5,905.25 5,557.09
(h) Foreign currency translation reserve
Opening balance 1,386.01 79.12
Add / (Less): Effect of foreign exchange rate variations during the year 603.52 1,306.89
Closing balance 1,989.53 1,386.01
(i) Surplus in Statement of Profit and Loss
Opening balance 39,243.54 29,801.42
Add: Profit for the year 9,441.94 9,453.19
Less: Appropriations
Interim Dividend on Equity Shares (% 2.00 per share (Previous Year ¥ Nil)) 1,439.40 -
Proposed Dividend on Preference Shares (X 0.001 per share) 3.50 3.50
Tax on dividend 234.07 0.57
Interim distribution of profit to a Joint Venture partner - 7.00
Transferred to General reserve 348.16 -
Transferred to Debenture redemption reserve 625.00 -
Closing balance 46,035.35 39,243.54
Total 56,522.43 48,210.38
5. Long-term borrowings
Particulars As at 31t March, 2013 | As at 315t March, 2012
gin Lacs Tin Lacs
(a) Debentures (Unsecured) (Refer Note 5A) 10,000.00 -
(b) Working Capital loans (Refer Note (i) of 5B)
From banks
Secured 10,000.00 -
Unsecured - 7,500.00
(c) Equipment Loan (Secured) (Refer Note (ii) of 5B)
From banks :
Rupee Loan 7,143.67 4,015.28
Foreign Currency Loan 18,637.00 10,174.00
(d) Other loans and advances (Refer Note (iii) of 5B)
Foreign Currency Loan (Secured)
Buyers Credit from Banks 3,964.32 4,680.57
Total 49,744.99 26,369.85
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5. Long-term borrowings (Contd)

Notes:

(A) The Unsecured Unlisted Redeemable Non-Convertible Debentures (NCDs) have been issued on a private placement basis. The NCDs carry interest
@ 10.45% per annum payable quarterly and are redeemable in full at the end of 5 years from the date of issue i.e. 121" February, 2018. The NCDs
carry a Put option to the holders and a Call option to the Company to get the NCDs redeemed at any time after 3 1/2 years from the date of allotment
i.e. 12" February, 2013, by giving a 30 days notice to the other party.

(B) Details of terms of repayment of long-term borrowings from Banks and security provided in respect thereof:

Particulars Terms of repayment and As at 31%t March, 2013 As at 31t March, 2012

security Secured Unsecured Secured Unsecured
Tin Lacs gin Lacs gin Lacs gin Lacs

(i) Working Capital loans from banks -

Axis Bank Ltd. (Refer Note (i) below) . 10,000.00 - - -

Bank of India (Refer Note (i) below) | Refer Note (i) below - - - 7,500.00

Total - Term Loan - 10,000.00 - - 7,500.00

(ii) Equipment Loan from banks

Rupee Loan: 7

Indian Overseas Bank 4,661.08 - 693.97 -

Oriental Bank of Commerce (Refer Note (i) below) 2,482.59 - 3,321.31 -

Foreign Currency Loan (ECB): Refer Note (iii) below

DBS Bank Ltd. 10,540.00 - 10,174.00 -

HSBC Bank 8,097.00 - - -

Total - EQuipment Loan - 25,780.67 - 14,189.28 -

(iii) Other Loans and Advances from banks -

Buyer’s Credit Foreign

Currency Loans

State Bank of India (Refer Note (i) below ) 1,488.77 - 3,902.26 -

HSBC Bank ( beew } Refer Note (iv) below 2,475.55 - 778.31 -

Total - Other loans and advances 3,964.32 - 4,680.57 -

Total Long-term Borrowings from Banks 39,744.99 - 18,869.85 7,500.00

Notes:

(i) Secured by hypothecation of the Land and Buildings situated in Andheri, Mumbai, Plant & Machineries including spares, tools and accessories
and the whole of the current assets including book debts, stock of raw materials, goods in process, semi and finished goods and also including
proportionate share of current assets in any Joint Venture, both present and future.

(ii) Working Capital loans from Banks carry interest @ Base rate + 0.90% per annum. The repayment schedule of the loans are as follows.

Bank Name Loan Amount Repayment Repayment
in 2014-15 in 2015-16

(Rin Lacs) (Rin Lacs) (Rin Lacs)

Axis Bank Ltd. 10,000.00 - 1 installment of
% 10,000.00

Previous Year

Bank Name Loan Amount Repayment in Repayment in
2013-14 2014-15

(R in Lacs) (R in Lacs) (R in Lacs)

Bank of India 7,500.00 2 installments of 1 installment of
% 2500.00 each % 2500.00
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CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES,

ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)

Notes forming part of the consolidated financial statements for the year ended 315t March,2013

5. Long-term borrowings (Contd)

AFCONS

the loans are as follows.

(iii) Secured by first charge by way of hypothecation of the equipments financed. The Rupee loans carry interest ranging from Base rate+0.50% to Base
rate+0.75% per annum and Foreign currency loans carry interest ranging from Libor + 2.35% to Libor + 2.70% per annum. The repayment schedule of

% 1,017.40 each

Bank Name Loan Amount Repayment Repayment Repayment
in 2014-15 in 2015-16 in 2016-17
(R in Lacs) (R in Lacs) (R in Lacs) (R in Lacs)
Rupee Loan:
Indian Overseas Bank 4,661.08 2 installments of Installments of -
< 1250.00 each | ¥ 1250.00 and ¥ 911.08
Oriental Bank of Commerce 2,482.59 2 installments of Installments of -
¥ 625.00 each | ¥625.00 and X 607.59
Foreign Currency Loan:
DBS Bank Ltd 10,540.00 3 installments of 4 installments of | 3 installments of
1054.00 each T 1054.00 each 1054.00 each
HSBC Bank 8,097.00 1 installment of 2 installments of | 2 installments of
% 1619.40 % 1619.40 each ¥ 1619.40 each
Previous Year
Bank Name Loan Amount Repayment Repayment Repayment Repayment
in 2013-14 in 2014-15 in 2015-16 in 2016-17
(R in Lacs) (R in Lacs) ( in Lacs) (R in Lacs) (R in Lacs)
Rupee Loan:
Indian Overseas Bank 693.97 2 installments of 2 installments of | 2 installments of | 1 installment of
T 99.14 each T 99.14 each T 99.14 each 399.13
Oriental Bank of Commerce 384.38 Installments of - - -
¥ 312.50 andX 71.88
Oriental Bank of Commerce 2,936.93 2 installments of 2 installments of 1 installment of -
¥ 625.00 each ¥ 625.00 each T 436.93
Foreign Currency Loan:
DBS Bank Ltd 10,174.00 - 3installments of | 4 installments of | 3 installments of

% 1,017.40 each

% 1,017.40 each

The repayment schedule of the loans are as follows:

(iv) The Loans carry interest ranging from Libor+135bps to Libor+200bps per annum.

State Bank of India loan is secured by a first charge on the immovable properties of the Company situated in Andheri, Mumbai on a pari-passu basis|
with other banks. It is further secured by hypothecation of the Company’s stocks of construction materials, stores, work in progress, book debts and
residual charge on unencumbered plant and machinery of the company on a pari-passu basis and also by goods covered under Letters of Credit.

HSBC Bank loan is secured by first charge by way of hypothecation of equipment financed by the loan.

Loan Amount Repayment Repayment
Bank Name in 2014-15 in 2015-16
(in Lacs) (®in Lacs) (®in Lacs)
State Bank of India 1,488.77 Installments of Installments of
¥ 261.00 and 3 185.96,% 269.21,
< 410.42 $92.97,3269.21
HSBC Bank - Buyer Credit 2,475.55 Installments of -

3 1666.95 and

< 808.60

Previous Year

Loan Amount Repayment Repayment
Bank Name in 2013-14 in 2014-15
(R in Lacs) ® in Lacs)  in Lacs)
State Bank of India 3,902.26 Installments of Installments of
% 727.95,3 755.42 T 254.62 and
and ¥ 1,763.88 3 400.39
HSBC Bank 778.31 - 1 installment of
I 778.31
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CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES,

ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)

Notes forming part of the consolidated financial statements for the year ended 31t March,2013

6.A Major components of deferred tax (liabilities) are as under:

Particulars As at As at
31t March, 2013 31st March, 2012
Tin Lacs Zin Lacs
Deferred tax (liability)
Tax effect of items constituting deferred tax liability
On difference between book balance and tax balance of fixed assets (5,557.24) (4,291.90)
Arbitration Awards (6,654.70) (5,277.56)
Tax effect of items constituting deferred tax liability (12,211.94) (9,569.46)
Tax effect of items constituting deferred tax assets
Provision for compensated absences, gratuity and other employee benefits 352.60 232.89
Provision for doubtful debts / advances 814.77 814.79
Others 1,805.03 860.96
Tax effect of items constituting deferred tax assets 2,972.40 1,908.64
Net deferred tax liability (9,239.54) (7,660.82)
6.B Major components of deferred tax assets are as under:
Particulars As at As at
31st March, 2013 31t March, 2012
Zin Lacs Zin Lacs
Deferred tax asset
Tax effect of items constituting deferred tax liability
On difference between book balance and tax balance of fixed assets - (0.97)
Tax effect of items constituting deferred tax liability - (0.97)
Tax effect of items constituting deferred tax assets
Others - 17.03
Tax effect of items constituting deferred tax assets - 17.03
Net deferred tax asset - 16.06
7. Other long-term liabilities
Particulars As at As at
31t March, 2013 31t March, 2012
Zin Lacs Zin Lacs
(a) Trade Payables - Retention monies 5,814.56 3,545.10
(b) Others:
(i) Advances from customers 25,405.22 22,588.83
(i) Statutory remittances (VAT, Service Tax,etc.) 189.73 243.41
Total 31,409.51 26,377.34
8. Long-term provisions
Particulars As at As at
31 March, 2013 31 March, 2012
gin Lacs gin Lacs
(a) Provision for employee benefits:
(i) Provision for compensated absences 602.38 406.40
(ii) Provision for gratuity (Refer Note 33) 5.07 3.60
(b) Provision - For contingencies 312.78 282.78
(in respect of contracts under dispute)
Total 920.23 692.78
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CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES,

ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)

Notes forming part of the consolidated financial statements for the year ended 31 March,2013

9. Short-term borrowings

AFCONS

Particulars As at As at
31t March, 2013 31t March, 2012
Tin Lacs T in Lacs
(@) Working Capital Demand Loans
From banks
Secured (Refer Note below) 18,000.00 23,000.00
Unsecured 5,600.00 2,500.00
23,600.00 25,500.00
(b) Short term Loans from Bank
Foreign Currency Loan:
Buyers Credit (Secured) (Refer Note below) 1,769.22 1,601.84
Packing Credit Finance (Unsecured) 2,714.00 2,543.50
Overdraft (Unsecured) 2,996.82 -
7,480.04 4,145.34
(c) Cash Credit Facility from Banks (Secured) 6,285.63 6,826.43
(Refer Note below)
(d) Commercial Papers (Unsecured)
From Banks
Face Value 2,500.00 5,000.00
Less: Discount not written-off 31.91 4.06
2,468.09 4,995.94
From Other parties
Face Value 18,500.00 -
Less: Discount not written-off 527.47 -
17,972.53 -
(Maximum amount outstanding during the year ¥ 28,936.30 Lacs)
(Previous Year ¥ 18,320.31 Lacs)
(e) Loans Repayable on demand (Unsecured)
From Related Parties (Refer Note 35) 90.00 90.00
Total 57,896.29 41,557.71
Note:
(i) Details of security for the secured short-term borrowings:
Particulars Terms of repayment As at As at
and security 31t March, 2013 31t March, 2012
Rin Lacs Rin Lacs
Working Capital Demand Loans (WCDL)
From banks:
State Bank of India 18,000.00 15,000.00
ING Vysya Bank Refer Below - 5,000.00
IDBI Bank Ltd - 3,000.00
Total - from banks 18,000.00 23,000.00
Short Term Loans from Bank
Foreign Currency Loan
Buyers Credit (Secured) Refer Below 1,769.22 1,601.84
Cash Credit Facility Refer Below 6,285.63 6,826.43

Note: Secured by a first charge on the immovable properties of the Company situated in Andheri, Mumbai on a pari-passu basis. It is further secured
by hypothecation of the Company’s stocks of construction materials, stores, work in progress, book debts and residual charge on unencumbered plant
and machinery of the company on a pari-passu basis. The WCDL from State Bank of India and Cash credit facility is further secured by the Company's
proportionate share of Current Assets in all the Joint Ventures, both present and future. Working Capital Demand Loans from banks carry interest ranging
from 10.05% per annum to 10.25% per annum. Cash Credit Facility from Banks carry interest ranging from 10.50% per annum to 13.45% per annum. Buyers
Credit from banks carry interest ranging from Libor+0.95% per annum to Libor+1.40% per annum.

10. Trade payables

Particulars As at As at
31t March, 2013 31 March, 2012

Rin Lacs Tin Lacs

Acceptances 2,799.28 4,679.27
Other than Acceptances 65,403.43 67,818.71
Total 68,202.71 72,497.98

69




CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)

Notes forming part of the consolidated financial statements for the year ended 31t March,2013

11. Other current liabilities

Particulars As at As at
31st March, 2013 31 March, 2012
gin Lacs Tin Lacs
(a) Current maturities of long-term debt (Refer note (i) below) 12,599.31 15,929.55
(b) Interest accrued but not due on borrowings 323.45 93.24
(c) Interest accrued and due on borrowings 92.58 -
(d) Income received in advance (against sale of scrap) 67.34 115.61
(e) Unclaimed / unpaid dividends (Refer Note (ii) below) 32.08 -
(f)  Unpaid matured deposits and interest accrued thereon (Refer Note (ii) below) 2.30 5.08
(g) Other payables
(i) Statutory remittances (VAT, Service Tax, etc.) 4,092.79 4,628.26
(ii) Interest accrued on advance from customers 53.46 361.89
(iii) Trade / security deposits received 90.02 14.30
(iv) Advances from customers 33,411.05 26,616.11
(v) Advances from Others 982.30 2,026.87
(vi) Others 88.16 7.10
Total 51,834.84 49,798.01
Notes: (i) Refer Notes B(i), Bii), Biii) and B(iv) in Note 5 - Long-term borrowings for details of security.
(a) Working Capital Loans from Banks 5,000.00 12,500.00
(b) Equipment Loans from Banks (Secured) 4,134.38 3,429.55
(c) Foreign Currency Loans (Secured) 3,464.93 -
Total 12,599.31 15,929.55
(i) This does not include any amount due and outstanding to be credited to the Investor Education and Protection Fund.
12. Short-term provisions
Particulars As at As at
31st March, 2013 31 March, 2012
gin Lacs Tin Lacs
(a) Provision for employee benefits:
(i) Provision for compensated absences 152.40 83.81
(ii) Provision for gratuity (Refer Note 33) 382.30 267.25
534.70 351.06
(b) Provision - Others:
(i) Provision for tax (net of advance tax X 4,887.30 Lacs) (As at 31t March, 2012 % 1,523.57 Lacs) 3,219.28 27411
(ii) Provision for proposed preference dividend 3.50 3.50
(iii)Provision for tax on proposed dividends on Preference shares 0.57 0.57
3,223.35 278.18
Total 3,758.05 629.24

70




AFCONS

‘sjesse Buijiienb ajgeliuapl 0 1S00 8Y} 0} B|GEINGLIIE }SBIB)UI JO JUNODOE UO (SOBT 89°EZ 2 JBOA SNOIABIH) SOBT 0€°Z/{ 2 JO JUNOWE Ue apnjoul Jeak sy Buunp sauauIyoe|y g Jue|d 0) suonippy (1)
" (IN 2 Jeak snolnald) soe 6€'60€ 2 S! pasiHowe aq 0} Bujutewsal ‘Juswdinb3 g jue|d jo 1s09 jo Jed e se pasijeldes ‘uolenion)y abueyoxa ublaio4 jo Junowe aouejeq ay] (g)

SJe| 8/'668 2

$9€| 00°092'T 2
SJ®| 2099V 2
soe| Syl 2
Soe| 87’ T9C'Y 2
: Jopun Se ale )20|g SSO0I9) Jopun papnjoul pue 066 ‘[UdV s JB Se }SOQD |ESLIOISIH 0} paInyIsqns sjunowe paneasy (g
‘uonenjenas uo snidins Bulaq soe| Lz LGSy 2 JO 8seauoul Jou ul Buinsal sianjeA [eula)xa au) Aq apew uolen|eA ayj JO SISeq dU} U0 pan|eaal aiam 066 ‘|Hdy x| uo se Buip|ing @010 pue
doysyIopn pPIO 8 MaN ‘(stuawdinba Buneolq) sebieg ‘luswdinbg Aiojesoqe] (sieahk snoinaid ul 4o uspum Ajny swiay uleuad Buipnjoul) quawdinbg g jueld “zIA S}osse paxi4 ay} Jo awos (1)

sjuswdinb3g Alojeloge

(siuswdinb3 Buneo|q) sebireg (A

sbuipjing (Al
umopos) g doysyopn  (

yuswdinbg g ueld (1

1S910N
9G'GEC'6S | 2679 9T (T¥'20G°T) Sz'e Tv'98T ¥ 1928.°€C 87'00.°S8 (162€52) G/9T5°8T 0,9T.'69 [e10L
T.°0L €0'LL - - v8'€ 6T EL YL IYT - €6C 18vvT sjuswdinb3 AiojeloqeT (1)
9ZvLL'T 9/°562'C (Tzze) - 80'zey 68'G06'T 20°0L0'S (247 22°€6 ¥Z'T€0'S swawdinbg Buneold (y)
- 20'6.2 - - - 20612 27'6.2 - - 20612 syuswanoidwi pjoyssesT (6)
8 LES'T 6916/ (61°29) sz'e L5012 90°€€9 LT'2€E'C (¥8'10T) 8y IEY €5'200'C swdinbe 80O (3)
€8'606 9,181 (80°1€) - 69/ ST'SET 6G'T60'T (zgeo0T) 629V 78'8S. s9IYaA ()
09'8€6 SLYET (6%°06) - /8'S6 1£'622 GE'ELT'T (ev'veT) 87'GTL 0£°28S seunixi4 pue ainjuin (p)
S6°027'2S | v2'60€'TT (b7’ T0ET) - SYvTe'e £1°962'6T 69°0€L'€L (r2'8¥1'2) GE'LE8'9T 80°270'65 wawdinb3 pue weld (9)
12°995 €e'162'T - - SL°T9 8G'622'T ¥5/G8'T - - ¥5/G8'T sbuipjing (q)
¥6'ST 790 - - 910 80 8G'9T - - 8G'9T ployssesT
8G'T - - - - - 8G'T - - 85T ploysai4
pueT (e)
soeq ul soeq ul soeT ul soe ul soe ul 3 soequl soe ul soeq ul soeq ul soeT ul
2102 2102 Teak ay) 110¢C 2102 T10C
‘YoreN sTE | ‘UDIBIN »TE siesse loj asuadxa udy T ‘YoreN 1€ Judy T
1e se 1e se Jo [esodsip uonesiowe Je se 1e se Je se
aoueleg aoueleg uo pareulwl|3  syuswisnlpy Juonernaidag aouereg aoueleg sjesodsig suonippy aoueleqd
320|g 18N uoljesiyowy / uonerdaidaqg 320|q SS0I9 srejnoiued
Iea\ snolnaid
96'2G2'66 | G/'670'CE (CIN ) (v0'€T) Tyl 26'797'92 TL20E'CET (22'220'T) G679 LY 81'00.'S8 [eol
0929 8c’es - - Ge9 €0°LL 86°0ST - vZe YL IVT syuswdinb3 AiojesoqeT (1)
87'920'€T | 12'S06'C (z6'82) - £7'8€9 9/'562'C GL'TEB'ST (16'TE) ¥9°€68°0T 20°0L0'S syuswdinb3 BuneolH (u)
- 2T6.2 - - - 27'6.2 2T6.2 - - 2T'6.2 syuswanoidwi pjoysses (6)
€T2€9'T 88'€66 (T8°€T) - 00°€T2 69176/ 109292 (z2°02) 9G'vTE IT'2€E'T yuswdinbe 80O (4)
0T'656 9€'8/2 (eT°9) - €707 9/'18T 9'/€2'T (L2°52) v9'TLT 65'T60'T sooIyaA ()
T€LTS'T €8'2TE (£8°€) (Y0°€T) 6676 S.vee ¥T°0€8'T (€6'1€) 2,889 GE'ELT'T sainixi4 pue ainyuin (p)
25'825'T8 | €6'2v8'92 (z9'261) - 18°G2€'9 ¥.°60€'T2C Sb'T.€'80T (6£7296) ST°€09°GE 69°0EL'EL wawdinb3 pue weld ()
905 80'€SE'T - - SL'T9 €€162'T ¥5'/G8'T - - ¥5/G8'T sbuipiing (q)
8.'GT 080 - - 910 790 8G'9T - - 85°9T ployssesT]
8G'T - - - - - 8G'T - - 85T ploysai4
pue1 (e)
soe ul 2 soe ul 2 soeq ul 2 soeq ul 2 soeq ul 2 soeT ul 2 soeq ul 2 soeq ul 2 soe ul 2 soeq ul 2
€102 €102 reakayy 2102 €102 2102
‘YoIeN s TE | ‘YOIBN sTE  SIISSE JO 10} asuadxa ady T ‘Y2IeN 1sTE 1dVY T
Je se Je se lesodsip uo uonesijowe Je se Je se Je se
aoueeg aoueleg pajeuiwl|g  swawisnlpy  juoneldaidag aouejeg aouejeg sresodsig suonippy aoueleg
%20|g 18N uolresniowy / uolrerdaidaq 320|q SS0.I9 sle|naiued

JesA 1ualind

sjasse a|qibue] ‘v
s}osse paxiq ‘€T

€T0Z'Y2IBIN 1sLE Papua Jeak ay) 1o} sjuswaje)s [eloueuly pajepijosuod ayj jo Jed Bujwlioy sajoN

(dNOYD SNOD4V) SFINLNIA LNIOC ANV SILVIDOSSY
‘STIYVIAISENS SLI ANV AILINIT IENLONYLSYHANI SNODHY 40 INFWLVYLS TVIONYNIA a3LVAITOSNOD

71



G6°SYe'y 9'G1S'L SSO7 pue JJoid JO JuswalelsS Jad se uolesiowe pue uonelnaldaq
2’29 v¥°99 ©AJBSAI uoljen|eAal Wody pasi|iin :SSo7
6T'80E'Y 06'T.S'.

8.'T2T 89'621T anoge (q) Jad se sjasse a|gibuejul Uo JedA ay} Jo} uonesilowe pue uolepaldaqg
T¥7'98T'v e’ anoqe (e) Jad se sjasse a|qibue) uo Jeak ayj Joj uonesiowe pue uolneloaidaqg
soe ul 2 soeul 2

ZT0T ‘UdIe TE €TOC "UdJeN »sTE

papua Jeak ay Jo4 papus Jeak ayl 104 sle|naiued

:uoljesiiowe pue uoneaildsg ‘A

(soe| 50'768'€E 2 Jeak snoinaid) soe| T6°S08' T 2 Uole|eisul Japun siuawdinbs pue jue|d - ssaifoid ul 3iop [euded o

50°00S 26°16T - 8L12T vT0L 16169 - €266 v.26T [eloL
0002 - - - - 0002 - - 0002 pasinboy - [Impoo9 ()
50081 Z6°16T - 8L'T2T A L6'TL9 - £2'66Y vLZLT paiinboy - aremyyos Jeindwo) (e)
soe ul 3 soeq ul 3 soe ul 3 soeq ul 3 soeT ul 2 soeq ul 3 soe ul 2 soeT ul 2 soequl 3
z102 z102 Teak sy 1102 z10z 1102
‘Yore 1€ ‘YoreN 1€ slosse Joj esuadxe ‘udy T ‘Yore T€ ‘udy T
Je se Je se JO [esodsip uonesiiowe Je se Je se Je se
aouejeg aouejeg uo paleulwl3  Juonerdaldag aouejeg aouejeg sfesodsiq suonppy aoueeg
00|19 18N uofjesipowy / uonerdaidaqg 320|q SS0I9) sie|noiued
JeaA sholnald
/E0LE 09°'T2E - 89'62T 26'T6T /6'T69 - - /6'T69 [eloL
0002 - - - - 0002 - - 0002 paJinboy - [Impoo9 ()
/€°0GE 09°'T2E - 89'62T 26'T6T L6'TL9 - - L6'TL9 pauinboy - aremyyos Jeindwo) (e)
soeq ul soeq ul 2 soeq ul soeq ul soeq ul soe ul soeq ul soeq ul soeq ul
€102 €102 Teak ayy 2102 €102 z102
‘YoIen T ‘Yore sTE sjasse 1o} esuadxa 1dV 4T ‘Yoren 1€ My ST
Je se Je se o [esodsip uolyesijowe Je se Je se Je se
aoueleg aoueleg uo pareulwl|3 /uolreldaldaq aoueeg aoueeg sjesodsig suonippy aoueeg
320|9 18N uonesiiowy / uoneldsaldeq 300|q SS0J19 sle|nolued

TeaA ualing
sjasse a|qibue] ‘g
(p1u0D) siasse paxi4 ‘€T

€TOZ'Y2IBIA ;sLE PApPUS Jeak 8y} 10j SJUBWIBIR)S [BIDURUL PAJRPI|OSU0D ay) jo Jed Bujwioy SajoN

(dNOYD SNOD4Y) SFINLNIA LNIOC ANV SILYIDOSSY

'SIIYVIAISENS SLIANY 3 LINIT IINLONYLSYHANI SNOOJHY 40 LNJWLYLS TVIONVNI4 d3LVYAITOSNOD

72



CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES, ﬂFcons
ASSOCIATES AND JOINT VENTURES (AFCONS GROUP) —

Notes forming part of the consolidated financial statements for the year ended 31 March, 2013

14. Non-current investments

Particulars Face Value As at 31 March, 2013 As at 315 March, 2012
Quantity Amount Quantity Amount
Tin Lacs Tin Lacs

A. Trade (Fully paid, at cost):
(a) Investment in equity instruments (Unquoted) :
(i) of associates
Afcons (Mideast) Constructions & Investments Pvt. Ltd. % 100 1 0.11 1 0.11

Total - Trade (A) 0.11 0.11

B. Other investments (Fully paid, at cost):

(a) Investment in equity instruments (Quoted)

Hindustan Oil Exploration Co. Ltd. 10 40,072 29.34 40,072 29.34
Hindustan Construction Co. Ltd. 21 1,000 0.03 1,000 0.03
Simplex Infrastructures Ltd. 22 500 0.04 500 0.04
ITD Cementation India Ltd. 21 100 0.42 100 0.42
Gammon India Ltd. 2 250 0.06 250 0.06
29.89 29.89

(b) Investment in equity instruments (Unquoted)
Simar Port Private Ltd. 10 1,000 0.10 1,000 0.10

(c) Investment in mutual funds (Unquoted):
SBI Infrastructure Fund 10 50,000 5.00 50,000 5.00
UTI Infrastructure Fund - Growth Plan <10 12,731 5.00 12,731 5.00
10.00 10.00
Total - Other investments (B) 39.99 39.99
Total (A+B) 40.10 40.10
Notes:

Aggregate amount of quoted investments 29.89 29.89
Aggregate market value of quoted investments 22.06 46.58
Aggregate amount of unquoted investments 376.99 362.65

15. Long-term loans and advances (Unsecured, considered good unless otherwise specified)

Particulars As at As at
31st March, 2013 31st March, 2012

Zin Lacs %in Lacs

(a) Capital advances 32.64 2,881.81

(b) Security deposits

Unsecured, considered good 1,222.89 1,383.97
Doubtful 37.92 37.92
1,260.81 1,421.89

Less: Provision for doubtful deposits 37.92 37.92
1,222.89 1,383.97

(c) Prepaid expenses 344.00 589.97
(d) Advance income tax (net of provisions % 5,336.10 Lacs) 3,735.29 5,710.33

(As at 31% March 2012 % 5,143.91 Lacs)
(e) MAT credit entitlement 3,710.63 1,879.82

(f) Balances with government authorities

(i) VAT credit receivable 2,939.30 4,468.23
(ii) Service Tax credit receivable 2,725.15 2,670.25
(iii) Other Deposits 183.48 307.37
5,847.93 7,445.85

Total 14,893.38 19,891.75
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16. Other non-current assets

Particulars As at As at
31st March, 2013 31 March, 2012
Zin Lacs gin Lacs
(a) Long-term trade receivables - Under arbitration and Retention monies
Unsecured, considered good 7,734.18 7,666.24
Doubtful 2,134.55 2,134.55
9,868.73 9,800.79
Less: Provision for doubtful trade receivables 2,134.55 2,134.55
7,734.18 7,666.24
(b) Construction Work-in-Progress - Under arbitration
Unsecured, considered good 20,558.38 24,468.35
Doubtful 234.56 234.56
20,792.94 24,702.91
Less: Advances received 67.76 -
Less: Provision for doubtful Construction Work-in-Progress 234.56 234.56
20,490.62 24,468.35
(c) Other Loans and Advances (Doubtful) 103.81 103.81
Less: Provision for other doubtful loans and advances 103.81 103.81
(d) Other Bank Balances * 17.51 17.51
Less : Provision 17.51 17.51
Total 28,224.80 32,134.59
* The balances in these bank accounts are subject to exchange control restrictions for repatriation.
17. Inventories
Particulars As at As at
31%t March, 2013 | 31st March, 2012
Tin Lacs gin Lacs
(a) Construction Materials - at lower of cost and net realisable value
Steel 12,453.05 12,399.35
Cement 714.08 356.10
Aggregate 1,945.79 1,965.68
Bitumen 67.08 34.17
Shuttering Material 3,999.98 2,996.91
Sand 123.03 155.44
Other Construction Material 5,820.06 3,577.64
25,123.07 21,485.29
(b) Stores and spares - at lower of cost and net realisable value 9,269.14 7,769.37
9,269.14 7,769.37
(c) Construction Work-in-Progress
At estimated realisable value 122,460.87 85,312.48
Less: Advances received 25,166.87 27,577.77
97,294.00 57,734.71
Total 131,686.21 86,989.37
18. Trade receivables
Particulars As at As at
31t March, 2013 31 March, 2012
Tin Lacs gin Lacs
Trade receivables outstanding for a period exceeding six months
from the date they were due for payment
Unsecured, considered good 31,075.65 19,819.28
Other Trade receivables
Unsecured, considered good 17,719.93 31,460.74
Total 48,795.58 51,280.02
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19. Cash and cash equivalents

Particulars As at As at
31 March, 2013 31t March, 2012
Tin Lacs Tin Lacs
(@) Cashon hand 64.82 57.18
(b) Balances with banks
(i) In current accounts 3,523.84 5,941.82
(i) In EEFC accounts - 32.57
(iii) In deposit accounts (Refer Note (ii) below) 9,715.76 11,117.83
(iv) In earmarked accounts
- Unpaid dividend accounts 32.08 -
- Balances held as margin money or security against
borrowings, guarantees and Other commitments 51.74 6.92
- Other earmarked accounts (Refer Note (i) below) 1,066.45 355.89
Total 14,454.69 17,512.21
Of the above, the balances that meet the definition of Cash and
cash equivalents as per AS 3 Cash Flow Statements 13,304.42 17,149.40

Notes:

(i) Includes deposits ¥ 997.46 Lacs (Previous Year ¥ 335.11 Lacs) over which Banks and Clients have lien and ¥ 68.99 Lacs (Previous year
% 20.78 Lacs) placed as Earnest Money Deposit and pledge with various authorities.

(i) Includes deposits amounting to ¥ 3.95 lacs (As at 31% March, 2012 ¥ 3.40 Lacs) and margin monies amounting to ¥ 51.74 Lacs (As at 315 March,
20123 6.92 Lacs) which have an original maturity of more than 12 months.

20. Short-term loans and advances

Particulars As at As at
31st March, 2013 31 March, 2012
gin Lacs Zin Lacs
(a) Loans and advances to related parties (Refer Note 35)
To Joint Ventures 744.34 1,033.36
(b) Security deposits 344.60 408.26
(c) Loans and advances to employees 209.00 172.68
(d) Prepaid expenses 1,675.92 1,811.73
(e) Balances with government authorities
(i) VAT credit receivable 1,367.50 746.84
(i) Service Tax credit receivable 160.56 11.58
(iii) Other Deposits 0.90 0.90
1,528.96 759.32
(f) Others - Advance to vendors and others 10,012.41 9,671.32
Total 14,515.23 13,856.67
21. Other current assets
Particulars As at As at
31 March, 2013 31st March, 2012
Tin Lacs g in Lacs
(@) Accruals
(i) Interest accrued on deposits 213.41 83.39
(b) Others
(i) Insurance claims 18.97 16.93
(il) Deemed export receivable 1,820.11 301.99
(iii) Duty Credit receivable 2,306.63 122.07
Total 4,359.12 524.38

75




CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)

Notes forming part of the consolidated financial statements for the year ended 31t March,2013

22. Revenue from operations

Particulars For the year ended For the year ended
31st March, 2013 31st March, 2012
gin Lacs T in Lacs
(@) | Sale of products (Refer Note (i) below) 389.05 14.93
(b) | Sale of services (Refer Note (ii) below) 294,568.10 242,298.07
(c) | Other operating revenues (Refer Note (iii) below) 6,793.18 4,113.71
Total 301,750.33 246,426.71
Note | Particulars For the year ended For the year ended
31st March, 2013 31st March, 2012
Tin Lacs Tin Lacs
(i) | Sale of products comprises:
Construction Materials 389.05 14.93
Total - Sale of products 389.05 14.93
(if) | Sale of services comprises :
Construction Revenue 298,310.02 245,596.15
Less : Value added tax 3,741.92 3,298.08
Total - Sale of services 294,568.10 242,298.07
(iii) | Other operating revenues comprise:
Project Management Fees 28.42 -
Sale of scrap 1,491.21 1,520.63
Duty Scrip credit availed 3,152.59 2,349.02
Equipment hire charges 20.22 193.99
Service Charges 1.92 23.97
Deemed Export Benefit 2,062.92 26.10
Others 35.90 -
Total - Other operating revenues 6,793.18 4,113.71
23. Other income
Particulars For the year ended For the year ended
31st March, 2013 31st March, 2012
Tin Lacs T in Lacs
(@) | Interestincome (Refer Note (i) below) 5,084.76 6,591.51
(b) | Dividend income:
From non trade,non current investments - 0.02
(c) | Other non operating income (Refer Note (ii) below) 1,133.52 2,059.89
Total 6,218.28 8,651.42
Note | Particulars For the year ended For the year ended
31st March, 2013 31st March, 2012
gin Lacs Tin Lacs
(i) Interest income comprises:
Interest from banks deposits 341.34 502.60
Interest on loans and advances 532.65 815.12
Interest on Arbitration awards 3,872.15 5,258.92
Interest income from long term investments 0.87 1.65
Interest on income tax refund 337.59 12.60
Other interest 0.16 0.62
Total - Interest income 5,084.76 6,591.51
(if) | Other non operating income comprises:
Profit on sale of fixed assets 36.84 -
Liabilities / provisions no longer required written back 563.47 1,176.41
Insurance Claim received 241.58 24591
Provision for Projected Loss written back - 204.45
Miscellaneous income 291.63 433.12
Total - Other non-operating income 1,133.52 2,059.89
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Particulars For the year ended For the year ended
31t March, 2013 31+ March, 2012
gin Lacs Zin Lacs
Cost of Construction Materials consumed 91,896.26 46,330.83
Other Construction Expenses:
Consumption of stores and spare parts 21,716.49 13,908.31
Subcontracting expenses 59,899.32 86,027.45
Site Installation 1,483.06 3,5657.94
Technical Consultancy 7,924.70 9,578.06
Power and fuel 12,771.51 6,129.55
Freight and forwarding 5,484.28 5,532.06
109,279.36 124,733.37
Less: Recovery of Expenses (Refer Note 41) - (469.02)
Total 201,175.62 170,595.18
25. Employee benefits expense
Particulars For the year ended For the year ended
31st March, 2013 31¢t March, 2012
gin Lacs Tin Lacs
Salaries and wages 36,365.75 26,973.76
Contributions to provident and other funds 2,270.73 1,541.18
Staff welfare expenses 1,922.24 2,472.05
40,558.72 30,986.99
Less: Recovery of Expenses (Refer Note 41) - (374.12)
Total 40,558.72 30,612.87
26. Finance costs
Particulars For the year ended For the year ended
31st March, 2013 31t March, 2012
gin Lacs Tin Lacs
(a) Interest expense on:
(i) Borrowings and Advances 12,120.42 8,365.72
(ii) Delayed / deferred payment of income tax 152.12 303.43
(b) Other borrowing costs:
(i) Bank Guarantee Commission including Bank Charges 1,433.95 1,451.80
(i) L/c charges & Processing Fees 351.03 497.37
14,057.52 10,618.32
Less: Recovery of Expenses (Refer Note 41) - (74.15)
Total 14,057.52 10,544.17
27. Other expenses
Particulars For the year ended For the year ended
31st March, 2013 31st March, 2012
Rin Lacs Zin Lacs
Water and Electricity 586.64 331.92
Rent (Refer Note 36) 3,697.86 2,599.96
Repairs and maintenance - Buildings 0.82 2.64
Repairs and maintenance - Machinery 559.49 326.65
Repairs and maintenance - Others 783.52 1,049.40
Insurance 4,734.87 2,496.69
Rates and taxes 2,985.98 2,229.90
Communication 549.13 548.17
Travelling and conveyance 4,899.59 4,515.73
Security Charges 1,806.54 979.67
Donations and contributions 29.36 63.20
Legal and professional 5,695.36 5,511.04
Payments to auditors 72.69 68.41
Provision for bad trade and other receivables - 1,624.91
Duty Scrip / Advances written off 0.34 163.85
Net loss on foreign currency transactions and translation (Net) 373.77 53.98
Directors Fees 4.60 6.10
Loss on sale of fixed assets - 111.72
Expenses of jobs completed in earlier year 30.00 30.08
Hedging Expenses 532.38 -
Miscellaneous expenses 2,171.95 1,310.96
29,514.89 24,024.98
Less: Recovery of Expenses (Refer Note 41) - (1.49)
Total 29,514.89 24,023.49
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28. Contingent liabilities and commitments (to the extent not provided for)

Particulars As at As at
31st March, 2013 | 31 March, 2012
gin Lacs Zin Lacs
(i) Contingent liabilities
(a) Claims against the Company not acknowledged as debts
i) Differences with sub-contractors in regard to rates and quantity of materials. 6,012.95 171.90
ii) Labour and other matters. - 1.00
The above claims are pending before various courts. The Company is confident that the cases will be successfully
contested.
(b) Claims against the Joint Venture not acknowledged as debts
i) Differences with sub-contractors in regard to scope of work. 7,526.88 7,054.02
The above claim is not accepted by the Joint Venture and is contested by the Subcontractor. The Management
is confident that the claim will be successfully contested.
(c) Guarantees
i) Bank Guarantees given on behalf of Subsidiaries and Joint Ventures and counter guaranteed by the 135,126.17 141,543.60
Company.
ii) Corporate Guarantees given on behalf of Subsidiaries and Joint Ventures. 85,736.18 80,324.20
(d) Sales Tax and Entry Tax
Represents demands raised by Sales Tax Authorities in matters of a) disallowance of labour and service charges, 1,377.41 1,954.47
consumables etc. b) Tax on AS7 Turnover and c) Interest and Penalty etc. for which appeal is pending before
various appellate authorities. The Company is confident that the cases will be successfully contested.
(e) Excise Duty
Represents demands raised by Central Excise Department for Excisability of girders. The Company is confident 496.31 211.33
that the cases will be successfully contested.
(f) Service Tax
Represents demand confirmed by the Asst. Commissioner of Service Tax for a) disallowance of Cenvat Credit, 9,454.26 229.27
since abatement claimed by the Company and b) disallowance of general exemption of Railway for construction
of Metro Railways & private Transport terninal etc. The Company has appealed against the said order with
Commissioner of Service Tax Mumbai and is confident that the cases will be successfully contested. The
company has received the stay order for some case from the CESTAT.
Note:- In respect of items mentioned under Paragraphs (a), (b), (d), (e) and (f) above, till the matters are finally
decided, the financial effect cannot be ascertained.
(i) Commitments
Estimated amount of contracts remaining to be executed on capital account and not provided for 373.96 4,355.08

29. During the year, the company has issued 1000 Unsecured Unlisted Redeemable Non-Convertible Debentures (NCDs) amounting to ¥ 10,000.00 Lacs
to a bank on a private placement basis. The said Bank subsequently transferred the NCDs in favor of a Mutual Fund. The company has obtained
and placed reliance on a legal opinion to the effect that the provisions of Section 58A of the Companies Act, 1956 read together with the Companies
Acceptance of Deposits Rules, 1975 are not attracted to the NCDs, as aforesaid, originally issued on a private placement basis to a Bank and its
subsequent transfer to a Mutual Fund as mentioned above in accordance with the provisions of section 111A of the Companies Act, 1956.

30. Details on derivative instruments and unhedged foreign currency exposures

(A) Details of derivative instruments
The company has entered into the following derivative instruments:

Currency Amount Buy/Sell Cross
Currency
Euro 0 Buy | US Dollar
US Dollar 35,000,000 Buy Rupees

(b) Interest Rate Swaps to hedge against fluctuations in interest rate changes:
No. of contracts 2
Notional Principal 35,000,000

(a) Forward Exchange Contracts [being a derivative instrument], which are not intended for trading or speculative purposes, but for hedge purposes,
to establish the amount of reporting currency required or available at the settlement date of certain payables and receivables.

The following are the Forward Exchange Contracts entered into by the company as on 315t March,2013 (Previous Year % Nil).
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(B) Details of unhedged foreign currency exposures

Euro 3,325,600 equivalent to ¥ 2,256.85 lacs).

borrowings.

Borrowings taken in foreign currency as at the balance sheet date not covered by forward contracts are USD 10,944,132.60 and EURO 4,683,521.67
equivalent to ¥ 5,940.48 Lacs and T 3,257.99 Lacs respectively (as on 315 March,2012 USD 32,913,427.60 equivalent to ¥ 16,743.06 Lacs and

The above amounts do not include packing credit finance and overdraft facilities drawn by overseas branches from banks in local currencies which
are to be repaid out of proceeds from project billing in the said local currencies and accordingly no foreign exchange exposure is anticipated on such

Payables and Receivables in foreign currency as at the balance sheet date not covered by forward contracts are ¥ 29,284.93 Lacs (as at 31s*March,
2012 % 30,234.54 Lacs) and % 21,578.37 Lacs (as at 31 March, 2012 ¥ 24,184.62 Lacs) respectively.

previously assessed standard of performance are as under :

31. Expenses capitalized during the year on fabrication/ improvement of equipment that has resulted in increased future benefits beyond their

Particulars As at As at
31st March, 2013 31 March, 2012
gin Lacs %in Lacs
Construction materials consumed 16.84 317.05
Stores and spares consumed 165.87 143.77
Repairs 64.54 83.54
Others 7.12 84.07
Total 254.37 628.43
32. Disclosure in accordance with Accounting Standard - 7 (Revised)
Particulars As at As at
31st March, 2013 31st March, 2012
gin Lacs Tin Lacs
Details of contract revenue and costs

a) Contract Revenue 298,310.02 247,354.37

b) Disclosure for contracts in progress:
(i) Aggregate amount of costs incurred 718,442.02 591,766.75
(ii) Recognized profits (less recognized losses) 96,908.68 74,610.37
(iif) Advances Received 60,456.64 61,688.36
(iv) Retention Money 11,313.84 5,035.29
c) Gross amount due from customers for contract work 112,930.86 79,749.23
d) Gross amount due to customers for contract work 5,870.99 4,930.39

33. The company has accounted liability for gratuity and compensated absences as per the Accounting Standard (AS- 15 Revised) on “Employee

Benefits”.

Reconciliation of opening and closing balance of the present value of the defined benefit obligation for gratuity and long term compensated absences

is given below:

a) Gratuity (Funded)

A. Assumptions

Current Year

31t March, 2012

Discount Rate 8.50% 8.50%
Rate of Return on Plan Assets 8.70% 8.60%
Salary Escalation 4.50% 4.50%
Mortality Table LIC (1994-96)Ultimate | LIC (1994-96)Ultimate

(R in Lacs)
B. Changes in the Defined Benefit Obligation Current Year 31st March, 2012
Liability at the Beginning of the current year 1235.05 1047.71
Interest Cost 104.98 86.43
Current Service Cost 115.21 91.36
Past Service Cost - -
Benefit Paid (224.97) (77.55)
Actuarial Loss/ (Gain) on obligations 163.13 87.10
Liability at the end of the current year 1,393.40 1,235.05
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(X in Lacs)
C. Fair Value of the Plan Asset Current Year 31 March 2012
Fair Value of Plan Asset at the beginning of the year 964.20 835.94
Expected Return on Plan Asset 82.92 66.88
Contributions 178.09 124.38
Benefit paid (224.97) (77.55)
Actuarial Gain/ (Loss) on Plan Assets 5.79 14.57
Fair value of Plan Assets at the end of the year 1006.03 964.20
Total Actuarial Loss to be Recognized (157.34) (72.53)

D. Actual Return on Plan Assets:

Current Year

31t March 2012

Expected Return on Plan Assets 82.92 66.88
Actuarial Gain/ (Loss) on Plan Assets 5.79 14.57
Actual Return on Plan Assets 88.71 81.45

E. Amount Recognized in the Balance Sheet:

Current Year

31st March 2012

Liability at the end of the year 1393.40 1235.05
Fair Value of Plan Assets at the end of the year 1006.03 964.20
Unrecognized Past Service Cost - -
Amount recognized in the Balance Sheet (387.37) (270.85)

F. Expense Recognized in the Profit and Loss Account:

Current Year

31st March 2012

Current Service Cost 115.21 91.36
Interest Cost 104.98 86.43
Expected Return on Plan Assets (82.92) (66.88)
Past Service Cost - -
Net Actuarial Gain / Loss to be recognized 157.34 72.53
Expense recognized in the Profit and Loss Account under staff expenses 294.61 183.44

G. Reconciliation of the Liability recognized in the Balance Sheet:

Current Year

31st March 2012

Opening Net Liability 270.85 211.79
Expense recognized 294.61 183.44
Employers Contribution (178.09) (124.38)
Amount recognized in the Balance Sheet under “Provision for Gratuity” 387.37 270.85

H. Major category of plan assets as percentage of total plan assets:

Current Year

31st March, 2012

(%)

(%)

Insured Managed funds

100

100

(b) Compensated Absences (Non funded) :

Actuarial Assumptions

Current Year

31t March, 2012

Mortality Table

LIC (1994-1996)

LIC (1994-1996)

Ultimate Ultimate
Discount Rate 8.25% 8.50%
Salary Escalation 4.50% 4.50%
Withdrawal Rate 2.00% 2.00%
Experience adjustments

2012-13 2011- 12 2010-11 2009-10 2008-09

Gratuity
Present value of DBO 1393.40 1235.05 1047.71 892.43 802.57
Fair value of plan assets 1006.03 964.20 835.94 643.10 581.22
Funded status [Surplus / (Deficit)] (387.37) (270.85) (211.78) (249.33) (221.35)
Experience gain / (loss) adjustments on plan liabilities (140.29) (107.95) (108.35) (44.48) Refer note (iii)
below
Experience gain / (loss) adjustments on plan assets 5.79 14.57 13.40 2.78 (0.98)
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The Company makes Provident Fund and Superannuation Fund contributions to defined contribution plans for qualifying employees. Under the Schemes,
the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The Company recognised X 1,251.87 Lacs (Year ended
31st March, 2012 % 1,251.87 Lacs) for Provident Fund contributions and ¥ 475.00 Lacs (Year ended 31t March, 2012 ¥ 475.00 Lacs) for Superannuation
Fund contributions in the Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the rules of the

schemes.
Note :
i) Premium is paid to LIC under Group Gratuity Scheme of LIC.

i) The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors
such as supply and demand in the employment market. The above information is certified by the actuary and relied upon by the Auditors.
iii) As the details of experience adjustments on account of Plan Liability for the year ended 315 March 2009 are not readily available in valuation report

and hence not furnished.

iv) Contributions expected to be paid to the plan during the annual period beginning after the Balance Sheet date is ¥ 397.43 Lacs (Previous year X 348.53

Lacs).

v) The expected return on plan assets is determined considering several applicable factors which includes mainly the composition of plan assets held,

assessed risks of asset management and historical result of the return on plan asset.

34. Segment information :

a. Segment information for Primary reporting (by business segment)

The company has only one reportable business segment of construction business, hence information for primary business segment is not given.

b. Segment information for Secondary segment reporting (by geographical segment).

The Company has two reportable geographical segments based on location of customers.

(i) Revenue from customers within India - Local projects
(ii) Revenue from customers outside India - Foreign projects
Secondary : Geographical (Location of customers)

(X in Lacs)

Particulars Local Projects Foreign Projects Total
Income from operation 251,642.99 50,107.34 301,750.33
(153,170.62) (93,256.09) (246,426.71)

Carrying amount of asset 329,657.01 34,255.32 363,912.33
(273,318.32) (34,910.18) (308,228.50)

Additons to Fixed Assets 28,279.69 307.12 28,586.81
(50,632.42) (759.30) (51,391.72)

Figures in parenthesis are those of previous year.
35. Related Party Disclosure

Details of related parties:
(@) Related Party where Control exists
Ultimate Holding Company
Shapooriji Pallonji & Company Limited
Fellow Subsidiary(s)
Floreat Investments Limited
SP Jammu Udhampur Highway Private Limited
Forvol International Services Limited
Associate of the Company
Afcons (Mideast) Constructions and Investments Private Limited
Jointly Controlled Entities
Strabag AG Afcons Joint Venture
Saipem Afcons Joint Venture
Key Management Personnel
Mr. C.P. Mistry — Chairman (upto 23 March, 2012)
Mr. S. P. Mistry — Chairman
Mr. K. Subrahmanian — Managing Director
Mr. S. Paramasivan — Dy. Managing Directors
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35. Related Party Disclosure (Contd.)

(b) Details of transactions with related parties during the year

(% In Lacs)
Nature of Transaction Holding Fellow Joint Venture(s) Associate Key Total
Company(s) subsidiary(s) Company Management
Personnel
cYy PY cYy PY cYy PY cYy PY cYy PY (037 PY
11-12 11-12 11-12 11-12 11-12 11-12

Managerial Remuneration paid
K.Subrahmanian 155.00| 175.00 155.00 175.00
S.Paramasivan 120.00| 131.25 120.00 131.25
Sitting Fees paid
C.P.Mistry 0.80 - 0.80
S.P.Mistry 0.40 - 0.40
Dividend on Preference Shares
Floreat Investments Limited 1.00 1.00 1.00 1.00
Service Charges Received
Saipem-Afcons Joint Venture - 25.66 - 25.66
Strabag-AG Afcons Joint Venture 217.48| 152.36 217.48 152.36
Rent & Other Income
Saipem-Afcons Joint Venture - 61.45 - 61.45
Subcontract Income
SP Jammu Udhampur Highway Pvt. Ltd. 65,407.75 65,407.75
Hire Income
Shapoorji Pallonji & Company Limited 6.88 - 6.88
Saipem-Afcons Joint Venture - 22.09 - 22.09
Project Management Consultancy
Service Income
Saipem-Afcons Joint Venture 28.42| 22111 28.42 221.11
Interest expense
Afcons (Mideast) Constructions and 9.00 5.85 9.00 5.85
Investments Private Limited
Travelling Expense
Forvol International Service Ltd 780.07| 569.96 780.07 569.96
Guarantees Given for/ (Released)
Strabag-AG Afcons Joint Venture -| (306.15) -l (306.15)
Saipem-Afcons Joint Venture (4,887.68) - (4,887.68)
Outstanding amount of guarantee
given/ (taken)
Strabag-AG Afcons Joint Venture 21,155.04|21,405.32 21,155.04| 21,405.32
Saipem-Afcons Joint Venture 4,887.68 -| 4,887.68
Outstanding Amount Loans Dr/ (Cr)
Shapoorji Pallonji & Company Limited 5.91 591 591 5.91
Strabag-AG Afcons Joint Venture 901.90| 1,554.79 901.90| 1,554.79
Afcons (Mideast) Constructions and (90.00)| (89.94) (90.00) (89.94)
Investments Private Limited
Saipem-Afcons Joint Venture 263.50| 200.99 263.50 200.99
SP Jammu Udhampur Highway Pvt. Ltd 1,690.01 - 1,690.01 -
Forvol International Service Ltd 119.54| 51.36 119.54 51.36
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CONSOLIDATED FINANCIAL STATMENT OF AFCONS INFRASTRUCTURE LIMITED AND ITS SUBSIDIARIES,

ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)
Notes forming part of the consolidated financial statements for the year ended 31 March, 2013

36. Details of Leasing Arrangements

AFCONS

Particulars For the year ended For the year ended
31t March, 2013 31t March, 2012
Tin Lacs gin Lacs
As Lessor
(i) The company has let out one of the premises and equipments under operating lease. The lease is
cancelable and is renewable by mutual consent on mutually agreeable terms.
(i) The lease income of equipments recognised in the Statement of Profit and Loss under 'Other
Operating Income' in Note 22 20.22 193.99
As Lessee
(i) The company has taken various offices, residential & godown premises, land and equipments
under operating lease or leave and licence agreements. These are generally cancelable and range
between 11 months and 3 years under leave and licence agreement and are renewable by mutual
consent on mutually agreeable terms.
(i) Lease payments recognised for residential and other properties in the Statement of Profit and Loss
under ‘Rent’ in Note 28 3,700.83 2,599.96
(iii) Lease payments for equipments are recognised in the Statement of Profit and Loss under
'Subcontracting Expenses' in Note 24. 14,336.14 9,868.67

37. Earnings per share (EPS)

(EPS) is calculated by dividing the profit attributable to the equity shareholders by the weighted average number of equity shares outstanding during

the year, as under :

Particulars

For the year ended
31st March, 2013

For the year ended
31st March, 2012

gin Lacs Tin Lacs
Profit after tax and minority interest 9,441.94 9,453.19
Less: Dividend on 0.01% Convertible Non Cumulative Non Participatory Preference shares (including
dividend tax) 4.07 4.07
Profit for the year attributable to equity shareholders 9,437.87 9,449.12
Weighted average number of shares outstanding during the year Numbers Numbers
For basic EPS 71,970,238 71,869,956
For diluted EPS (refer note below) 333,162,510 336,521,970
Earnings per share g 54
Basic 13.11 13.15
Diluted 2.83 2.81
Nominal value per share in Rupees % 10.00 ¥10.00
Note
Weighted average number of shares outstanding during the year- for Diluted EPS: Numbers Numbers
Weighted average number of shares outstanding during the year — for calculating basic EPS (numbers)
71,970,238 71,869,956
Add: Potential equity shares that could arise on conversion of 0.01%.Fully and Compulsorily convertible
Non-cumulative, Non Participatory Preference shares at ¥ 10 each {Refer Note 3(3b)} 246,540,258 250,000,000
Add: Potential equity shares that could arise on conversion of 0.01% Non-cumulative, Non-Participatory
Convertible Preference shares at ¥ 68.25. 14,652,014 14,652,014
333,162,510 336,521,970
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ASSOCIATES AND JOINT VENTURES (AFCONS GROUP)

Notes forming part of the consolidated financial statements for the year ended 31t March, 2013

38. Disclosures on Employee share based payments

Employee Stock Option Plan.

On 22nd December, 2006, the Company has granted 721,150 Stock options to its eligible employees at a price of ¥ 17/- per option in terms of Employees
Stock Option Scheme 2006 of the Company as approved by the Share holders at the Extra Ordinary General meeting held on 22nd December, 2006.

a) The particulars of the Options distributed under ESOP 2006 are as follows:

Particulars ESOP 2006

Eligibility Employees and Directors of the Company and its subsidiaries and its holding
Company.

Vesting period for options granted during the year Not less than One year and not more than Five years from the date of grant.

Exercise Period Three years beginning from date of vesting

Method of Settlement Equity Shares

Exercise Price The Exercise price shall be equal to the fair market value of the shares as
determined by the independent valuer.

No. of Options Granted 721,150

(b) The particulars of number of options granted, exercised and lapsed and the Price of Stock Options for ESOP 2006 are as follows:

Current year

As at 31tMarch 2012

Particulars Quantity Quantity
Authorised to be Granted 1,785,000 1,785,000
Granted and Outstanding at the beginning of the year Nil 130,770
Granted during the year Nil Nil
Forfeited during the year Nil Nil
Exercised during the year Nil 130,770
Lapsed during the year Nil Nil
Granted and outstanding at the end of the year Nil Nil
Fair value of the ESOP on the date of Grant 3941 3941

c) The Company has followed the intrinsic value-based method of accounting for stock options granted based on Guidance Note on Accounting on
Employee Share-based Payments, issued by the Institute of Chartered Accountants of India. The exercise price of the option granted is based on the
fair value of the Company’s share as on the date of the Grant. The Fair Value of the Share has been calculated by an independent valuer by applying
Rule 1D of the Wealth Tax Rules, 1957. As the exercise price of the option granted is based on the fair value as on the date of the Grant, the intrinsic

value of the option is NIL.

Fair value of Options calculated by external valuer using Black Scholes Model is lower than the exercise price and hence the options are considered
to be anti-dilutive in nature and the effect of this is ignored in calculating diluted earnings per share in accordance with Accounting Standard 20 viz.

Earnings Per Share issued by Charted Accountants of India.

d) The Method and significant assumptions used to estimate the Fair Value of the Options are as under:

The Fair value of Options has been calculated by an independent valuer. The valuation has been done using the Black-Scholes model based on the

assumptions given by the management, which are as under:
(i) Expected Life of the Options:

These stock options will vest in the following proportion from the date of grant and can be exercised during a period of four years from the date of vesting.

Year 1 from the date of Grant - 20% of the Options Granted;
Year 2 from the date of Grant - 25% of the Options Granted;
Year 3 from the date of Grant - 25% of the Options Granted;
Year 4 from the date of Grant - 30% of the Options Granted

(i) Risk free interest rate:

This rate has been assumed at 8%.
(iii) Share price:

Share price of ¥ 17/- is treated as fair value as on 22nd December, 2006 the date of grant.
(iv) Volatility:

Volatility is calculated based on historical volatility in the stock of similar comparable companies over the previous 4 years at 0.63.

(v) Expected dividend yield: Nil
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Notes forming part of the consolidated financial statements for the year ended 315 March, 2013

39. The following are details of the investment in associate made by the Company.

(X in Lacs)
Name of the Associate Original Cost of the | Amount of Capital | Accumulated Profit/ | Carrying Amount of
Investment Reserve (Loss) Investment as at
31t March, 2013
Afcons (Mideast) Constructions and Investments - - 0.11 0.11
Private Limited
(-) (-) (0.11) (0.11)

Figures in parenthesis are those of the previous year.

40. Following subsidiary of the Company has provided depreciation on all the fixed assets on written down value method, which is in variance to the
method adopted by the Company. The value of such items is as under :

(% in Lacs)
Name of the subsidiary Gross Value of Fixed
Assets
Afcons Corrosion Protection Private Limited 76.45
(72.22)

Figures in parenthesis are those of the previous year.

41. Recovery of Expenses in Note 24, Note 25, Note 26, and Note 27 are amounts recovered from other entities towards the value of cost apportioned of
the Company’s employees and facilities in accordance with the agreements on allocation of expenses with the companies.

42. Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification / disclosure.

For and on behalf of the Board of Directors

S.P. MISTRY K.SUBRAHMANIAN
Chairman Managing Director
S.PARAMASIVAN J.J. PARAKH
Deputy Managing Director Director

N.D. KHURODY P.R.RAJENDRAN
Director Company Secretary

Place: Mumbai
Date: 26" June, 2013
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AFCONS INFRASTRUCTURE LIMITED ﬂFcons

PROXY FORM

Registered Office: “Afcons House”, 16, Shah Industrial Estate, Veera Desai Road, Andheri (West),
Mumbai - 400 053, Tel.: 67191000, Fax: 26730047.

Attendance Slip

Full Name of the *Shareholder/Proxy : Folio No. OR Client/DP ID No. : No. of Shares held :

| hereby record my presence at the Thirty-Seventh Annual General Meeting of the Company to be held at Afcons House, 16, Shah Industrial Estate,

Veera Desai Road, Andheri (West), Mumbai- 400 053 on 26" September, 2013 at 4.30 p.m.

SIGNATURE OF THE *SHAREHOLDER/PROXY

PROXY FORM AFCONS INFRASTRUCTURE LIMITED
Registered Office: “Afcons House”, 16, Shah Industrial Estate, Veera Desai Road, Andheri (West),
Mumbai- 400 053, Tel.: 67191000, Fax: 26730047 / 26731031.
I/We

of in the district of being a

Member/Members of Afcons Infrastructure Limited, hereby appoint

of in the district of (or failing him)

of in the district of as

my/our Proxy to vote for me/us and on my/our behalf at the Thirty-Seventh Annual General Meeting of the Company, to be held on 26" September,

2013 at 4.30 p.m. and at any adjournment thereof.

Signed this day of 2013.

Reference Folio

Folio NO.
Affix 1
DPID no. CLID no. Rupee
Revenue
Name of the Member Stamp

Name of the Proxy
* Strike out whichever is not applicable.

SIGNATURE OF THE ATTENDING MEMBER / PROXY
NOTE :

The Proxy duly completed must be deposited at the Registered office of the Company not less than 48 hours before the time for holding the Meeting.

A Shareholder/Proxy holder desiring to attend the meeting should bring his copy of the Annual Report for reference of the meeting.

87



NOTES




Ruwais Jetty.
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EPC New Phosphate rock terminal at Agaba, Jordan.




~ Mina Salman
Interchange,
Bahrain’ :
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AFCONS INFRASTRUCTURE LIMITED
A Shapoorji Pallonji Group Company
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“Afcons House”
16, Shah Industrial Estate, Veera Desai Road, Azad Nagar P. O., Andheri (West), Mumbai - 400 053



