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New Issues

Landscaping India

Afcons Infrastructure, a Shapoorji Pallonji group company,
is planning to equip itself to meet the growing

infrastructure demand
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Afcons is engaged in executing projects like construction of bridges

Construction companies never had
it so good. Huge project outlays in
the infrastructure sector and the
capacity additions embarked by the
private sector has led to a sharp surge
in project investments. The total pro-
ject investments in infrastructure, as
per a Cris-Infac study, has gone up
from Rs1,03,400 crore in
2002-03 to nearly
Rs1,44,400 crore in 2005-
06. The total number of pro-

it is not surprising to see construction
companies gearing up to meet the
additional demand made on the sec-
tor for executing the same. Order
books are bulging with even medium-
sized companies boasting of two-
three years of order back-log.

Against this background, many of

ORDER BOOK COMPOSITION
Private bodies  Government  International
36.43% 10.38% 8.65%

the construction companies are tap-
ping the capital markets for raising
funds. Afcons Infrastructure, a Mum-
bai-based, Shapoorji Pallonji group
company, is planning to come out
with a maiden public offering, to raise
funds primarily to fund its equipment
cost of Rs125 crore and repayment of
debts to the tune of Rs75 crore,
besides raising funds for meeting its
other strategic initiatives.

Incorporated in 1959, the com-
pany is primarily into civil engineer-
ing, engaged in executing large and
complicated projects across sectors
with special emphasis on building jet-
ties, docks, harbours, roads, bridges,
tunnelling and special foundations.
Most of the projects undertaken are
for the government and quasi-govern-
ment bodies, with private sector pro-
jects accounting for only around 36
per cent of the total. Income from
international projects accounts for
around § per cent.

Besides marine jobs, the
company has also con-
structed several bridges in
India and overseas. One of

jects envisaged in the By 3 on oo o the prestigious projects
private sector also has gone NS i “* FINANCIALS* being executed currently is
up significantly. enmie and the 1,315 m Chennab
Crisil has estimated that the Financial Year ended bridge in Jammu & Kashmir,
average annual investments b Apr-Sept '06*|6 Mar S Mar, | 4 Mar which is part of the Jammu-
is expected to go up from Total income 403.0 686.0 | 542.0 | 4440 Udhampur-Baramullah Rail
RSEZ,:,;()U crore per anm'm: PEIDT 403 707 | 51.81 | 4558 l.i;\lk plrni(;:'t i;eingRu.ilder-
over the seven-year perioc taken by onkan alway.
(1999-05) 1o p,u'up 12 over lot & fovans chgs. o PR 1.9 “We are):mw keenly looking
Rs86,500 crore in the subse- Adj. PAT 4.4 57 2.0 1.2 at expanding our presence
quent  five-year  period Share capital 171.5 1715 | 1214 | 714 in the energy sector, partic-
(2005-10)., Networth 217.5 2119 | 1623 | 1135 ularly oil and gas and

Given the opportunities power,” says K. Subrahman-

arising from these projects,

*Restated summary stotement

ian, MD, adding that the
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new gas finds across go pasin will
requlre  speclal  storage  facilities.
Indian il as well 81 Gall had moated
the construction of gas caverns, even
s the gas [nods were being
announced,

Dedicated distrfbution netwaorks
are also being planped to be set up by
varlous plavers  Including Reliance
Industries, Essar, besides onoe and
mrCL. The fotal investments including
the setting up of gas and ofl pipelines
over the next five yean is estimated to
cost Bsl, 70,200 crore. . As against the
project cost in explomtion and pre-
duction of oil and gas accounting for
just & per cent of the botal costs, clwil
construction accounts for nearly B0
per oent of the overall cost in gas and

pipeline propects,
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The company is consciously mov-
ing out of low-margin business [ike
road construction and planping to
take on more challenging and high-
margin  projects In ol and gas
and power. Iy is also looking at under-
taking more design and bulld con-
tracts, as opposed to participating in
tender projects, whore the selection
critetin 15 done solely on the lowest
B Eranis

For thie six months ended Septem-
ber 2000, the company hod carned &
rar of Bsdod crore, on a turnover of
Rsdlhd crore, While the financials e
not much to wrlte about, the com-
pany's strategy 1o shiflt in favour of
high-margin projects and also con-
centrate on deslgn and build projects
should have a positive impact on the
et daese 1oy 0l fueteree,
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